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APPROPRIATION (CONSOLIDATED ACCOUNT) BILL (NO. 1) 2007 
APPROPRIATION (CONSOLIDATED ACCOUNT) BILL (NO. 2) 2007 

Declaration as Urgent 
On motion by Mr E.S. Ripper (Treasurer), resolved - 

That the Appropriation (Consolidated Account) Bill (No. 1) 2007 and the Appropriation (Consolidated 
Account) Bill (No. 2) 2007 be considered urgent bills. 

Cognate Debate 
Leave granted for the Appropriation (Consolidated Account) Bill (No. 1) 2007 and the Appropriation 
(Consolidated Account) Bill (No. 2) 2007 to be considered cognately, and for the Appropriation (Consolidated 
Account) Bill (No. 1) 2007 to be the principal bill. 

Second Reading - Cognate Debate 
Resumed from 10 May. 
MR P.D. OMODEI (Warren-Blackwood - Leader of the Opposition) [3.27 pm]:  I will not be the lead 
speaker for the opposition on these bills.   
I am a firm believer that every generation of Western Australians should have a better lifestyle, access to better 
facilities and more opportunities than the generation preceding it.  We currently enjoy unprecedented economic 
prosperity in Western Australia, on the back of the industrialisation of China and the global resources boom.  
Unfortunately, we are yet to take advantage of the opportunities these good times provide us.  Despite strong 
economic growth, low unemployment and record government revenues, this government cannot even provide for 
the present.  How then, can we trust the Carpenter government to secure our future?  The people of Western 
Australia have every right to ask just where their hard-earned money is going, when Western Australia has a 
shortage of teachers in the classroom, a shortage of police officers on the beat, a shortage of nurses in hospitals, 
the least affordable housing in Australia, the highest taxing Treasurer in the country, unacceptable waiting times 
for health care and a government riddled with corruption.  The Carpenter government had become complacent in 
these good economic times.  It believes that everything is okay because it has a stack of cash.  

Withdrawal of Remark 
Mr R.C. KUCERA:  I heard the Leader of the Opposition make reference to the government - that is, the 
current government - being riddled with corruption.  There is no evidence to support such a contention, and I 
suggest it be withdrawn.  
Mr C.J. BARNETT:  There is absolutely no doubt that this government is riddled with corruption.  There is a 
Corruption and Crime Commission report full of it.  There are five disgraced former ministers sitting on the back 
bench.  Of course the government is absolutely ridiculed with corruption.   
Mr P.B. Watson:  Name the five.  
Mr C.J. BARNETT:  I can count five, and Norm makes six.  
The DEPUTY SPEAKER:  It is not a matter for debate.  I did not hear the comment and I do not think any 
direct accusations were made.  I ask members to continue with the debate at hand.   

Debate Resumed 
Mr P.D. OMODEI:  The government believes that everything is okay because it has a stack of cash in the bank 
and the Western Australian public can be bought.  The government’s spending is growing at an unsustainable 
rate.  It is employing more public servants and paying more in public service wages, but there are still staff 
shortages in key areas.  This government tries to spend its way out of political problems while the waiting lists of 
our hospitals are growing and schools are falling to pieces.  Let us not forget the New South Wales experience.  
Just over a decade ago, New South Wales was an economic powerhouse.  The then government called that state 
the “Premier State”.  Twelve years on, in spite of raking in billions of dollars in stamp duty and goods and 
services tax receipts, its economy is on the verge of recession.  Its jobless rate is the second worst on mainland 
Australia; its public service wage bill has blown out; its public infrastructure is crumbling; its budget is back in 
deficit; and it cannot pay for today let alone invest in tomorrow.  Members should not think that cannot happen 
here.  The Treasurer’s record tax and spend regime already has Western Australia heading down the same path.  
Western Australian taxpayers cannot trust this state Labor government with their money.  The Carpenter 
government is currently mismanaging the good times.   
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By any measure this state’s budget was a fizzer.  It made more headlines for what it failed to deliver rather than 
for what it did deliver.  It was a tired budget from a tired government that has no vision for the future of Western 
Australia.  The Western Australian Treasurer believes that building a hospital is a vision.  It is not a vision.  This 
government is in office to provide infrastructure, including hospitals and schools.  The budget failed to deliver 
real tax cuts to the Western Australian public; it failed the housing affordability test; it failed our capital city; it 
failed our regions; it failed our households; and it failed our businesses.  The Treasurer claims that his tax cuts 
would equate to $413 million next financial year; however, the budget papers forecast only $95 million in tax 
cuts next year.  He is still the highest taxing Treasurer in Australia.  If his track record is anything to go by, the 
Treasurer will collect more tax next year than ever before.   
The Treasurer also claimed that there will be land tax cuts of $360 million next year.  We now know that that is a 
phantom figure.  The Treasurer will collect an additional $40 million in land tax next year, which is a 10 per cent 
increase.  Most people will find, when their land tax bills are delivered, that they will pay more.  The Western 
Australian public has every right to feel cheated by this deceptive Treasurer, especially when these phoney tax 
cuts are coupled with a four per cent increase in household fees and charges.  This increase, which is about 
30 per cent higher than the forecast rate of inflation, broke a long-held Labor promise to keep spikes in 
household charges under the consumer price index increase.  The Carpenter government did not have one 
genuine reason for increasing household fees and charges this year.  Perhaps the only justification it can give is 
that it is not an election year.   
In February this year, the Liberal Party announced a tax package that it said the Treasurer should at least match 
in this year’s budget.  It was a package that included stamp duty relief for homebuyers and motorists, land tax 
cuts and payroll tax reductions.  This package was designed to cut the total amount of taxation revenue collected 
by $328 million.  It provided real tax relief to households and the business and property sectors.  It would have 
started the process of transforming Western Australia from the highest to the lowest taxing state in this nation.  
The package set the bar for significant tax relief, which the Western Australian public expected.  The Treasurer 
had the opportunity to soar over the top of that bar, but he feebly limboed under the bar.  It is no wonder that 
with $90 million in tax cuts the Treasurer has found it difficult to sell his budget in the past week. 
The Liberal Party is committed to once again making Western Australia the lowest taxing state in this nation.  It 
is an integral part of the Liberal Party’s strategic vision for the future of Western Australia.  This process will 
take a number of budgets and involve a major improvement in spending discipline.  That is why we have 
established an expenditure review committee - to rein in government spending.  The committee will eradicate the 
wasteful management practices of the Carpenter government and ensure the efficient delivery of core public 
services.  The Liberal Party will transform backroom bureaucrats and fat cats into front-line delivery roles such 
as teachers, nurses, police officers and child protection officers.  Under Labor, the size of the public service has 
now grown by more than 18 000 people.  However, the people of Western Australia are not seeing any 
improvements in service delivery.  The task force will identify government waste and duplication in the public 
service and come up with a plan to improve service delivery through the reallocation of resources.  We cannot 
afford to have government spending increases at the rate of 10 per cent a year.  That increase is why we have not 
received tax cuts, why this government cannot build anything and why the New South Wales experience might 
be replicated in Western Australia.  
Today I will outline some of the Liberal Party’s plans for the future of Western Australia.  The continued 
prosperity of our state is not guaranteed under Labor.  The Carpenter government has been handed a once-in-a-
generation opportunity to secure the state’s future.  However, it wrongly assumes that that will happen without 
careful planning.  The key to securing the state’s future is to make Western Australia the best place in the world 
to do business and to raise a family and for lifestyle.  We want to make Perth an international destination of 
choice for tourists, workers and their families.  We want Western Australia to become the most business-friendly 
state in the nation and play a major role in the ongoing development of the Asian and Indian Ocean rim 
economies.  We want Western Australia to take advantage of its expertise and become a centre of excellence for 
the mining, petroleum and engineering sectors.  Although we cannot compete with China and India in the 
labour-intensive manufacturing sectors, we can play a leading role in specialist manufacturing operations in 
mining and engineering.  When the world is looking for the latest technology or innovation from these industries, 
I want them to look at Western Australia.  When the world is looking for the latest technology or innovation 
from these industries, again, we want these goals to be achieved and we need to create a low tax environment 
and a flexible, productive and competitive labour force.  We must streamline the approvals processes and 
provide security of investment from regulatory controls.  

We must also make housing more affordable in Western Australia.  The question must be asked: how can we 
attract skilled workers and their families to Western Australia when they cannot afford to buy or rent a home?  
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The Carpenter government finally provided some stamp duty relief to first home buyers in Western Australia, 
and that is welcome.  However, let us not forget that it was the same government that defeated a bill in the 
Parliament last year that would have achieved exactly the same or something similar.  The long-overdue measure 
is welcome, but what about other home buyers?  What about those people who are facing skyrocketing rents?  
What are about the 15 000 people who are waiting for public housing?  This budget fails the housing 
affordability test.  The government has done nothing to address the key underlying issue behind the housing 
affordability crisis in Western Australia; that is, the lack of supply of lots on the market.  The government set a 
target of 20 000 new lots for this financial year and has already abandoned that target.  Under Labor in Western 
Australia, the median house price has escalated to record levels while the number of new lots released onto the 
market each year has remained static.  In 2001, housing affordability in Western Australia was higher than at any 
other time in the state’s history and was the highest of all mainland capital cities.  Now we have the least 
affordable housing in the country.  The household income needed to buy a median-priced house in WA has 
blown out to $110 000 a year.  The Liberal Party has committed to a target to return housing affordability back 
to the levels experienced in 2001.  Mike Nahan, head of the Housing Affordability Task Force, which I 
commissioned, will release his final report in July.  It will include a plan to streamline the planning processes 
and regulations so that we can attack the housing crisis from the supply side so that new lots are developed and 
more new lots are brought onto the market.  

How can we make Western Australia an international destination of choice when we have failed to pay any 
attention to our capital city?  Our capital city should be the cultural and economic heart of our great state.  
Positioned on the banks of the beautiful Swan River and framed by the heights of Kings Park, Perth is a capital 
city full of potential.  With Western Australia in the midst of a once-in-a-century economic boom, we should be 
revitalising and modernising Perth to secure its prominence as a city for the future.  Unfortunately, economic 
mismanagement and a lack of vision by the current state government have resulted in the central business district 
and the foreshore areas languishing.  Glossy publications and animation after animation of a new Perth have 
promised so much, but nothing has been delivered.  Last week’s state budget virtually ignored our capital city 
and placed a key project, the Northbridge link, into storage.  What a shame it would be if we were to look back 
in 10 years and think of what might have been.  That is why today I have announced a task force to develop a 
plan for Perth.  The task force will be headed by the shadow planning minister, Dr Steve Thomas.  It will also 
include Max Hipkins, a town planner and a former town planner for the City of Perth and president of the 
Western Australian town planners association; Peter Bruechle, a former partner of Bruechle, Gilchrist and Evans 
Pty Ltd, civil and structural engineers; and Andrew Storey, an architect who has worked extensively for the arts 
sector in the Western Australian community.  Their brief will be simple: to change the orientation of the city to 
embrace the Swan River.  There will be one prerequisite; that is, to bring the Northbridge link project out of cold 
storage.  The task force will seek to determine how we can achieve the staged and sustainable development of 
our capital city area and its foreshore.  We want to create a dynamic, energetic and lively entertainment, 
recreation and cultural precinct from the Narrows Bridge to Burswood, including East Perth.  The task force will 
consult stakeholders extensively, including the Cities of Perth and South Perth and the Towns of Victoria Park 
and Vincent, and also with CityVision and the Committee for Perth.  Our capital city should be more than just 
glass and concrete.  The Liberal Party aims to make Perth a city of beauty, activity and cultural warmth.  
Through this task force, a clear plan of action will be developed to direct the future development of our capital 
city.  We will then present that plan to the people of Western Australia before the next state election. 

While I am talking about enhancing our city, I was disappointed that the Carpenter government did not include a 
single dollar in its budget for a new outdoor sports stadium.  There has been much speculation in recent media 
reports that there will not be much change out of $1 billion for a new stadium.  We understand that the 
Langoulant task force is expected to hand down its report to the government later this month.  I hope that the 
price tag does not scare off the government and that the report does not stay on the minister’s desk collecting 
dust.  Sports fans in Western Australia deserve a world-class stadium and, ideally, it would be fantastic to have 
that stadium, I believe, at Burswood.  It would create a fantastic sporting and entertainment precinct along the 
Swan River and complement our plan to embrace the river.  We understand that transport problems have been 
identified at the site, and there are suggestions that it would be the most expensive of the options being 
investigated by the Langoulant task force.  The Liberal Party will wait until the Langoulant task force has 
released its report before announcing its preferred site.  This is a no-brainer for the government.  It has to commit 
to building a new outdoor sports stadium for the people of Western Australia. 

On another matter, regional Western Australia has once again missed out in this year’s budget.  Regional health 
has once again been neglected.  Country roads missed out on money that is so desperately needed.  Local 
government has been ignored.  The completion of the section of Indian Ocean Drive from Lancelin to Cervantes, 
which has been much sought after by the member for Moore, has been put on the backburner once again.  
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Country people still have to put up with Third World power supplies.  There will be no extension to the infill 
sewerage program or funding for major projects such as the expansion of the natural gas pipeline from Bunbury 
to Albany or for transport infrastructure for the Oakajee port.  The Carpenter government has sold out on 
regional Western Australia.  Taking away the elected representatives of regional people was the first step.  Now 
the Carpenter government will take away their money, services and facilities.  The Liberal Party is committed to 
supporting regional Western Australia.  The Labor Party will take away some of our numbers in the country with 
the one vote, one value legislation, but it will not take away our fight and our persistence.  We will bring back 
for regional Western Australia its fair share of funding, services and facilities.   

The Liberal Party has a major strategic vision for the north west of this state.  We want Western Australia to 
become the food bowl of the nation.  We want to create agricultural and horticultural industries in the Fitzroy 
Valley using water from the tributaries of the Fitzroy River to develop an irrigation system similar to the Ord 
River scheme.  There is a crisis facing the future of Australian food production, given the poor state of the 
Murray-Darling Basin.  A new agriculture industry on the Fitzroy River, in addition to the existing scheme on 
the Ord, could make Western Australia the nation’s largest provider of food.  Western Australia already 
produces most of the nation’s wealth through its booming mining industry.  We can now position ourselves to 
produce the nation’s food.  A food bowl in the Fitzroy Valley would create massive economic spin-offs for the 
local community, including new jobs and opportunities for indigenous people.  The region could attract 
struggling farmers from across the state and eastern states, and provide them with new and exciting opportunities 
to live off the land.  We are closer than the eastern states to markets in Asia, and therefore have the potential to 
create a new export industry.  We acknowledge that this project will not be completed overnight and will not be 
delivered in a term of government.  We have a 20-year plan to develop a new industry in the north west that will 
secure the ongoing prosperity of our great state.  A Liberal government will commit funding in its first budget to 
undertake an extensive feasibility study of the project. 

Another Liberal Party initiative to secure the future of the state is to create a future fund to ensure that future 
generations of Western Australians benefit from the current resources boom.  We cannot, with a clear 
conscience, continue to dig up and send overseas more and more of our finite resources without leaving 
something behind for future generations. 

[Member’s time extended.] 

Mr P.D. OMODEI:  Economically, there will probably never be a better time to take such action, and future 
generations will judge us harshly if we fail to do so.  Last month the Liberal Party introduced into Parliament the 
Western Australian Resources Heritage Fund Bill 2007.  It proposes to set aside a proportion of resources, 
royalty revenues and windfall taxes each year to be placed in an investment fund.  The fund would accumulate 
interest and eventually create an income stream for the benefit of future generations.  Income from this fund 
could be used for a wide range of purposes, including public infrastructure, community facilities, services and 
programs.  The legislation is based on a similar fund which is operating in the Canadian province of Alberta and 
which was established in 1976.  The Alberta Heritage Savings Trust Fund now has a value of approximately 
$17 billion.  I urge the Carpenter government to consider this proposal seriously.  It would be fantastic if we 
could do something in a bipartisan manner that is in the genuine long-term interest of all Western Australians. 

The mining of uranium in Western Australia is in the long-term interests of this state.  We must join the modern 
world and end this government’s ridiculous ban on uranium mining in Western Australia.  The Premier’s policy 
is effectively a ban on new jobs, exports and solutions in the global battle against climate change.  If we do not 
take advantage of the growing demand for our uranium from China, India and Europe, states such as South 
Australia and Queensland will take advantage of it at our expense.  While we keep our uranium in the ground to 
support the Premier’s plan for a nuclear-free future in Western Australia, other states will be creating jobs, 
increasing export dollars and fighting the battle against climate change. 
The Liberal Party has a plan to secure the long-term economic future of Western Australia.  We want to create a 
low-taxing environment, a low regulatory regime, a flexible workplace, affordable housing and an attractive 
capital city.  This will help make Western Australia the best place in the world in which to do business and to 
raise a family, and to live for lifestyle reasons.  Most importantly, we will stand up for Western Australia.  We 
will fight vigorously to protect the state’s economic prosperity.  We will not allow a federal political party to 
destroy the flexibility that has underpinned the success of the Western Australian economy.  We will stand up to 
any federal government regardless of its political persuasion.  We will tell it that the continued success of the 
Western Australian economy is non-negotiable.  We will not trade off our prosperity for the survival of the union 
movement in Australia.  We will fight to secure the economic future for Western Australia. 
Opposition members:  Hear, hear! 



Extract from Hansard 
[ASSEMBLY - Tuesday, 15 May 2007] 

 p2156b-2212a 
Mr Eric Ripper; Mr Paul Omodei; Deputy Speaker; Mr Troy Buswell; Mr Terry Waldron; Acting Speaker; Dr 
Steve Thomas; Mr Trevor Sprigg; Ms Katie Hodson-Thomas; Speaker; Mr Max Trenorden; Mr Tony McRae; 

Mr Terry Redman; Mr John Castrilli; Mr Tony Simpson 

 [5] 

MR T. BUSWELL (Vasse - Deputy Leader of the Opposition) [3.49 pm]:  Madam Deputy Speaker, my 
response will be -  

The DEPUTY SPEAKER:  I just wish to confirm with the member that he is the lead speaker on this bill. 

Mr T. BUSWELL:  I am, yes; my apologies. 

The DEPUTY SPEAKER:  Thank you; so confirmed. 

Mr T. BUSWELL:  My response will be somewhat different from my leader’s, in that I intend to work through 
in detail some aspects of the budget that the Treasurer came into the house and brought down last Thursday.  I 
was interested to notice that the Treasurer came into the house quite cock-a-hoop and full of encouragement and 
hope for a bright new future for this state from the contents of the papers in the budget document that he was 
about to hand down.  I, like every member on this side of the house, sat and listened to him read through his 
budget speech; and I sat and listened afterwards when, almost to a person, members opposite in government 
applauded the budget speech.  It was interesting to hear that bit of self-congratulation flow from the government 
in that very instant following the reading of the budget speech, because that was about it in terms of applause for 
the budget of this government.  The facts of the matter are, once the spin had settled down and we had worked 
through the manipulation by the Treasurer of various figures contained in the budget documents, it really did not 
amount to much at all.  That, Treasurer, is why this budget has been roundly condemned in Western Australia.  
That is why the Treasurer did not have a long line of people last Thursday afternoon waiting to front the 
cameras, to pat him on the back and to applaud his government for helping them out, because quite simply this 
budget does not do that. 

The reason this budget has been so roundly condemned is that it did not measure up to anybody’s expectation of 
what they anticipated from a budget in the current times.  One thing that most Western Australians now know is 
that this state is enjoying a boom.  It is enjoying economic good times the likes of which this state has not seen 
for a long time.  When people understand that that is the environment in which the budget has been cast, they 
have certain expectations.  They are high expectations and they are expectations upon which this budget has in 
every instance failed to deliver. 

That is why the Treasurer had an interesting and eclectic mix of people turn up last Thursday to criticise the 
budget.  That is why representatives from the Western Australian Council of Social Service were saying that this 
budget has hit low-income earners hard with higher fares and cost increases.  That is why representatives from 
the Australian Medical Association were saying that the budget failed to deal with problems in the health system, 
that there were no promises to help people in the immediate future and that the real increase in health spending 
equated to one per cent.  That is why representatives from the Real Estate Institute of WA were saying that the 
budget was great news for first home buyers but there was real concern about ordinary home buyers.  That is 
why there were criticisms by representatives from the Property Council of Australia, the Chamber of Commerce 
and Industry of Western Australia, the Australian Nursing Federation; the Community and Public Sector Union-
Civil Service Association of WA, the State School Teachers’ Union of WA, and members of organisations such 
as the Western Australian Sustainable Energy Association and the Conservation Council of Western Australia.  
That is why this budget has been kicked the length and breadth of this state, and why on talkback radio last week 
the people of Western Australia queued in their dozens - quite possibly in their hundreds - for the opportunity to 
publicly criticise the Treasurer. 

I am often reminded - I will not delve into it too much today - of what happened in Western Australia the last 
time this state enjoyed the sort of economic growth and wealth creation that it is currently enjoying.  To recall 
what happened in Western Australia, I probably have to go back to the gold-rush-inspired boom of the 1890s.  
The unfortunate reality is that when compared with the governance of this state and the progress made in this 
state under the likes of Sir John Forrest, the achievements of the Premier and Treasurer are but dust in the 
balance.  Very little has been done by this government to position this state to grow into the future.  The people 
of this state expected a legacy out of the budget - a legacy that would provide infrastructure and the fundamental 
building blocks to take this state forward into the twenty-first century.  The people of Western Australia wanted 
a commitment out of this budget to a low-taxing, state-based regime.  That is what they wanted.  They wanted a 
commitment to efficiency in the delivery of public sector services and an improvement associated with the 
increase in those services.  I think the Leader of the Opposition made an excellent point when he talked about 
hospitals, schools and the like.  People expect governments to replace and/or build hospitals, schools, buses, cars 
in the government fleet and the like; it is an expectation.  This budget does nothing more than meet that basic 
expectation.  This budget does nothing to provide the building blocks required to take this state forward into the 
twenty-first century.  That is why this budget has been so roundly condemned.  There is no vision or inspiration 
in this budget.  This budget is, as I said last week, just a stale, hollow shell of a document.  Next year, if the 
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Treasurer wants applause for his budget, I hope he will grasp the importance of those fundamentals in framing 
the budget.  When times are as good as they are now, people do not expect just the matter of fact; they expect 
something a bit better.  The Treasurer has failed again this year, as he did last year, to deliver that.  The people of 
this state want meaningful improvements in the services they receive and the public infrastructure to which they 
have access.   

I propose to spend some time analysing what has happened in the six years of Labor government in this state.  I 
then propose to look at certain aspects of the budget in detail.  I understand - I am sure the Treasurer will correct 
me if I am wrong - that this is the Treasurer’s seventh budget.  That means we effectively have a track record of 
six years to look back on. 

Mr C.J. Barnett:  The good news is that this is his second-last budget!   

Mr T. BUSWELL:  We live in hope, member for Cottesloe!   

This budget provides us with an excellent opportunity to look at what this government inherited at the end of 
2000-01, and at what the Treasurer has achieved over that six-year period.  On most of the key aggregate 
measures of government performance, unfortunately the Treasurer’s report card is absolutely dismal.  I will start 
with taxation.  State taxation revenue has increased from $2.89 billion to $5.62 billion in aggregate.  Effectively, 
under the Treasurer’s watch, the state’s tax take has doubled.  The Treasurer has assumed the mantle of 
Australia’s highest taxing Treasurer.  That must be a mantle that the Treasurer relishes, because this year, when 
the Treasurer had an opportunity to cast aside that mantle by providing tax relief, unfortunately he chose not to 
do so.  When I say the Treasurer is Australia’s highest taxing Treasurer, I do not mean only in relation to 
taxation per capita.  We all know that when the Treasurer was elected to government in 2001, he said, “My 
objective is to maintain Western Australia’s competitiveness as measured by taxation per capita.  That is what I 
will do for the people of Western Australia.”  Of course, the Treasurer has failed to do that.   

On the basis of taxation per capita, Western Australia is now Australia’s highest taxing state.  Some figures 
provided recently by the Commonwealth Grants Commission show that in 2001-02, this state government 
collected $1 439 per capita in state taxes.  To put that in context - I know the Treasurer loves using interstate 
comparisons - $240 per person more was collected in state taxes in Western Australia than was collected in 
Queensland.  At the end of 2005-06, after a 73 per cent increase in per capita taxation, the Treasurer collected 
$2 484 per capita in state taxes.  That is $734 more than was collected in Queensland.  The people of Western 
Australia have every right to ask, “In this time of record economic growth, how can it be that Western Australia 
has become the highest taxing state in Australia?  How can it be that the Treasurer is ripping so much out of the 
pockets of ordinary Western Australians?”   

The Treasurer is keen to use taxation as a percentage of gross state product as his measure of taxation 
effectiveness.  Interestingly, the Treasurer changed the goalposts on that measure a couple of years ago when 
taxation per capita began to blow out.  As a percentage of gross state product, taxes in Western Australia have 
increased also.  A recent analysis by the Chamber of Commerce and Industry Western Australia shows that as a 
percentage of gross state product, taxes in Western Australia have increased from 3.71 per cent in 2001-02 to 
4.29 per cent in 2005-06, an increase of 15 per cent.  Taxation in Western Australia as a percentage of gross state 
product has steadily trended up over the past five years.  The weighted average of all the other Australian states 
has trended down - not by much, I hasten to add - by about three per cent, compared with the trend in this state 
of an increase of 15 per cent, at a time when gross state product is growing tremendously.   
The third measure of taxation competitiveness is the Commonwealth Grants Commission’s taxation effort 
measure.  Once again, we have slipped backwards dramatically.  Madam Deputy Speaker, perhaps I can 
illuminate you on the issue of taxation effort by saying that the grants commission measures two things; that is, 
taxation capacity, which is the size of the golden goose, and taxation effort, which is the amount by which the 
goose is squeezed to get the taxation eggs.  As far as taxation goes, the Treasurer has squeezed the goose to the 
point at which it can barely breathe.  He has squeezed the goose so hard that it is starting to get the staggers.   

Dr K.D. Hames:  It is very rude that he doesn’t sit in here and listen.  

Mr T. BUSWELL:  I am well used to that, member for Dawesville.  
If we take into account all those measures, taxation competitiveness in this state under this Treasurer has gone 
backwards.  As I said earlier, people have every right to ask why it is that in record times of economic growth, 
taxes in this state have increased to the extent at which they have increased.   
I turn to the four key state-based taxes.  Land tax - the Treasurer’s favourite fantasy at the moment - has jumped 
up in the past six years from $220 million to $391 million, an increase of only 77 per cent, for heaven’s sake!  
Payroll tax has increased only from $823 million to $1.595 billion, which is an increase of 92 per cent.  Motor 
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vehicle stamp duty has increased from $161 million to $385 million, an increase of 140 per cent.  Everybody’s 
favourite is stamp duty on conveyancing, which is the amount people have to borrow to buy a house and to pay 
the government.  It has increased from $549 million to $1.969 billion, a massive increase of 260 per cent.  When 
people buy houses they are often forced to borrow the money that they pay the Treasurer for stamp duty.  In 
many cases, one could argue that the tremendous increase in stamp duty has been funded by forcing ordinary 
Western Australians into debt at the point of household purchase.  There has been a transference of debt - the 
Treasurer often talks about being debt free - from the public sector to the private sector to the extent that 
individuals have been forced to debt-fund their stamp duty.   
It is also interesting to flip the coin to look at expenditure, because if taxes have been bad, expenditure has been 
woeful.  One of the reasons expenditure has been woeful is that the government has continually undershot its 
own expenditure targets.  In 2000-01, state government expenditure in this state was $10.4 billion.  At the end of 
the last financial year, according to last week’s budget papers, that rose to $15.4 billion.  That is an increase in 
the size of general government recurrent expenditure of $5 billion, or 48 per cent, over six years.  I am referring 
to unparalleled increases in recurrent expenditure.  The increases peaked last year when the level of recurrent 
expenditure blew out by a massive 10 per cent, which was well above the government’s forecast of six per cent.  
How can the Treasurer, who is responsible for the sound financial management of this state, allow the actual 
outcome to blow out by that much?  If that were done in the private sector, the person responsible would not go 
to work on Monday.  If a person ran a private company the way that the Treasurer runs the state of Western 
Australia, that person would not go to work on Monday, because the lock on the executive office suite would 
have been changed.  Of course, that would never happen with this government because one small thing is 
missing; that is, accountability.  There is also the injection of the small human trait called arrogance.  When we 
add those two things together, we end up with a person who does not give two hoots about the fact that he cannot 
control the financial performance of this state.  We are paying extra money in taxes.  The government is reaping 
billions of dollars from other sources and it is spending all that extra money in other areas; however, what do we 
have to show for it?  Similar to the catchcry used in the film Jerry Maguire, I say to the Treasurer, show me the 
money, Treasurer, because I cannot see it!  I suspect that in the run-up to the budget, the Treasurer has been flat 
out sticking the huge budget surpluses and all the moneys in the forward estimates into dark and dingy places 
that he believes the opposition will not think to look.  We are inspired to look and we might cause him a bit of 
pain as we pry into some of these deep, dark crevices over the coming year to find the hollow logs into which the 
Treasurer has squirreled the money.  We are going to pull it out and make sure he is held accountable for the 
disgraceful financial management of this state.  More serious than that, in the long term it is completely 
unsustainable to allow recurrent public expenditure to keep growing at the current rate.  It has the capacity to 
seriously undermine the financial stability of the government of Western Australia in the long run.  The Leader 
of the Opposition alluded to the situation that arose in New South Wales and, yes, there are differences between 
our state finances and those of New South Wales, but it would not take much of a knock to revenues from the 
property sector coupled with, for example, a decline in the Australian dollar values of exports to seriously dent 
revenue flows into the state.  Recurrent expenditure is very difficult to rein in.  Once it takes off, it is very 
difficult to pull it back.  I suggest the Treasurer has created a beast in the form of recurrent expenditure in the 
Western Australian public service and he will be flat out trying to feed the beast with our tax dollars over the 
next few years. 
It is interesting that in 2001 the Treasurer had a goal for financial management in terms of recurrent expenditure.  
He said, “We will cap the rate of growth of recurrent expenditure to the real per capita level.”  In other words, if 
we take the rate of inflation - I suspect that is the forecast rate of inflation - and add the rate of population 
growth, we will get a percentage figure.  That becomes the real per capita figure for government spending.  It is 
actually a very good measure provided the Treasurer does one little thing - stick to it.  That is all he has to do.  
He has failed every single year because he cannot control his habit of spending money when he sees a problem.  
He thinks a political or policy problem can be solved with a chequebook.  It does not work like that.  Public 
policy problems are a lot more complicated than signing a bigger cheque and hoping the problem will drift away 
as people dance euphorically under this rain of cash from the government.  It does not work. 
I will give an example of how significant it has been.  If the Treasurer had been sensible in managing the 
finances of the state and been able to control the spending programs of his rabble of a ministry, recurrent 
expenditure, which in 2000-01 was $10.4 billion, would have been $13.8 billion last year.  Instead it was 
$15.4 billion.  In other words, had the Treasurer been able to exercise responsible financial management last 
year, this government would have spent $1.6 billion less than it did.  Over the full six years it would have spent 
$3.8 billion less in aggregate than it did.  The amounts of $1.6 billion last year and $3.8 billion over six years are 
a heck of a lot of money that could have been available to fund infrastructure or tax cuts.  I am talking about 
meaningful tax cuts so that when people put their hands in their pockets next year when they get their land tax 
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bills, there will be more money there.  That is what I interpret meaningful tax cuts to be, not a fanciful notion of 
the Treasurer.  I will talk more about that in a while. 
To complete this discussion on public expenditure, as I said before, where has the money gone?  Show us the 
money, Treasurer.  We know one of the major sources of government expenditure growth - in fact, it has 
consumed almost 50 per cent of the total increase in recurrent expenditure in the past six years - has been public 
servants.  There has been a huge explosion in the number of public servants employed in the state.  Well over 
18 000 extra full-time equivalent public sector workers have been employed.  That is the equivalent of a big 
country town or a small provincial city; that is the number of people who have been absorbed into this sponge 
that is the West Australian public sector.  It is interesting.  Normally when I raise this issue the government says, 
“Yes, but they have all been taken, and they are schoolteachers, nurses and police officers.”  Therefore, I asked 
questions of the Minister for Health, the Minister for Education and Training, who was not allowed into Turkey, 
perhaps because he is one, and the Minister for Police and Emergency Services.  I asked them what had been the 
increase in full-time equivalents in each of those portfolios for nurses, teachers and police officers in the 2005 
and 2006 calendar years, a 24-month period.  I will use one set of figures to make the point.  In the 2005 and 
2006 calendar years, the size of the FTE headcount in the Department of Health went up by 2 391.  Four hundred 
and seven of those were nurses.  The balance was non-nursing staff.  It is a ratio of almost one nurse to five non-
nursing staff - it is a little bit less, about 4.8.  Historically, that ratio was almost one to two, or one to 1.9.  In 
other words, in the past two years, all those extra people have been employed in non-service-delivery areas, and 
the traditional areas such as nursing have been neglected.  That is the fundamental issue.  All the extra tax 
revenue over six years has translated into a huge blow-out in expenditure, with nothing to show to the public of 
this state through either meaningful improvements in service delivery or meaningful improvements in 
infrastructure and/or provision of infrastructure that would provide the fundamental building blocks to take this 
state forward. 
I will now turn my attention to this year’s state budget.  I will not labour through every page.  We have the 
farcical exercise of estimates committees next week to do that.  The reason I say “farcical” is that the estimates 
hearings give oppositions almost no chance to find out anything meaningful from the government.  I am 
interested when the Treasurer talks about the letter he gets from Access Economics - his love letter.  Do people 
know when we get the budget papers?  We get the budget papers at about 20 past two, just about when the 
Treasurer has finished his speech.  That is when we get access to the budget papers; that is, when they come 
online.  The Treasurer talks about the government being open and accountable.  There is no chance for us to get 
the budget papers and have a serious look through them before he stands and gives his speech.  The Treasurer 
talks about the government being open and accountable.  We have to come into this place and go through the 
farce of estimates, when government members do their very best to stop us from asking questions and getting 
answers that will provide us with real information.  The ministers act as a giant filter to make sure that any 
meaningful information that can be provided by the professional members of the public service who accompany 
them is checked and balanced and given to us in the proper sanitised form.  It cannot be argued that the budget is 
subject to proper public scrutiny. 
If the Treasurer was dinkum about transparency, he would do two things.  Next year, he might let us send some 
of our staff down for a private lockup for maybe two or three hours before the budget, perhaps even, heaven 
forbid, with one of the professional officers from the Department of Treasury and Finance.  The department has 
some very good officers.  We could go in, go through the budget and look at it.  The second thing the 
government might do is let us have a decent go at estimates, so that we can ask the proper questions.  All we are 
trying to do in estimates - this might sound like an unusual position - is to make sure that government is held 
accountable in its expenditure of Western Australian taxpayers’ funds.  Heaven forbid that that should be such an 
unusual request from an opposition, and heaven forbid that that should be such an unusual request from the 
public of this state.  
However, I will get on to this year’s budget.  As I said, it is a stale, hollow shell of a document that does not 
deliver meaningful tax reform to the people of Western Australia; a hollow, stale document that continues the 
assault on the hip pocket of Western Australian families and Western Australian households; and a hollow, stale 
shell of a document that does nothing to address the long-term underlying issues confronting us with housing 
affordability in Western Australia.  They are the three key areas to which I wish to confine my remarks. 
Last Thursday, the Treasurer had a golden opportunity.  He had a golden opportunity to come forward with a 
visionary budget to position this state for the twenty-first century; he had a golden opportunity to deliver tax 
relief and he had a golden opportunity to look after households, but he chose not to take it.  When we look at tax 
cuts, it is very interesting.  The centrepiece of the government’s seventh budget is a claimed $433 million in tax 
cuts.  I stress “claimed” because that is all it is.  It includes a welcome introduction of stamp duty relief for first 
home buyers on properties between $500 000 and $600 000, reducing on a sliding scale.  The question has to be 
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asked of the Treasurer: why did he not provide that relief last year when a bill was in the Parliament that would 
have enabled him to do that in September?  Why did he not do it then?  Why did he sit still for so long and allow 
over 6 000 Western Australian first home buyers to keep paying stamp duty when we all know he could given 
that relief last year?  Yes, it is welcome but it could have been done last year - it was not.  I heard the Treasurer 
refer earlier to a comment made by his good friend Saul Eslake, the ANZ’s chief economist.  Let us not forget 
that last year the Treasurer stood in the house and said the reason he could not provide a concession for first 
home buyers was that Saul Eslake wrote to him and told him that it would not work.  In September last year Saul 
Eslake told him that, but in May this year it is okay.  Saul Eslake did not change his advice but it becomes okay.  
It is a pretty hollow attempt to deceive about 6 000 first home buyers who were conned from September last year 
until now.  It was interesting to hear some comments from a young couple last week in the media who said that 
that was great, but they got their $15 000 bill last week.  That is the issue.  The other point is that the Treasurer 
and the Premier have both said that this is the most generous provision for first home buyers in Australia.  Of 
course it is because people pay more for houses in Western Australia than is paid anywhere else in Australia.  
That is a ridiculous statement to make because it is absurdly obvious to anybody that that would have to be the 
case. 
The second area that the Treasurer provided some relief - we heard him talking about it today - was motor 
vehicles.  Motor vehicles have had a reduction in stamp duties.  Whoopy-do!  The Treasurer gave us a great 
comparison.  I will read into Hansard the Treasurer’s Economic and Fiscal Outlook so that members can see 
how misleading he is when he presents his credentials as being a tax cutter, in this case, as it applies to motor 
vehicles.  I refer to page 64 of the 2007-08 Economic and Fiscal Outlook.  The stamp duty is based on a six-
cylinder Holden Commodore with a tare weight of 1 622 kilograms and a market value of $34 490.  I will read 
the stamp duties, because it is interesting.  The figures are for after the changes come into effect on 1 July 2007.  
In Western Australia, the stamp duty paid on the vehicle annualised over five years is $339.60.  Guess what?  
That is the highest rate in Australia by a country mile.  The next highest is $263.92, which is what people pay in 
South Australia.  In Queensland on the same motor vehicle people pay $137.96 - people have to pay two and a 
half times more than that for stamp duty in Western Australia.  The Treasurer will say that I am missing out the 
annualised charges for licence fees, insurance etc.  Let us add that in and see what this package has delivered to 
Western Australians compared with people in other states.  Based on the Treasurer’s announcements, one would 
think that Western Australia was the cheapest place in Australia to buy and own a motor vehicle.  We now trail 
behind Victoria; we trail behind Queensland; and we trail behind Tasmania.  The only states we pip at the post 
are South Australia and New South Wales.  Western Australians have every right to be outraged to know that, 
despite the Treasurer’s protestations that they are being delivered incredible relief from stamp duty on motor 
vehicles, they are still paying the third highest rates in Australia to buy and own a motor vehicle.  Yes, there has 
been some relief but it has not really moved us far up the pecking order.  One would think that if he had any 
pride in his state, the Treasurer might get us to win something.  One would think that he would make sure that, 
for example, motor vehicle purchasers and owners in this state paid less than that paid anywhere else.  Not this 
Treasurer; he is happy to give a little bit and throw a few crackers and spin it into a big yarn and have people go 
away thinking that they have been saved.  They will say thank heavens for the Treasurer.  I can see them now at 
Shacks Holden, or wherever people buy their cars in the city; it is Fennessy’s Holden in Busselton, of course - a 
wonderful institution.  I can see people queued up with pictures of the Treasurer saying, “Thank heavens this 
man has saved me all this money in stamp duty on this vehicle I am about to purchase.”  They will make the 
purchase and it will not happen because it was a phantom set of figures, a hoax.  The Treasurer has been caught 
out.  When it comes to motor vehicles, Western Australians are still paying more stamp duty than residents of 
Victoria, Queensland and South Australia.  There has been a reduction in stamp duty on motor vehicles but the 
government could have done a lot more.   
I move on to land tax.  There was a lot of discussion about land tax in question time today.  The Treasurer has 
claimed a $316 million cut in land tax.  In the financial year just concluded, the government collected 
$391 million in land tax.  Next year it is expecting to collect $430 million in land tax.  The last time I worked 
that out, $430 million was more than $390 million by about 10 per cent.  The Treasurer’s argument that it will 
save $316 million is a complete and absolute furphy.  There is a summary of tax relief measures set out in a table 
in the budget papers.  The figure under land tax is $316 million.  There is a reference to (c).  I wondered what 
note (c) was in the fine print.  I had a lot of trouble reading it so I had it enlarged, because the devil is always in 
the detail.  In relation to that supposed land tax cut of $316 million, (c) states - 

The estimates shown are the additional revenue the Government could have expected to collect if the 
2006-07 land tax and MRIT scales had been retained (due to a dramatic increase in average land values 
and the progressivity of the land tax scale), although only a fraction of that growth had been factored 
into the previously published budget and mid-year review forward estimates. 
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The Treasurer has concocted a land tax scenario in this state based on an “if”, a “could”, a “maybe” and an 
“although”.  He has concocted a worst-case scenario.  I suspect the Auditor General wrote to the Treasurer some 
time ago and said, “When you send out the land tax bills in 2007-08, the base value of land that is used to 
determine those bills will have gone up by 49 per cent.”  I think it was 49 per cent.  I could ask the Treasurer but 
in his normal style he has chosen to sit at the back of the chamber and chat to the member for Swan Hills, no 
doubt about matters of great importance to the state.  Normally, he would say, “Okay, property values have gone 
up 49 per cent.  If we applied last year’s land tax scales to that increased value, the true value of land tax receipts 
would be in the vicinity of $740 million.  I’m going to come up with a better solution.  I’m going to change that 
in line with normal government practice and have land tax receipts at about $430 million.”  This is what the 
Treasurer has done.  He has concocted a land tax scenario that says if we do not observe normal government 
practice and we apply last year’s rates to this year’s values, the total land tax take will be almost $740 million.  
The government has never ever done that.  The Treasurer is claiming a cut in land tax based on a maximum 
amount that has never existed.  How can he offer people a cut in tax when the amount from which he is taking 
away has never existed?  It is a phantom.  It is a nonsensical, non-existent figure.  There is no $316 million cut in 
land taxes.  If we assume the worst-case hypothetical situation and go to a level of tax that nobody has ever paid 
nor would ever have paid, we could possibly have raised that as an assumption; but it is false, misleading and 
improper.   

The Treasurer got caught out.  From his responses in question time today, I sensed that he did not like that.  He 
said that the member for Vasse misled the entire press gallery in the state of Western Australia.  Crikey!  There I 
was bluffing them all by showing them figures from the budget.  Heaven forbid, they did not believe the 
Treasurer.  For the first time in a long time they said that he is not right; he has made it up; he has cooked the 
books.  He got caught out, and he did not like it one bit, but guess what?  We are going to keep doing it until the 
people know that the Treasurer misleads them when it comes to tax cuts.  That is what has happened, and it can 
be seen on this graph.  Never in the history of this state has there been an increase in land taxes of the extent that 
the Treasurer has hypothetically predicted would happen.  It did not happen, and the cuts in land tax are an 
imaginary, illusionary puff of smoke.  There is no land tax cut of $316 million in next year’s budget; there is a 
land tax increase of $39 million, or 10 per cent.  They are the facts - f-a-c-t-s - facts.  

Mr C.J. Barnett:  I wonder if he will show up in Napoleon Street for his normal Saturday morning cup of coffee 
this week.  I tell you, he won’t be too popular.  

Mr T. BUSWELL:  I tell the member for Cottesloe that he will not be popular next year when people in this 
state get their land tax bills.  In the second half of this year, the government will send out the land tax bills.  All 
those hundreds of people who came and protested in front of Parliament House to get land taxes cut have all had 
a message from the Treasurer.  He said that he has given them massive cuts in land tax next year - $2 billion in 
land tax savings over the next four years.  That is what he said, and they were saying, “You beauty - relief at 
last!”  The Treasurer today attempted to cloud the issue by being very economical in his use of facts.  He 
assumed that the price of land for the purposes of next year’s land tax valuations would be exactly the same as it 
was last year, although his own advice from the Valuer General was that property values would go up by 50 per 
cent.  Land tax next year will be paid based on the valuation, which will have been adjusted up by 50 per cent.  
That means that, for a range of Western Australians, the land tax bill next year will be more than the one they 
received last year, despite the fact that, on budget day, the Treasurer was trying to con them into believing that 
land taxes on their properties would come down.  I wonder whether next year, when all those people come back 
and protest again about land tax, the Treasurer will have the courage to front up.  He did not turn up last year.  

Mr T.R. Sprigg:  He has no courage.  

Mr T. BUSWELL:  It is not lack of courage, member for Murdoch; it is plain, simple gutlessness.  It is one 
thing for the Treasurer to stand during question time, when he has the floor, and try to belittle someone who 
raised a legitimate issue, which he did when he tried to fraudulently misrepresent an issue to the people of this 
state, but it is another for him to go out and stand on a podium in front of a car park full of people and do it, 
because he is absolutely gutless when it comes to tax return.   

Mr M.P. Whitely:  Your guts in the car park; your guts in the party room.  You’re pathetic.  

Mr T. BUSWELL:  Do not even get me started.  When the Treasurer fronts up next year and the people are 
there with their land tax bills, they will be unhappy.  I will provide three examples.  Let us take a person who 
owns a number of investment properties that qualify for land tax and were valued at $300 000 last year.  On that 
$300 000, that person would have paid a total of $225 in land tax.  Next year, when the land tax bill is sent out, 
that property would have gone up in value by 49 per cent, according to Treasury calculations.  



Extract from Hansard 
[ASSEMBLY - Tuesday, 15 May 2007] 

 p2156b-2212a 
Mr Eric Ripper; Mr Paul Omodei; Deputy Speaker; Mr Troy Buswell; Mr Terry Waldron; Acting Speaker; Dr 
Steve Thomas; Mr Trevor Sprigg; Ms Katie Hodson-Thomas; Speaker; Mr Max Trenorden; Mr Tony McRae; 

Mr Terry Redman; Mr John Castrilli; Mr Tony Simpson 

 [11] 

Mr M.P. Whitely:  Do you think people are complaining about that?  It just shows what a great economy we 
have.  
Mr T. BUSWELL:  I have not finished.  That property value would have gone up from $300 000 to $450 000.  
On the Treasurer’s new, beaut, low land tax scales, the owner will pay $300 for the same property.  The land tax 
will go up by 33 per cent.  However, the Treasurer stood last Thursday and said that land tax bills have been 
slashed, and that he is saving billions.  
Mr R.C. Kucera:  They have.   

Mr T. BUSWELL:  They have, have they?  It is an increase from $225 to $330.  I think one of the Mickelbergs 
might have hit the member for Yokine fair in the middle of the scone.  I reckon they might have bopped him one 
and, slowly over the years, it has brought the curtain down on his capacity to grasp things.  That is what 
happened. 
Let us look at a property portfolio worth $700 000.  Under this year’s old high-taxing regime, the property owner 
would have received a land tax bill of $1 755.  Next year, that property will be revalued up by 50 per cent, 
something that, funnily enough, the Treasurer forgot to mention in question time, and the land tax on that 
revalued property will be $2 250, an increase of 28 per cent.   

I refer now to somebody who owns $1 million worth of property.  We are getting up to the member for Yokine’s 
end of the property investment spectrum; we have seen his declarations.  We thought the member for Yokine 
might have got out of equities and into property because he has stubbed his toe a couple of times in the equity 
market.  This is what will happen to the hamburgers opposite.  This year the land tax on property valued at 
$1 million was $4 568.  Next year the same property or group of properties will be valued at $1.5 million and the 
land tax bill will be $5 625, an increase of 23 per cent.  I have given three examples of property portfolios - it 
might be one property or multiple properties; it does not matter - worth $300 000, $700 000 and $1 million.  
Guess what will happen to that land tax bill next year, after the Treasurer has promised the biggest land tax cuts 
in the history of the universe?  Those bills will go up.  People will toddle down to their letterbox and pull out an 
envelope from the Office of State Revenue and say, “Thank heavens this year I have land tax relief.”  They will 
probably have a photo of the Treasurer that has been discarded by a car dealer so that they can bow down in 
front of it and thank him.  In anticipation, the photo will be on the fridge.  Alternatively, it might be on the fridge 
to convince them not to eat anymore because they might end up looking like him.  I do not know, but it will be 
there.  They will get the land tax bill and look at it again and again and then ring their local member of 
Parliament.  They will say that last year the Treasurer told them that land tax would go down.  Maybe when 
those people pick up the phone and phone members, the members of the government might suddenly get it.  It 
might dawn on them that, despite the government saying that it will cut land taxes, most people’s bills have gone 
up.  It will not involve everybody because a lot of people at the bottom end of the spectrum will drop out.  Those 
people who own property valued at $200 000 will not receive a land tax bill.  Some people will not do too badly.  
The majority of people will be worse off.  It will be then that members opposite will get phone calls from people 
saying, “Didn’t your government tell us last year that land tax would go down?  Why has it gone up?”  Members 
opposite will have to say, “Maybe the Treasurer got over-excited on budget day and maybe it was an illusion.”  
That is exactly what it is, and it is an absolute disgrace.  The Treasurer can talk about it until he falls over blue or 
pink, but the point is that next year’s tax take is falling by only $95 million.  

One of the interesting facts to emerge out of this budget is that the government’s charade, which it undertook 
when it appointed the state tax review, has been exposed.  What an absolute debacle to think that those people 
have been sitting around for two years trying to buy the government time so that it could keep raking in taxes at 
record levels.  They feverishly worked away for two years and produced the report and the government has not 
even opened it.  The state tax review was a sham and a delaying tactic, and everybody knows that.   

I move on to household fees and charges.  I get a little excited about tax matters, as you may have gathered, 
Madam Acting Speaker (Mrs J. Hughes).  Household fees and charges is an interesting subject.  It is an 
unequivocal, undeniable fact that because of his budget, every household in Western Australia will, on average, 
pay an extra $134 per annum to consume the state government basket of goods and services.  That is an increase 
of 3.95 per cent.  There are approximately 822 000 households in Western Australia, according to the Australian 
Bureau of Statistics.  The amount of $134 multiplied by 822 000 will provide the Treasurer with an extra 
$110 million in revenue from ordinary Western Australian households because he has increased household fees 
and charges.  The question we must ask is: how can he do that to those households in this state that are struggling 
when he has record tax revenues sitting in government coffers and when he is practically drowning in money 
that he has accumulated in successive budget surplus?  That is what people will be saying in his electorate and 
my electorate and electorates all over this state.  How can the Treasurer justify increasing household fees and 
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charges and pocketing this backdoor tax - because that is what it is - that will rake in $110 million for the 
government.  This increase is dramatically above the increase of last year.  Last year it increased by $31.  This 
year it has increased by $134.  It is abundantly clear that the 3.59 per cent is well above the forecast rate of 
inflation and that this government has broken former Premier Geoff Gallop’s family pledge, as he called it, to the 
people of this state to not raise the household basket of government fees and charges at a rate greater than the 
inflation rate.  Quite clearly, the Treasurer has broken Geoff Gallop’s election promise to the people of this state.  

There has been some debate about the use of the term “forecast” compared with the new term called the 
“reference rate”.  In the 2004-05 budget documents regarding household fees and charges, reference is made to 
an increase in the forecast growth in the consumer price index.  In 2005-06, again the term is “forecast growth in 
CPI”.  Last year the term used was “forecast growth in CPI”; however, this year the term is the “reference rate of 
inflation”, not the “forecast growth”.  The Treasurer referred earlier to his budget speeches in years gone by.  His 
2005-06 budget speech states - 

Mr Speaker, in 2005-06, families will be better off under Labor. Spending by the ‘representative 
household’ on the above basket of State Government goods and services will decrease by $80.74.  This 
equates to a 2.5 per cent decrease on the previous year’s expenditure on the same basket of goods and 
services, and is significantly below the forecast inflation rate of 2.5 per cent.  

Every single year, the government has used the term “forecast rate of inflation”.  Do you know why that is done, 
Madam Acting Speaker (Mrs J. Hughes)?  We are looking at a household basket of goods and services, the 
increased charges for which will apply from 1 July 2007 to 30 June 2008.  The forecast rate of inflation is used 
for the purposes of comparison.  The Treasurer has been caught out because the increase in the household basket 
is above the forecast rate of inflation.  What has he done?  He has invented a new rate and called it the reference 
rate.  This is the first year we have heard that term.  It is standard practice for this Treasurer when he has been 
caught out to change the goal posts, move the bar and pretend he has not been caught out.  He did the same thing 
when he was talking about taxation competitiveness and now he is doing it for household fees and charges.  
There are, of course, other increases in fees and charges that pepper the budget documents; for example, we are 
aware of significant increases in the cost of electricity for businesses; significant increases in the cost of water to 
businesses; and other significant increases coming from the Department of Environment and Conservation, the 
Department for Planning and Infrastructure and the Western Australian Land Information Authority that will be 
levied on businesses.  There will be a huge raft of increases in businesses-related fees and charges.  
There is an interesting line item in the budget documents to which the Treasurer alluded earlier today in question 
time.  It is called - I will get it right - “Revenue from the sale of goods and services”.  That revenue from the sale 
of goods and services in 2005-06 fell from $7.86 million to $7.518 million last year - a decrease of $350 million.  
This year that particular line item, revenue to the government from the sale of goods and services, has gone up 
by an extra $590 million. 
Mr A.D. McRae:  What does that include? 
Mr T. BUSWELL:  I will tell the member some of the things that it definitely does include.  The sad thing is 
that these wonderfully clarifying and illuminating budget papers do not make it possible to drag everything out.  
However, we will have estimates hearings next week and we will find out exactly what it includes.  I will tell the 
member for Riverton one thing that it does include.  It definitely includes the extra $110 million that households 
in this state will pay in fees and charges.  The households in the member’s electorate will pay them and the 
households in my electorate will pay them.  It will include an enormous amount of money from the increases in 
fees and charges that have been levied on businesses in Western Australia.  When we get to the estimates 
hearings, we will find out exactly how much of that $590 million is from increases in government fees and 
charges that will inevitably flow back to consumers.  Funnily enough, that is often what happens. 
Mr A.D. McRae interjected. 
Mr T. BUSWELL:  What is the increase?  The member knows it all; he should tell me.  How much has 
Lotterywest - 
Mr A.D. McRae:  I listened today and I just wanted to know. 
Mr M.P. Whitely interjected. 
Mr T. BUSWELL:  Of course it does.  I am focused only on the increase.  How much of that increase of 
$590 million is attributed to that source? 
Mr A.D. McRae:  But does it include increases in income from Lotterywest, Gold Corporation - 
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Mr T. BUSWELL:  Possibly; that has to be determined.  However, the facts of the matter are that that 
$590 million includes $110 million in household fees and charges, an indeterminate - because the budget papers 
are so specific - amount of direct business fees and charges and a range of other fees and charges that will get 
passed on to households and consumers, and we will find out about that next week. 
Mr A.D. McRae interjected. 
Mr T. BUSWELL:  I will tell the member what has happened.  With one hand, the government has decreased 
taxes by $95 million and, with the other hand, it has slugged households in this state an extra $110 million in 
direct household fees and charges and has raked in a total of $590 million in extra revenue from the sale of goods 
and services.  That is what it has done and that is why the headline in The West Australian said, “Lord Eric 
giveth, then Lord Eric taketh away”. 
Mr A.D. McRae:  You are now excluding those things. 
Mr T. BUSWELL:  No, I said that includes them.  Of course they are part of it.  I said it three times. 
That is the impact on hip pockets in this state; Lord Ripper giveth and Lord Ripper taketh away.  There has been 
$95 million in aggregate tax cuts and a massive $590 million increase in revenue from the sale of government 
goods and services, which includes a $110 million increase, in aggregate, in household fees and charges. 
The last point from the budget I want to touch on is housing affordability, because the Treasurer often refers to 
housing affordability in his budget document.  The fact is that housing affordability is one of the most significant 
issues affecting the long-term future of this state.  If we cannot attract and maintain the necessary vibrant 
workforce to take this state forward in the twenty-first century, we will fail to capitalise on the economic and 
social opportunities presented by this unique period of growth and development. 
Dr K.D. Hames:  The cheapest house in Belmont is more than $400 000. 
Mr T. BUSWELL:  That would not surprise me at all.  That is why the Treasurer has moved to Cottesloe.  He 
cannot afford Belmont any longer. 
Mr C.J. Barnett:  Fair go; he is only a boarder at Cottesloe! 

Mr T. BUSWELL:  I am sorry; he is only a boarder.  I wonder if the land tax is built into his board.  The 
member for Cottesloe has thrown me right off now, because it conjures up images that cause me trouble 
sleeping, so I would ask him to refrain. 
Let us look at what has happened to housing affordability in Western Australia since 2001.  The median house 
price in 2004 was $260 000.  The median house price now is about $460 000.  That has risen significantly and in 
a sustained way.  Household affordability in Western Australia has plummeted.  I will refer to figures contained 
in the Commonwealth Bank of Australia and Housing Industry Association index of housing affordability, which 
show that as at the end of December last year, Perth was the most expensive city in Australia in which to buy a 
house.  It is very interesting.  Housing affordability in the December quarter of last year fell by 7.4 per cent and 
housing affordability in the period from December 2005 to December 2006 fell by 34.5 per cent.  I will give 
members some figures as a basis for a comparison.  Sydney has always been held up as being the most expensive 
place to live in Australia.  In September 2005, it was effectively 49 per cent - let us say 50 per cent - less 
expensive to live in Perth than it was to live in Sydney.  It was 50 per cent cheaper, according to this index, to 
live in Perth than it was to live in Sydney.  By December of last year, which is about 15 months later, it was 
more expensive to live in Perth.  In September 2005, the required loan repayment in Sydney was $2 603 per 
month and in Perth it was $1 747.  That changed by December last year to $2 741 in Sydney, and $2 759 in 
Perth.  In other words, in December last year it cost more to buy a house in Perth than in Sydney.  Perth was 
Australia’s most expensive city.  Rents are now beginning to follow house prices.  We all know that in Western 
Australia residential investments generally return a gross yield of around five per cent, give or take.  Currently 
those yields have dropped away.  The reason for that is the increase in property prices has rapidly outstripped the 
capacity of rents to keep up.  As sure as day follows night, those rents will rise because the market will 
determine that the outcomes regarding long-term yield must be delivered.  They will be forced to rise because 
investors will now say that the rate of capital appreciation has started to moderate.  They can no longer sit on low 
rental returns and recoup that through increased capital growth.  Therefore, they will have to adjust the rental 
return to get a return on the assets.  Funnily enough, most investors are reasonably rational most of the time.  
Rents in Perth will begin to rise.  In the 18 months to June 2006, rents in Perth rose by 30 per cent to an average 
of $235 a week.  Interestingly, in the previous six years there had been very little change in the price of rental 
properties in Western Australia.  Suddenly they have started to shoot up and, unfortunately, they will continue to 
shoot up. 
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A very interesting international comparison has been done of Perth’s housing affordability.  A website called 
demographia.com uses a factor called the “median multiple”, which compares the local median house price to 
the local median income.  The house price is used as a multiple of income.  In 2001, the median multiple in Perth 
was four and last year it was eight.  Perth, according to this set of data, had become the eleventh most expensive 
city in the world in which to buy a house and to live.  It is important to compare Perth’s performance with other 
cities with which we compete in the natural resource sector.  Houston in Texas has a median multiple of 2.9 per 
cent and has maintained that figure for years, despite reasonable rates of growth.  Denver, Calgary and Toronto 
have median multiples that are less than half of Perth’s.  What I am trying to say is that not only does Perth’s 
dramatic decrease in housing affordability make it more difficult for us to attract labour from around Australia, 
but also it makes us internationally less attractive as a destination for human capital for labour. 
The reason house prices have increased at the rate they have is there has been an inability of the market to bring 
supply on-stream to match the demand signals.  That is the fact.  Why has that happened?  It is because there has 
been a fundamental breakdown in the planning and environmental approvals process in this state, particularly 
relating to residential land.  The process is fundamentally flawed and there is nothing in this budget that suggests 
that the government is serious about doing anything whatsoever about the land approvals process.  For many 
years the Minister for Planning and Infrastructure continued to refuse to acknowledge that there was a problem 
with land supply in Western Australia.  Yet that all changed last year in about August when the minister 
announced in the chamber that she had appointed Ms Marion Thompson to fast-track the process of bringing 
land on to the market.  A couple of months later the minister said that she had appointed five planners to speed 
up the process of residential property approvals.  Why did she do that?  It is because there is a bit of a problem.  
At long last the penny has dropped.  When Marion Thomson was appointed in August last year, the minister said 
that the government would release 20 000 blocks in Western Australia during the next financial year, which is 
this year.  Now the target is between 15 000 and 16 000.  What did the minister say the other week?  She said 
that she would just abandon the target.  This is a great approach to public policy: we have a significant public 
policy issue, we have identified it, we have tried to fix it, we have not fixed it, so we will just put our heads in 
the sand and pretend it is not there.  It is disgraceful! 
It is also interesting to note that the Premier has finally acknowledged there is a land supply problem in Western 
Australia.  He acknowledged that on 1 May when he made his big multimillion-dollar announcement to boost, 
supposedly, housing affordability.  He said in his new announcement - 

. . . subdivisions would be fast-tracked with the aim of halving the time taken for State Government 
approvals - 

I wonder whether he knows how long they actually take - 

meaning more land and housing developments would be available to homebuyers. 

Clearly, again, he was acknowledging that there was a problem with the approvals process.  Funnily enough, 
even the budget papers this year have come on board with the issue of land approvals.  I will read a couple of 
quotes from the budget papers.  Page 141 of the 2007-08 Economic and Fiscal Outlook states - 

Conditions in Western Australia’s property market have been robust over the past five years, with house 
prices increasing by 111.8% . . .  This reflects a combination of very strong demand growth and, more 
recently, a constrained supply of new dwellings. 

So, at long last, after years and years of argument from the industry, the penny has dropped.  Page 177 of the 
budget paper states - 

In 2007-08, the Department of Premier and Cabinet will carry out an economic review of housing and 
land supply issues in Western Australia.  The review will examine regulatory and structural impacts and 
market failures in housing supply. 

Is it not funny that, after being dragged kicking and screaming for a couple of years, the government has finally 
recognised that land supply is an issue in relation to housing affordability?  In fact, it is the key issue, but I will 
talk about that in a minute. 

What has the government decided to do in this budget?  It has decided to conduct a review.  Is that not great?  It 
will conduct an economic study into land and housing markets.  Guess what?  The opposition started that process 
about eight months ago; we have a housing affordability task force in place doing that very thing.  If the Premier 
is serious about land supply, he should not bother getting the Department of the Premier and Cabinet to conduct 
this review.  We will give him our results; they will be well researched; it will be very robust research; it will 
contain some great policy solutions; and the Premier can implement them before the next election. 



Extract from Hansard 
[ASSEMBLY - Tuesday, 15 May 2007] 

 p2156b-2212a 
Mr Eric Ripper; Mr Paul Omodei; Deputy Speaker; Mr Troy Buswell; Mr Terry Waldron; Acting Speaker; Dr 
Steve Thomas; Mr Trevor Sprigg; Ms Katie Hodson-Thomas; Speaker; Mr Max Trenorden; Mr Tony McRae; 

Mr Terry Redman; Mr John Castrilli; Mr Tony Simpson 

 [15] 

Mr M.P. Whitely:  How do you say that it’s robust?  Is that why you’re commenting?  You are actually giving 
credit to someone. 

Mr T. BUSWELL:  It was conducted by an appointed panel of independent people.  The responses that I have 
seen in the review are good.  It may be that the government can adopt them; however, time will tell. 

While we are talking about housing affordability, I was interested last week to read a document produced by the 
Housing Industry Association Ltd called the HIA-APM Land Monitor.  I want to share this with members, as it is 
quite interesting.  The Land Monitor basically concludes that the housing shortage has pushed up land prices in 
Perth.  It concludes that land prices, a shortage of land and the increase in land prices have affected the overall 
property market.  It states that in December 2005, the median price for a developed vacant residential lot in Perth 
was $175 000, and that one year later it was $389 750.  That is an increase of 123 per cent in just 12 months.  
Another interesting point that the Land Monitor noted was that land now in Perth, as a proportion of the total 
new dwelling price, accounts for 65 per cent of the price of the dwelling.  The Australian average is 48 per cent.  
The land shortage, therefore, has forced up the price of both land and housing.  It is a very clear cause and effect.  
The one good thing to come out of the budget is that at long last the government has formally acknowledged that 
there is a problem and that the measures it has taken so far have not fixed the problem. 

I will quickly refer to the measures taken by the government in this budget to address housing affordability, as 
they are pretty sad.  The Treasurer’s announcement on housing affordability was a re-announcement of the 
Premier’s statement of a couple of weeks ago.  The Treasurer said that the government would put in place a 
computer program that - 

will provide a more streamlined, transparent and efficient subdivision approval management system and 
will allow developers - 

This is a beauty, Madam Acting Speaker - 

to apply online for approvals - 24 hours a day, seven days a week. 

I can imagine property developers all over Perth jumping up with absolute glee at the news that they will be able 
to send someone into their office at 10 o’clock on a Saturday night and lodge a development application - 
fantastic!  It will still take two years to get it approved, but at least they can whack it in on a Saturday night!   

Mr C.J. Barnett:  You are wrong!  I can see it now!  It is three o’clock in the morning.  Ring up Brian.  “Brian, 
I need that approval.”  “Brian here.  What can I do for you?” 

Mr T. BUSWELL:  I prefer not to comment on those matters!   

The government is allowing developers to put an application into the system 24/7, yet it will still take two years 
to get that development approved!  The Premier has no idea about the long-term solutions to housing 
affordability in Western Australia, because, if he had, he would have attempted to resolve some of the 
underlying issues with land supply.   

The budget contains an interesting analysis of the future for the Western Australian economy over the next four 
years.  The reason it is interesting is that it draws two pertinent conclusions.  The first is that the rate of growth 
of business investment in Western Australia is expected to slow dramatically.  Two years ago, business 
investment comprised 37 per cent of the state’s economy.  Last year, it was nine per cent.  It has now dropped to 
around three per cent.  The second point is that the driver for economic activity in this state will now become net 
exports.  The analysis notes also that private dwelling investment is forecast to fall in the out years of the budget.   

These are important observations from a public policy point of view.  The economic driver of Western Australia 
used to be capacity building in the mining industry, in particular putting in place the infrastructure required to get 
the ore out of the ground.  That is now slowing down.  The economic driver has now moved to generating 
income for the state from the exports that that investment will generate.  That is, of course, a logical flow.  
However, the public policy challenge now is to ensure that Western Australia remains a competitive 
international destination for foreign capital.  That is incredibly important.  Western Australia is but one 
destination for foreign capital in a big, aggressive world of potential destinations.  Nowhere is that more the case 
than with gas and some of our other resources.  It is incredibly important, from a public policy point of view, and 
for the better long-term government of this state, that this state maintains its international competitiveness.  
Therefore, the government needs to get on top of the approvals processes.  International investors are worried 
about the impact of this state’s cumbersome approvals process on potential investment in this state.  That is a 
fact.  Another concern is the regulatory impact of some of the decisions that the government had made.  
Decisions such as the government’s domestic gas reservation policy have an impact on external perceptions of 
the sovereign risk associated with investing in Western Australia.  That is the case particularly when those 
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decisions are made during the life of a project.  I am not saying that was a bad decision.  However, it probably 
could have been handled better.   

Another concern is labour markets.  We need to ensure that the labour market in Western Australia remains 
efficient, productive and responsive into the long term.  That means that we need to protect and keep in Western 
Australia employment tools and employment instruments such as Australian workplace agreements.  However, 
“Kevin Rudderless”, and his left-wing lunatic offsider, Julia Gillard, are running around this country, attempting 
to undermine an employment relations system that has performed incredibly well for the people of this state.  It 
is extremely important for the long-term future of Western Australia that those flexible arrangements are kept in 
place.   
Mr G. Snook:  Isn’t the Premier going to tweak that? 

Mr T. BUSWELL:  That is one of the criticisms, member.  We do not know what the Premier is tweaking!  We 
do not know where the Premier - the leader of this state - stands on the issue of Australian workplace 
agreements.  Why will the Premier not put the best interests of Western Australia first and foremost, and put his 
desire to have Kevin Rudd elected, and to support the political interests of the Labor Party, second?  Why will he 
not do that?  Why will he not give a clear indication?  How can the Premier attend a Labor conference to abolish 
Australian workplace agreements on Saturday only to present a different argument at the Chamber of Minerals 
and Energy lunch the following Monday?   

Mr M.J. COWPER:  The fact is that he didn’t actually vote at all, because he was absent.    

Mr T. BUSWELL:  How convenient.  Why does he not have the courage of his convictions?  Why will he not 
put Western Australia first and the Labor movement and the union movement second?  The drive for 
collectivism that is being driven by federal Labor at a policy level, which is backed up by the grunt and 
machinery of the Australian Council of Trade Unions, will be an abject disaster for Western Australia.  I have 
tried to point that out in a sensible way using the figures in the budget, which show that the rate of growth of 
business investment in this state is slowing.  We must be ready as a state and as a competitive destination for 
foreign capital and investment the next time the market sends a signal to the world that it wants more of what we 
have.  In that way, companies such as Rio Tinto and BHP, and entrepreneurs such as Twiggy Forrest, will be 
prepared to invest and take risks in this state, because they will know that the returns and security will be there.   

The most concerning item in the whole budget is that of the components of gross state product.  The second 
point I raise, which relates to that, is dwelling investment.  The budget states that dwelling investment next year 
and the year after is expected to fall.  Dwelling investment is a fundamental issue if we are to address housing 
affordability.  We cannot address housing affordability in this state unless we increase the volume of land that is 
released on the market and put houses on that land.  That will not happen while dwelling investment is going 
backwards.  This is an incredibly serious issue, and it is one that members from both sides of the house have an 
obligation to address for the long-term future of this state.  Page 138 of the 2007-08 Economic and Fiscal 
Outlook - members may not be as interested as I was to read it - deals with components of gross state product.  It 
has some very important and salient messages for the development of public policy in Western Australia to 
ensure that we grow and prosper in a way that this state should and in a way that allows the people of this state to 
enjoy the economic benefits that they deserve.  

The final part of the budget I will touch on is the government’s reform agenda, which is the deep, dark area of 
the budget that few people visit.  However, small section in the budget papers deals with a reform agenda.  
Reforms are made to better position the state for the future or to ensure that what is being done is done better.  
The government’s reform agenda is almost nonexistent.  I do not know why it wasted ink on the 20 pages in the 
budget papers that deal with the government’s reform agenda.  The budget papers refer to taxation reform, which 
does not exist.  They refer to reforms of our health services, which continue to fail.  They refer to a corporate 
services reform model, which is teetering on the edge of absolute fiscal disaster.  What about true public sector 
reform in service delivery?  What about meaningful, long-term taxation reform?  What about active participation 
in the reform of federal-state fiscal affairs?  The one thing that infuriates me more than anything is when the 
Treasurer challenges us in opposition to help him fight the federal government over the flow of money that 
comes from it.  The Treasurer bumps his gums about how bad the federal government is.  However, where are 
his solutions to the problems?  Of course, there are problems; we are so dependent on flows on money from the 
federal government that many people believe that we have just about written ourselves out of existence as a state 
government.  That is not right or proper.  That has happened with successive federal governments.  We must 
stand up and do something about it.   

Mr R.C. Kucera interjected.   
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Mr T. BUSWELL:  I say to the member for Yokine in all sincerity: I would if I thought that the Treasurer had 
anything other than a political motive to bash Canberra.  That is all it is.  I will not be part of that game, and nor 
will members on this side of the house be a part of that game.  When the Treasurer is dinkum about reforming 
federal-state relations, and when he stops talking the talk for cheap headlines, we will be right behind him.  
However, the Treasurer has not stopped talking the talk on a range of issues.   

In summary, let me say this about the budget: it has been condemned widely across the state, because that is all it 
deserves.  It is a hollow, empty shell of a document that does little to seize on this once-in-a-generation 
opportunity to position this state to grow into the twenty-first century.  That is the great shame of seven years of 
Labor in government in Western Australia.  The legacy to future generations of Western Australians of this 
government’s mismanagement of the boom will be the country’s highest taxing state with the most 
uncompetitive taxing regime and a bloated, overcrowded bureaucracy that fails to deliver core services.  The 
people of this state deserve a lot more than the Treasurer delivered last Thursday.  That is the reason people 
across the length and breadth of Western Australia have turned on the Treasurer and criticised him. 

MR T.K. WALDRON (Wagin - Deputy Leader of the National Party) [5.05 pm]:  There can be no doubt this 
is a poor budget.  It is really disappointing to see this when the state is in boom times.  I listened to the Premier 
and the Treasurer today and they can say what they like about the budget but it is true that it has been identified 
across the board as a nothing budget.  I have some of the articles and comments here and there is a whole heap 
more.  I do not think government members can deny that this budget has not been well received. 
Mr M.P. Whitely interjected. 

Mr T.K. WALDRON:  No, it is not only The West Australian.  Members opposite have a bit of a problem with 
it, but that is their view. 
Several members interjected. 
The ACTING SPEAKER (Mr P.B. Watson):  Members! 

Mr T.K. WALDRON:  It is okay.  I will tell you what, Mr Acting Speaker - I am glad you are in the chair; you 
and I have been on radio this week about our respective areas - I get a sense of deja vu.  This is my seventh year 
in this place and I seem to start my speeches on the budget in a similar vein.  The situation in relation to my 
electorate seems to be getting progressively worse.   
Dr K.D. Hames:  Does your electorate appear in the budget? 

Mr T.K. WALDRON:  That is my point.  I looked at this document, which is very well presented, and when I 
referred to the great southern I found nine main points, most of them dealing with Albany. 
The ACTING SPEAKER:  It is a very good budget, member! 
Mr T.K. WALDRON:  I have nothing against Albany.  The people of my region are happy for Albany to get 
some new infrastructure.  It is an important port and it serves our area.  We do not begrudge Albany getting a 
good allocation in the budget, but one has to begrudge it a bit when one looks at the budget and finds there is 
nothing for one’s electorate.  I think you, Mr Acting Speaker, acknowledged that on the radio the other day.  He 
is a fair man and he acknowledged that point.  There are three matters in the budget relating to the wheatbelt.  
One of them is the Muchea saleyards, which we have known about for umpteen years; it is taking ages and ages 
to get there. 

I say this all the time, but it seems inland and country WA is not a priority, and this budget confirms that once 
again.  I issue a warning to the government: I know that with the new boundaries for seats in the Parliament 
looking after country areas is not a priority for the government in terms of being re-elected.  The government can 
keep ignoring people for a certain length of time but in the end it does so at its peril.  In 2006 we saw the Perth-
Mandurah railway paid off from the budget surplus.  Fine, members might say it is a good thing in some ways.  
However, when country WA cannot get money for things such as country hospital upgrades and this year we see 
the Fiona Stanley hospital paid off - the Premier kept going on about it in his speech - what about a bit of equity?  
Small country hospitals struggle to get $5 000, let alone get the whole damn thing paid off at once.  This is why 
country people get upset.  As a local member I start to think this is unbelievable.  It highlights to me that the 
Nationals’ policy of the past 12 months to quarantine 25 per cent of annual mining and petroleum royalties for a 
special rural infrastructure fund, which would have brought in $400 million to be spent in country WA on good 
infrastructure projects, has to happen.  Otherwise we will be in the same situation as the farmer who does 
nothing to his fences for 25 years.  He ends up with a huge problem.  It is like the problem we have with the 
power network, which goes back many years.  Governments from both sides did not give it enough attention and 
now we have a huge problem.  Yes, there are some good things in the budget; one would be a fool to say there is 
nothing good in it.  Of course there are some good things.  Stamp duty relief for first home buyers is great.  
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However, what about the rest of the community?  Stamp duty has gone up and up since I have been in 
Parliament.  What about those in the community who are not first home buyers?  What the government has done 
for first home buyers is great.  However, first home buyers are only one small part of the community. 

I heard on the radio the other day people talking about the government’s overall extra funding for power and 
roads, and I will touch on that.  Where is the funding going?  The Minister for Energy is not present.  We have 
talked about this.  Funding for power supply must address the issue of very old powerlines that cause supply 
problems and continual blackouts and create the danger of electrical fires.  It was very lucky that someone was 
not electrocuted recently between Kojonup and Broomehill.  The minister is aware of this incident; he was 
shown photos.  The money must be prioritised in those areas.  I know that a lot of the funding is prioritised for 
Bunbury and the south west corner of the state.  Obviously, those areas have needs.  However, it would not take 
a huge amount of funding to deal with those very old powerlines.  The government should make that a priority 
for funding. 

I will touch on road funding.  There are more and more trucks on our roads.  Over the past five years, there has 
not been much demand for huge projects in my electorate; however, three or four key projects present real safety 
and industry issues.  The Wickepin-Kulin road is a disgrace.  The bitumen on the road is about the width of my 
arm span.  It is not a very wide arm span, I know!  Huge hay trucks use the road, and there is still no funding for 
it.  The minister knows about the road.  In the scheme of things, it is not costly.  However, school buses also use 
the road, and without adequate funding, something will happen there.  The Narrogin link road was to be 
completed in three stages.  The first stage was completed by the previous government in 2001.  The next stage 
has not yet been completed, so it is a road to nowhere.  There are new industries in Narrogin: a huge cattle 
feedlot, a huge hay processing plant and several major piggeries.  Most of the trucks entering Narrogin come 
from the east.  They cannot access the link road because it is not there.  The trucks enter via a roundabout and a 
T-junction.  It is dangerous; only a week ago, there was a major rollover.  Luckily, there were no other cars in 
the vicinity at the time and no-one was badly hurt.  The road would only cost about $2.5 million to complete.  I 
have written to the council and I have seen the minister.  However, at the end of the day, the project has been 
given the flick.  I have talked about the Gibbs Siding Road many times.  Another issue is that of extra overtaking 
lanes on Albany Highway.  A suggestion for those passing lanes was put to me by a constituent.  The idea was to 
have the length of the lane included on the overtaking lane sign.  People will quite often attempt to overtake at 
the end of the overtaking lane because they think it will continue; however, they get caught and it becomes a 
dangerous situation.  It is a good suggestion. 

I will touch on education.  I am glad the education minister is here.  When the Gallop government was returned 
in 2005, I remember the Premier, Geoff Gallop, making a big statement about how the focus of the government 
was education and how important it was to have education for all.  I agreed with him; it should be a focus.  I am 
sure that the education minister wants to do a good job, and will try to do the best he can.  However, I will raise a 
couple of points about education.  I realise that the minister was not the education minister at the time, but I think 
his government acted too late.  We warned the government this time last year that it had to do something, and it 
was not done.  I have a problem with the minister’s short-term announcement about providing extra payment for 
teachers in 11 schools.  I welcome it, and I know that the minister is trying to do something positive, but it 
actually causes a problem.  I do not know whether the minister is aware of the problem.  Narrogin Senior High 
School qualifies for the extra payment under the formula.  However, there are teachers at Narrogin Agricultural 
College and Katanning Senior High School who are saying, “Hang on a minute; what about me?”  I know that a 
line has to be drawn somewhere.  I want extra funding for Narrogin Senior High School; obviously it will help 
keep those teachers there this year.  However, it is a short-term solution.  I know that there is a review 
committee, and I hope it goes well, but we need to also look at the long-term issues.  I could not find anything in 
the budget to support trainee teachers who are completing their practical assessment in Western Australia.  We 
have listened to the state government knock the federal government.  The federal government in its budget 
provided quite a large amount of funding to assist teacher training.  I believe that is a good program.  I think the 
government needs to look at that again.  We should try to help people do their practical training in country 
Western Australia.  A lot of young people think that country WA is not for them.  However, if they have a 
chance to go there, work in the schools - it is a great environment in those schools - and get to know the place, 
they will be more inclined to go back there.  Therefore, I believe it is something that the government really needs 
to look at. 

I looked through the schools section in the budget, and no country schools are listed.  It is mainly city schools.  I 
acknowledge the funding for the Fitzroy Crossing school.  That is great; well done.  However, the previous 
minister had to be dragged and forced into that by the local community.  Nevertheless, I am glad that the 
government is providing funding for that school.  I noticed that a lot of the funding for TAFE colleges and other 
schools -  
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Mr M. McGowan:  Did you say no country schools? 

Mr T.K. WALDRON:  I did not see them highlighted in the budget papers.  I saw very few in the budget 
papers.  I might have missed one.  Will the minister tell me about inland WA?  How did we go there?  I do not 
think there are any. 

Mr M. McGowan:  Fitzroy Crossing is one. 

Mr T.K. WALDRON:  Yes.  Keep going.  Minister, the point is that right across country WA, we are forgotten.  
Country WA is not a priority.  I will now raise with the minister the Narrogin Agricultural College. 

Mr M. McGowan:  Mt Barker. 

Mr T.K. WALDRON:  Mt Barker got only part of the funding, not the lot that it needed.  Therefore, grades 1 to 
3 will now - 

Mr M. McGowan:  It got an $800 000 increase on its budget. 

Mr T.K. WALDRON:  That is good.  I welcome that; well done.  However, can I talk to the minister about 
Narrogin Agricultural College? 

Mr M. McGowan:  You can talk to me about anything you like. 

Mr T.K. WALDRON:  Narrogin Agricultural College has been lobbying for some years for improvements to 
the college, particularly in the boarding area.  A heck of a lot of girls now go to Narrogin Agricultural College.  
The college is now turning out into the general public more trade students than agriculture students.  The college 
is doing a great job.  Those students are all going into employment.  However, I had meetings with the previous 
minister.  We met with Mal Parr and other people from the Department of Education and Training.  Those 
people have gone to the college.  It was very positive.  They went and sized everything up.  However, the budget 
has no money for the college; it is not there.  It is a fantastic college, and it is doing a fantastic job.  It needs to be 
a priority; it really does.  The college is not asking for heaps.  A lot more should be done at that college, but the 
residential side is the real key.  It needs some action by the government straightaway, or as soon as possible.  
Obviously, it will not be for a while now. 

Also, there is a proposed Newdegate campus.  I do not know whether the minister has even been made aware of 
that. 

Mr M. McGowan interjected. 

Mr T.K. WALDRON:  No, I did not think so.  I think the Minister for Agriculture and Food knows about it.  
There is an agriculture research station at Newdegate that is not being utilised.  The proposal is that part of that 
could be a wing of the agricultural college where the students could do broadacre farming.  The great facilities 
there are going to waste.  However, I understand that as soon as the proposal gets anywhere near the minister, it 
is knocked on the head straightaway because of the perceived cost.  I ask the minister to look at that, because I 
believe it is a really positive program.  I am just about through my time, and I am getting hardly anywhere. 

With the school leaving age going up to 17 next year, schools must be resourced. 

Dr S.C. Thomas interjected. 

Mr T.K. WALDRON:  I hope not.  I will mention a couple of other matters.  I launched another Smart Start 
program in Williams today.  The government supports that program through the Narrogin district office.  
However, it needs more support.  That is an early learning program that was funded by the federal government.  
However, the federal government dropped its funding.  I believe that we need more from the state education 
budget and the state health budget to support that program.  I am working on trying to get the federal government 
to put money into that program also. 

I will be speaking at the School Drug Education and Road Aware conference in Perth on Thursday.  The people 
at School Drug Education and Road Aware are doing a fantastic job on drug and road safety issues in our 
schools.  However, I understand that some of that work is under threat.  Therefore, I implore the minister to have 
a good look at that program.  I know the minister has a heap to do, but it is a fantastic program.  The Keys for 
Life program is very successful.  I do not know whether these programs are getting the recognition that they 
should be getting. 

I would like to cover a whole heap of things.  I will follow on from what the member for Vasse was talking 
about.  We are seeing a movement to country WA, and inland country WA.  We call it bush change.  However, it 
is being impeded by the cost of development and a real need for this government to have a dinkum headworks 
program, not just $1 million across the state that will do nothing.  We need a real emphasis on that program so 
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that we can give people who are trying to move to country WA and get land etc some incentive to go there.  
Today at Williams a young mum came up to me and said that her family was trying to get their new 
transportable house connected to the Western Power lines.  Yes, it is outside the town boundary, but it is less 
than 100 metres.  It will cost them $27 000 for that connection.  That is no incentive whatsoever.   

The Minister for Water Resources is in the chamber, and I want to move onto the infill sewerage matter.  This is 
becoming very much a health issue, and programs are being stopped.  All the programs meant for Kukerin, 
Kondinin, Hyden and Boyup Brook are being put back and stopped.  We have raw sewage on the surface at 
Hyden.  We talk about tourism, and Hyden must be one of the major tourism towns with Wave Rock and all the 
other attractions people come to see.  If members have not been to the Hyden community, they need to go - it is 
outstanding.  However, raw sewage lies on the surface in quite a new development.  We met with the minister, 
and the matter is being reviewed.  We offered to form a reference group with government members to work with 
the minister, and we have already got new ideas from America and locally to try to help the government.  I thank 
the member for Darling Range because he gave me some ideas on this as well.  However, we hear nothing back.  
We want to try to get this up and running again because it is imperative. 

Health is a big issue, and I acknowledge that the budget has $4 billion, which is a lot of money, going towards 
health.  This is a growing issue with all us baby boomers getting older etc.  I acknowledge the need to spend 
money on Perth hospitals.  The Fiona Stanley Hospital will be great, and country people will utilise it, but the 
government must remember the inland regional hospitals.  The minister was talking today about the health 
resource centres, which, again, are great, but where are they located?  They are in Geraldton, Albany, Port 
Hedland, Broome and Kalgoorlie.  We heard today that the Kalgoorlie hospital project has been pushed back.  
The member for Kalgoorlie is not in the chamber at the moment.  The Kalgoorlie hospital upgrade will be like 
the infill sewerage; it will get pushed further and further back.  Just remember that the Narrogin Regional 
Hospital, which is a fantastic hospital that is relied upon by a huge area, has been waiting since 2001 for its final 
stage to be completed.  It still does not appear.  We have this great hospital that was upgraded by the previous 
government; however, the member for Yokine as responsible minister opened the extension and acknowledged 
that although it is great, it does not work that well for the staff etc without the completion of that last stage.  The 
hospital has a centre but one-third is missing; the final stage needs to be completed.  Also, our smaller hospitals 
must continue to be given reasonable support.  We are not asking for outlandish support - just reasonable 
support.  It is interesting that the minister today gave the excuse that Kalgoorlie’s hospital is being delayed 
because the government cannot get builders etc, yet when we have problems with sport and recreation projects, 
that is our problem: “Mate, you’ve just got to get them.”  The government cannot have it both ways. 

I want to talk about the importance of sport and recreation, particularly for our mental and physical health and 
for our social activities.  I said in Parliament last week that we greatly underestimate the value of sport and 
recreation.  I acknowledge the community sporting and recreation facilities fund program; it is a great program.  
I have a couple of concerns.  More money needs to be put into that program, because the cost of doing anything 
has gone up so much that the budget figure is getting behind the eight ball.  We cannot meet the needs out there 
in the community.   

I also have a problem this year with people being told different stories.  When a program is put up, the 
Department of Sport and Recreation people state that they will fund only part of it, and people in the community 
must fund the rest.  I think that we must rely on our local people to identify projects, as they know what they 
want.  It is better to fund exactly what a community wants, and to do it properly.  Do not have three communities 
getting a bit of a project each to try to keep them happy.  Do one project and do it well.  We may as well not 
have the regional rounds if we do not listen to local communities.  The local people know what they need.  Yes, 
they need and welcome advice, and that is why the sport and recreation officers are in the communities.   

I put it to the minister that we need a special fund on top of the CSRFF to upgrade swimming pools in regional 
Western Australia, and probably in metropolitan Western Australia, too.  Many pools are nearing their use-by 
date, and need a lot of money spent on them.  I do not think the government should fund all of them, as local 
government and the community have a responsibility, but they need a hand.  Swimming pools are vital in our 
country towns and cities during the summer.  Let us make sure that we support those communities; otherwise, 
we will see pools closing, and that is not good as we consider health with obesity issues etc.   

The other thing I will talk about regarding sport and recreation is that we need to increase our local budgets for 
sport and recreation to assist our young sportsmen travelling to Perth or other major centres to trial for state 
teams etc.  It is a big impost on families because they have to drive to and from venues, whether for netball, 
football or cricket - whatever sport it may be.  I want to see whether more can be done, not just for outright 
funding; I want to see whether those families can get assistance.  We produce a heck of a lot of great sportsmen 
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in this state.  One of them is in the chair (Mr P.B. Watson).  We produce a heap of them.  We need assistance so 
that we can keep doing that. 

Mr Acting Speaker, I require an extension of time. 

The ACTING SPEAKER (Mr P.B. Watson):  After the member’s second last remark, he can talk all night! 

[Member’s time extended.] 

Mr T.K. WALDRON:  We talk about indigenous people.  There are a lot of indigenous people in my electorate.  
A lot of them are very talented at sport.  It is a gateway for indigenous people; it is a real opportunity for them.  
We talk about leadership, health and opportunity, but it is very hard for some Aboriginal families in my area to 
provide their children with the same opportunities as others.  We should put a bit more money away for that. 

I will talk briefly about police matters.  It has been recently announced that responsibility for the issuing of 
drivers’ licences in country Western Australia will be moved from the police to the Department for Planning and 
Infrastructure.  I have no problem with that responsibility being taken away from the police because it frees up 
the police.  However, I am really worried about what will be put in its place and how the system will be 
resourced.  It is unfair for people in the country to travel more than 200 kilometres to sit a driver’s licence test.  
If they fail, what do they do?  Do they drive home straightaway or stay overnight? 

An opposition member interjected. 

Mr T.K. WALDRON:  Yes, if a person can even get a test.  I know what will happen.  Someone will end up 
travelling to Narrogin twice a month to conduct the testing, if people are lucky.  People in Newdegate, for 
example, will have to drive to Narrogin on the given day.  They probably have a wife and kids going to school 
and all those sorts of things to consider as well.  The Minister for Planning and Infrastructure is not here, so I ask 
the government to make sure that it resources that service properly.  People should be able to deal with licensing 
matters in intermediate towns such as Wagin, Mt Barker and Merredin.  It is grossly unfair and inequitable that 
they cannot.  We will be watching the situation very closely because there will be an uproar about it.  What about 
old people?  Country WA has elderly people as well.  What if a person in his or her 80s has to attend a test?  He 
or she will have to travel 200 kilometres and pay for the fuel out of his or her pension.  He or she will have to 
attend on a designated day.  The person will then have to get home.  What if the person does not obtain his 
licence?  What if he fails?  We forget about these cases.  We think that such and such will be good if we 
rationalise it because it will save money and that it does not matter because there are not that many people in 
Newdegate.  Why should people in Newdegate or Dumbleyung have to suffer?  It is not good enough.  We will 
be watching the situation extremely closely. 

I will touch on housing because it is another area of concern.  Housing for teachers and police is usually 
provided through the Government Employees Housing Authority.  When Hon Tom Stephens was the minister, 
there was a scheme through GEHA by which people could purchase their own house and obtain certain benefits.  
I do not know the details of it; I will try to find out.  However, it seems to have gone into the ether.  We must 
make sure that we do a reasonable job of providing houses for teachers and police. 

Before I finish I must comment on saleyards and agriculture, and road safety.  We are finally seeing the start of 
the construction of the Muchea sheep yards.  It has been an ongoing saga.  There are sheep yards in Katanning; it 
is the centre of a huge area for livestock.  It is very important because of the Western Australian Meat Marketing 
Corporation abattoirs.  However, the yards are dilapidated and need to be shifted from the centre of town closer 
to WAMMCO so that others can come in but not interfere with the town.  We have spoken to Minister Chance 
about it.  It has been going on and on.  He has come up with a plan that recognises Katanning as part of the 
saleyards strategy - 

Mr M.W. Trenorden:  Best of luck! 

Mr T.K. WALDRON:  The member knows all about that in Northam.  I see that Northam has finally got the 
flick, member for Avon.  We have been going on about that for three years.  Things are starting at Muchea.  I 
hope it continues.  The minister needs to allocate some real money and allow Katanning to relocate its yards.  If 
members are ever in Katanning, they should see a sheep sale.  It is a huge event.  The sales have been going on 
since I was a young kid and before.  They are extremely important but the operating conditions are not good 
enough.  In fact, if something is not done about occupational health and safety, the shire will have to provide 
money to keep the damn things open.  A saleyard is also proposed for Mt Barker and new ones are proposed for 
the south west. 

It is good to see that more funds were allocated in the budget to fight the starlings.  That is really important.  
Resources are also needed on the ground.  The volunteers are doing a fantastic job but they are fighting a losing 
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battle.  I think the locals call them cane toads with wings.  We are losing that battle and it will have a great 
influence on us.   

I wish to mention road safety briefly.  I went to the launch of the Belt Up campaign with the Minister for 
Community Safety on Friday.  We talked with the member for South Perth about working together in a 
bipartisan way.  We want to keep doing that.  I encourage the minister to take that up.  We will talk about that 
later.  Road safety is hugely important.  We are losing too many lives in country WA.  The Nationals have issues 
with that.  I congratulate other members who have run road safety forums.  I conducted one last year, and I know 
that other members intend to.  I urge them to continue to do that.   

I have six minutes left.  The Minister for Energy is not in the chamber.  I have spoken about the oil mallee plant, 
which has been proven.  It has been some months since the government told us it was reviewing the plant and 
that there would be an announcement.  We talk about climate change and alternative energies.  This plant is 
sitting right in front of us and nothing is happening.  I hope the minister will surprise me soon with an 
announcement about that.  To his credit, I know he is in favour of this plant.  We need this government to drive it 
and get it cracking.  We could have more plants of this type around the state.  They provide power, 
environmental benefits to fight against salinity, and eucalyptus oil.  It is a multi-benefit set-up.  We should be 
getting on with that. 

I want to close by making a couple of comments.  Last week in this place we had a debate in which government 
members continually blamed the federal government.  I listened to that debate.  I want members to realise that I 
supported a lot of what they said.  I think the federal government can do a lot more for Western Australia.  The 
member for Vasse said that if government members were fair dinkum, he was prepared to work with them and 
lobby federal members to try to get a better deal for WA.  At the end of the day, we are all Western Australians.  
Members opposite must remember that what they are accusing the federal government of and going off about is 
what they do to country WA, particularly inland country WA.  Members opposite cannot have it both ways.  I 
take Narrogin Agricultural College as an example.  It does not require a lot of money.  This debate has been 
going on for such a long time.  The college is so important to families.  One hundred per cent of the kids who 
come out of that college go straight into the workforce with trade qualifications.  I made a few notes.  Last week 
the Minister for Education and Training criticised the government about its technical colleges.  He may have 
some reason to do that.  He might be right in some aspects.  If he goes on about that and if he is really dinkum, 
why would he not upgrade Narrogin Agricultural College so that it can train more kids in 2007 conditions, rather 
than in the conditions I experienced in 1962 when I went to boarding school, so that more workers for those 
trades can be produced?  The government knocks the federal government but does nothing about this problem in 
Western Australia.  It has the opportunity to do something.  It just needs to be done.   
The Minister for Health criticised the federal government for its lack of input into dental health clinics.  There 
are no dental health clinics in my region.  People living in Rockingham get all the benefits.  People living in 
Wagin cannot go to dental health clinics.  They have to wait to go to a private dentist and then they pay more. 

Mr M.P. Whitely:  So the National Party will put a dental health clinic in Wagin, will it? 

Mr T.K. WALDRON:  We would certainly do our best. 

Mr M.P. Whitely:  You’re not doing your best. 

Mr T.K. WALDRON:  We would certainly put one in Narrogin - and in our major inland regional centres - 
because it has the population and the need.  Why should people have to travel to Perth or Albany?  The member 
for Bassendean made a fair point.  Yes, we would establish dental health clinics. 
The member for Yokine was very passionate.  He had a lot to say last week.  He said, “We are building the 
house for Australia and we are paying the rent.”  He kept saying “east coast-centric”.  Who is building a house in 
WA?  Who is paying the rent?  What “centric” do we see here?  Members should look at the budget.  It is as 
plain as the noses on our faces.  These are fair and reasonable questions to ask.  I urge members to think about 
this issue and make sure that they do not neglect that part of the state.  Then the member for Riverton said that 
we had been ripped off by the federal government.  I agree - we are ripped off at times, and we are certainly 
being ripped off in inland and country Western Australia.   

Mr R.F. Johnson:  You shouldn’t take much notice of what he says.  

Mr T.K. WALDRON:  Perhaps we should not.   
I will finish by saying that it has been a poor budget; there is no getting away from that fact.  I ask the 
government to consider some of the points I have raised.  The Minister for Education and Training is fairly new 
to his job; his intentions are good and I am happy to talk with him on some of those issues.  If there is one thing I 
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ask him to do for my electorate, it is to take up the issue of the Narrogin Agricultural College.  I do not think it is 
fair that young girls there are sleeping in dongas, and that boys must use showers that the minister would not 
believe if he saw them.  I invite the minister to come and have a look.  When a previous minister, now the 
Premier, saw the design and technology centre at the Narrogin Senior High School and how dangerous and poor 
it was, he made the decision to deal with it the same day.  I think the minister would make a decision about the 
agricultural college on the same day.  I invite him to come to Narrogin and have a look.  If he comes to my 
office, I will provide him with a lovely morning tea.  

DR S.C. THOMAS (Capel) [5.36 pm]:  I am glad there are not a lot of members in the house, because I hate to 
have to say this too often.  On behalf of the electorates and people of the south west region, I have to thank the 
Premier for his action in shelving the proposal to tap the south west Yarragadee aquifer for an additional 
45 gigalitres of water.  It is with some pain that I have to thank the Premier for that, but I will go on record as 
saying it because it is a very positive outcome for the people of the south west.  Having discussed this issue by 
email with a large number of those people in the past few hours, I can say that they are very pleased with the 
decision.  

Mr D.F. Barron-Sullivan:  I heard on a radio broadcast today that the head of the Water Corporation has 
indicated that the option will still be left open for the future.  

Dr S.C. THOMAS:  Absolutely, member for Leschenault; I have no doubt that there is an agenda there.  

Mr J.C. Kobelke:  I can clarify that - he was referring to use in the south west.  For instance, a scheme is being 
developed to supply Bridgetown, and I think the Water Corporation will have to apply to tap water from the 
Yarragadee for those towns.  

Dr S.C. THOMAS:  I am being distracted here, and my time is going very quickly.  We have had a number of 
debates on the Yarragadee in this house.  The Appeals Convenor’s report has now come in, and he has suggested 
that the environmental parameters must be far stronger, because the risks to the aquifer are far greater than at 
first expected.  I remind members of a statement from the Minister for Water Resources in this house as recently 
as 27 March in which he said -  

Members opposite who have argued on the basis that 45 gigalitres cannot be removed from the south 
west Yarragadee because of the great environmental impact are being less than honest. 

Apparently, we were being less than honest in raising environmental concerns about the south west.  I wonder 
how much egg the minister can carry on his face.  

Mr J.C. Kobelke:  Only if you are dishonest like you were then.  You read a quote, and then you said it meant 
something that was not in the quote.  

Dr S.C. THOMAS:  All I have done is read from Hansard.  I am sure the minister will have an opportunity to 
respond.  
Mr J.C. Kobelke:  You said something in the next sentence that was not the quote.  
Dr S.C. THOMAS:  The minister has egg on his face; it is very sad.   
Mr G.M. Castrilli interjected. 
Dr S.C. THOMAS:  Yes, we do not need extra research, member for Bunbury; we have done ample, the 
minister said.   
I could spend the whole 30 minutes of this contribution on the Yarragadee, but let us not rub it in too much.  I 
will move on to the budget itself.  Unfortunately, a number of areas of the budget indicate that this government 
lacks vision for the state of Western Australia, both in infrastructure development and the environment.  I have 
found a number of these, and I will bring a couple to the attention of the house, as examples of how poor the 
vision of the Labor Party is in this state and how average its performance is in protecting the environment.  I will 
demonstrate that in a number of ways.  First, I will refer to what is probably the most vivid example of exactly 
how this was done.  I am glad the Minister for Education and Training is in the house because he might 
remember what I am about to refer to from his time as Minister for the Environment, because it was the Labor 
Party’s revolving door with the Brian Burke approvals process that led to his becoming the environment 
minister.  He might remember that in the 2005-06 budget this government and this Treasurer set aside $1 million 
for the Swan River Trust.  The 2006-07 budget allocated a capital contribution of almost $1 million to the Swan 
River Trust towards saving the Swan River.  On top of the money that had already been allocated to the Swan 
River Trust, the government found almost an additional $2 million to inject into saving the iconic river of 
Western Australia, that river system for which we have almost a religious fervour.  The government allocated 
approximately $1 million for capital works in both the 2005-06 and 2006-07 budgets - it is really $1.008 million, 
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because there is a constant of $8 000 in capital contribution.  I wonder what the government planned to do with 
this $2 million.   

I asked the following question at last year’s budget estimates - 

What will the $1 million for capital works be spent on?  

My question was followed by an interjection from the member for Perth.  His interjections are generally of no 
value.  My reply to his interjection was as follows - 

Let us find out, member for Perth. 

The minister’s answer to my question was as follows - 

At this juncture we have not worked out exactly what we will do with it. 

They put a couple of million dollars in the budget and had no idea what to spend it on.  Members would think 
that the government might be interested in saving the Swan River.  Members would think that with the dead fish, 
algal booms, nutrient loads and other problems in the river, the government could find something on which to 
spend $2 million over two years.  However, the minister of the day said they had not worked it out.  Is it 
common for the Treasurer to include $1 million or $2 million in a budget and not know what it should be spent 
on?  I am not sure about the number of times he has done that in the current budget.  I suggest it is not 
necessarily a good practice.  An amount of $2 million has been set aside to save the Swan River, and what has 
been done to the river?   

I refer to page 1143 of this year’s budget.  It indicates that an amount of $1 million was set aside in the 2006-07 
financial year and only $100 000 was spent.  The Swan River is an iconic river that attracts tourism and is a 
piece of Western Australia’s natural heritage, yet this government could not find a way to spend the other 
$900 000 it had allocated to it in that budget.  What has it done in the 2007-08 budget?  It has set aside another 
$1 million for the Swan River and it thinks it can spend $304 000.  The forward estimates show it might spend 
$90 000 in the 2008-09 financial year and after that the allocation disappears.   

It is a positive that the Treasurer is saving money because he does not know on what it should be spent.  An 
amount of $1.5 million that has been allocated to the Swan River, for which the Labor government has 
environmental responsibility, has not been spent.  Where has it gone? 

Mr R.F. Johnson:  It has gone into a slush fund.   

Dr S.C. THOMAS:  It is in a slush fund.  Talk about throwing the baby out with the bath water.  The 
government has no idea on what the $1.5 million could be spent when it could have been spent on saving the 
Swan River.  The responsibility for the next algal bloom in the Swan or Canning Rivers can be laid at the feet of 
the Labor government, which allocated money to the Swan River Trust but took it away because it did not know 
on what to spend it.  That is an example of the Carpenter government’s lack of vision, lack of clarity and lack of 
knowledge, which will put this state’s environment at risk.   

I will give members another example of the lack of this government’s vision.  The Botanic Gardens and Parks 
Authority is an important part of the environmental heritage of this state.  It is very carefully designed to look 
after the biodiversity of the state of Western Australia.  It also looks after, of course, Kings Park, and it has a 
very important role in maintaining our natural heritage and understanding and researching it.  In the Botanic 
Gardens and Parks Authority budget an example of the Carpenter Labor government’s commitment is under 
service 2, “Biodiversity Conservation and Scientific Research”, which is the most important thing this state can 
undertake.  The greatest threat to the environment of this state is this government’s lack of knowledge of 
biodiversity conservation.  In the 2006-07 budget, $6.170 million was set aside for biodiversity conservation and 
scientific research, which is marginally more than the $6.047 million in the previous year.  This government 
cares so much about biodiversity conservation and scientific research that it managed to spend only 
$4.891 million of the $6.170 million it had allocated in the budget.  The government cannot effectively and 
efficiently use the money it has.  What has the government done in the upcoming budget in light of the fact that 
it could not spend the money it should have spent on scientific research and biodiversity conservation last 
financial year?  It has cut the budget.  Rather than budgeting $6.17 million in the 2007-08 budget, it has knocked 
it back to $5.26 million.  It has knocked off almost $1 million from biodiversity conservation and scientific 
research in a state in which we run the risk of losing not just biodiversity but also our growth - our triple bottom 
line - due to lack of knowledge of our biodiversity.  That part of the budget is another indictment of the Labor 
Party’s lack of vision, accountability and management skills.  I was referring to page 1123.  

I raise one last thing about the lack of vision, which I am sure the member for Roe will take to heart; namely, 
regulation of discharges into the environment.  The actual budget expenditure in 2005-06 was $16.677 million.  
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The next year the figure was reduced by almost $500 000 to $16.2 million.  In a year in which the Esperance 
debacle is going on, I would have thought the regulation covering discharges into the environment would have 
been a key component of the environment budget.  No wonder there is a problem.  In 2005-06, $16.2 million was 
allocated but the government managed to spend only $13.9 million.  If this government knew what it was doing, 
that extra couple of million dollars might have gone towards saving the people of Esperance.  At least this year’s 
budget shows a slight increase to $16.7 million.  However, if the government cannot spend what is in the budget 
already, how will it save the people and the environment of Western Australia?  If that funding is not going to 
significantly increase, the lack of funding will be a threat to the future of the communities across this state.  This 
government should be embarrassed by its environmental credentials.   

Several members interjected.  

Dr S.C. THOMAS:  It is disgraceful; it remains the greatest threat to the biodiversity conservation, protection 
and natural heritage of this state.  This budget does nothing to reverse that direction.  

I digress slightly to discuss some other issues because, unfortunately, our time is very limited.  I want to deal 
with some of the issues that face the south west region and the electorate of Capel in particular.  The member for 
Wagin discussed infill sewerage, which continues to be a trip-wire to the growth of regional Western Australia.  
The investment of $90 million allocated to that project by the previous Liberal government remains slashed.  It is 
another indictment of not only the environment and the health of Western Australia, but also the growth of rural 
and remote towns that are being strangled by the lack of investment in infrastructure.  That is not going far 
enough, though, for the Labor Party in this state.  Having removed lots of the potential for growth in rural and 
remote Western Australia and, to a large degree, most of the representation for the people in those areas, the 
Labor Party has now gone to a user-pays system for power.  There are not many vital essential services, but the 
provision of water, the removal of sewage and the provision of power would come pretty close to measuring 
them.  There is a proposition before cabinet at the moment to extend the user-pays proposal for regional power 
services in Western Australia, and that will become known as the dastardly 25-kilometre rule to lots of small 
country towns throughout my area in the south west and throughout the wheatbelt.  The proposal before cabinet 
is that people who happen to live within 25 kilometres of a substation will pay a drastically reduced fee for the 
provision of power infrastructure compared with that paid by those who live outside that circle; that is, for the 
headworks to provide power to the small businesses, farms and homes of people who live further than 
25 kilometres from a substation.  Substations in my area might be 75 or 100 kilometres apart, but towns such as 
Nannup and Donnybrook will become completely disfranchised by the Labor Party again.  Most of the people 
who live in the electorate of my good friend the member for Moore, which has a limited number of substations 
and comprises a vast area, will become second-class citizens in the provision of electricity in Western Australia. 

Mr G. Snook interjected. 

Dr S.C. THOMAS:  Yes, and for most of the greater wheatbelt and for a large area in the Mining and Pastoral 
Region.  This government is considering a proposal to create first-class and second-class citizens based on 
whether they are city or country residents of Western Australia and whether they live in an isolated area. 

Mr M.P. Murray:  Do you think privatisation is the answer? 

Dr S.C. THOMAS:  No, I have never been an advocate of privatisation.  The member for Collie-Wellington 
should see how far Darkan is from a substation.  The fringes of his electorate and the coastal strip are probably 
fine.  The coastal strip in my electorate is fine.  This Labor government is strangling development in rural 
Western Australia.  It is a noose around the neck of country towns that are trying not only to survive, but also, in 
some cases, to thrive, and they are dragging this state government with them kicking and screaming.  It is a blot 
on the government of this state and it is a disgrace to this Parliament that such a proposal should even be 
considered.  Maybe Country Labor can rear up again and discuss the 25-kilometre noose around the neck of 
country towns, because it needs to be blocked. 

There is a very poor response in the budget to the transport needs of the people of Western Australia, outside a 
very small select group.  It is not good enough for this government to say that it will go to the federal 
government and seek to have the Bunbury ring-road added to the AusLink program.  That ring-road, which has 
sat there for I do not know how many years now, member for Bunbury - two decades? 

Mr G.M. Castrilli:  Just over 20. 

Dr S.C. THOMAS:  It has sat there for just over 20 years.  Obviously, it is a high priority!  That ring-road 
requires some serious consideration.  This government has not contributed adequately to road infrastructure 
outside its own pet projects.  We are quite thankful that the Perth-Bunbury highway is on the agenda.  It is not all 
bad news, but Bussell Highway, which goes into Margaret River, is a danger and there will be deaths on that 
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road before too long.  South Western Highway remains a death trap.  Interestingly, I have put a question on 
notice to the Minister for Planning and Infrastructure about that highway.  I suspect that, with the reinvigoration 
of the railway, her ability to get the trucks off South Western Highway might just disappear.  The intermodal 
facility at Greenbushes is looking a bit shaky.   

[Member’s time extended.] 

Dr S.C. THOMAS:  Prior to the last election, this government promised that it would get the railway up and 
running as quickly as possible.  It is now only two years until the next election.  During the election in 2005, the 
Labor Party promised to build that railway.  Its promise is now at risk.  We do not see it anywhere and work on it 
has yet to start.  It is obviously an urgent project!  It will probably have to wait for 20 years - like the Bunbury 
ring-road - before the Labor Party gives it any serious consideration.  The electorates outside those favoured by 
the Labor Party require some consideration and support in this budget, whether it is for sewerage, roads or the 
provision of power infrastructure and the maintenance of reliable power infrastructure.  It is unfortunate that 
power infrastructure seems to have been neglected again in the budget put forward by the Treasurer. 

I turn now to some issues that do not relate to my electorate but to the greater area of Perth.  This government 
has obviously again neglected to advance the Perth central business district.  There is no excuse for the 
government to not try to reinvigorate and reinvest in the capital city of Western Australia.  That is an indictment 
on the government’s lack of planning.  It could be argued that the Northbridge link was not ready to go.  It could 
be argued that there was not enough information in place to know what was going to be built on top of the 
railway line once it was sunk.  If that were the case, it could be argued that it is quite right and proper that the 
Treasurer provided nothing for it in the budget.  However, if this government had any intention of investing in 
and supporting Perth and in making it a vibrant cultural centre for the next generation instead of riding on its 
back, the government could have invested in the sinking of the railway without necessarily knowing what was 
going to come next.  Before members ask how the railway can be sunk without knowing what structures would 
go on top of it, I remind them that that is exactly what the government has done regarding the Perth to Mandurah 
line where it comes off the Narrows Bridge and into Perth.  It will travel along there to a pit, and the pit will be 
covered so that in the future it can be built on.  The Treasurer might like to build on top of it a visionary building 
for culture, the arts or education.  He might like to build a football park or a university or make it public open 
space for recreation.  It is being prepared and will be ready to go.  If this government were serious about the 
capital city of Western Australia, it would have started the process.  It would have provided for the sinking of the 
railway in preparation for whatever was going to be built on top of it and the Northbridge link.  It might be that 
Northbridge will remain a cultural centre.  The early plans show that it was deemed to be a cultural area.  That 
might not remain the case; the cultural area might shift.  If the Labor Party cared about Northbridge and the city 
in the same way it cares about the foreshore, it would be preparing the way for work to begin.  There should be 
something in the budget for the sinking of the railway in preparation for whatever will be built on top.  The fact 
that nothing is provided for in the budget to do that is another indictment of this government and it shows the 
lack of vision of the budget.  I am intrigued that the government has reinvigorated and reinvested in one thing 
which brought me some amusement and which might also interest the member for Moore.  I refer to the 
Amarillo development.  I think it is in the member for Murray’s electorate, or it is somewhere nearby. 

Mr M.J. Cowper:  A portion of it is. 

Dr S.C. THOMAS:  The government proposes to develop the Amarillo development site, which is a lovely 
piece of wetland and native remnant vegetation. 

Mr M.J. Cowper:  It is tiger snake country. 

Dr S.C. THOMAS:  It has a number of tiger snakes.  It is inland from Secret Harbour.  That area gets a little bit 
of vision.  It is a pet project of a number of members including the Minister for Health and the Minister for 
Planning and Infrastructure.   

Sitting suspended from 6.00 to 7.00 pm 

Dr S.C. THOMAS:  I thank you, Mr Speaker, for your hospitality and the nice dining in the Speaker’s chamber. 

Before we were interrupted, we were discussing a number of issues related to the budget.  We got to the 
Amarillo development, which the government has reinvigorated and redirected in much the same way that the 
Liberal Party would like to reinvigorate and redirect the City of Perth.  The government is doing that for the 
proposed Amarillo development and it will be interesting, because it is stuck on a wetland, to see that develop.  I 
put the government on notice that I hope the same environmental and development processes that were adjudged 
as applying to Amarillo, which is a government development, will be adjudged as applying to private developers. 
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Mr J.C. Kobelke:  They always are. 

Dr S.C. THOMAS:  We will see.  I think the Amarillo development will be a very interesting proposal. 

The approvals process is one in which we will take a very strong interest over the next few years.  It is my 
opinion that the approvals process is long-winded and unwieldy and holds up development in the state of 
Western Australia.  The Liberal Party will put forward a number of proposals in the next two years to streamline 
that process. 

I want to raise a couple of issues relating to education in the south west corner.  The school in Dalyellup - 
another Labor Party election promise that I have full faith will eventually get there - is currently another year 
behind schedule.  Believe it or not, and it pains me to say this, it is not necessarily the fault of the government.  I 
hope that the government will continue to make the development of that school a priority.  Outside that, there are 
issues with other schools in the south west.  For example, some of the facilities at Donnybrook District High 
School are in Third World condition.  I refer in particular to the toilets.  I have seen only the male ones.  I have 
not been into the female ones, but I am told they are equally bad. 

Mr A.J. Simpson:  You haven’t been in there? 

Dr S.C. THOMAS:  No, I have not been into the female toilets.  However, I am told that they are in a 
disgraceful state.  I have written to the Minister for Education and Training in the hope that he will address this 
issue.  I hope he will also address the problems with the facilities in the D and T building - the old manual arts 
building - in Donnybrook District High School that is falling to pieces.  It was a temporary structure erected 
some 25 to 30 years ago.  It is still a temporary structure, which is letting down the students of the town of 
Donnybrook.  I hope the minister will take those issues on board.  I will certainly be following them up with 
him.  It is very sad that Donnybrook high school has got to the state that the toilet facilities, the design, training 
and technology building and the art room itself are substandard.  I note that there is nothing in the budget from 
that perspective, and I will be following that up with the Minister for Education and Training.  Although there 
are good investments in some areas of education in the south west, there are problems in others.  It is very easy 
for a number of those areas to be missed.  I hope also that there will be improvements to the small primary 
school in the town of Kirup, which had about 12 students and is now up to nearly 20.  I hope that improvement 
continues.  We have run a very strong and active campaign to try to get people to invest in their local school, 
because if the community invests in the school, perhaps the government will as well and keep that school open.  
That school is very important for the community of Kirup.  Kirup, like many other regional communities, is 
being strangled by the lack of infrastructure, and by power and sewerage deficiencies.  That is inhibiting the 
advancement and development of Kirup and those other regional communities.  However, Kirup is a town that 
will grow over time.  I hope that by investing in that school, we will be able to keep the school open.   

I have talked about the lack of investment in the environment, and in planning.  This government tends to pick 
winners and losers.  At the moment, the losers when it comes to investment in infrastructure in this state are not 
only the south west corner, but also the capital city of Perth.  I find that very disappointing. 

I will finish by talking about last year’s budget breakfast in the south west.  The budget breakfast was hosted by 
the Bunbury Chamber of Commerce and Industries, and was held at the Sanctuary Golf Club.  The Minister for 
the South West at the time was Hon Norm Marlborough.  He was a minister then, and honourable.  He has, 
unfortunately, fallen on hard times since then.  At last year’s budget breakfast, the then Minister for the South 
West was held to account by the Mayor of Bunbury, David Smith, and a number of other people, for the 
government’s lack of investment in the south west.  Hon Norm Marlborough had the good grace - whatever his 
sins - to at least apologise, on behalf of the government, for the lack of investment in the south west corner of 
this state.  I thought that was very good.  He received a great deal of respect for that.  This year, the recycled 
Minister for the South West, Hon Mark McGowan, turned up at the same place, for the same budget breakfast, 
and effectively made the same announcements all over again, and expected us to congratulate him!  At least the 
disgraced former minister, Mr Marlborough, had the good grace to apologise for the lack of commitment by the 
Labor Government to the greater Bunbury and south west region.  That showed a great deal of strength.  I am 
bemused by the fact that the new Minister for the South West made exactly the same announcements.  He said 
that the government is putting money into the Bunbury Back Beach.  That is an old promise, re-announced.  He 
also re-announced the government’s investment in schools at Dalyellup, and in the upgrade of Newton Moore 
Senior High School.  He talked about the Bunbury outer harbour development and lauded the Bunbury Port 
Authority for that development.  However, there is almost no money in the budget for that development.  It is 
being paid for out of the port authority’s own borrowings.  There is nothing new in the budget for Bunbury.  The 
current Minister for the South West should be embarrassed that he turned up to that budget breakfast and said 
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nothing new, and expected to get the credit for that, when the former Minister for the South West had the good 
grace to apologise.  

MR T.R. SPRIGG (Murdoch) [7.08 pm]:  Before I speak on the Appropriation (Consolidated Account) Bills, I 
want to take a moment to let members know about one of the saddest days of my life.  Last Saturday, at 7.53 am, 
I received a call on my mobile phone to tell me that Con Regan, one of my great old team mates, and an East 
Fremantle legend, had passed away overseas.  Con worked on polling day on one of my booths.  He was a 
terrific supporter of mine.  Not only that, he was an icon in the police force for many years.  Con was 73 years of 
age, and he seemed to be indestructible.  It is amazing that he passed away so suddenly.  Con’s passing is a great 
loss to football in the Fremantle area, particularly the East Fremantle Football Club, of which he was a life 
member, having played 262 games.  He was the team manager of Fremantle Football Club for the first nine years 
of its existence.  He was an absolute legend there as well.  Players of the East Fremantle Football Club and the 
Fremantle Football Club wore black armbands during their games on the weekend, which was a great tribute to 
Con Regan.  Today I pay tribute to Con Regan by wearing a Fremantle Dockers tie.  He will be sadly missed.   

When I was preparing my speech on the appropriation bill, I looked at what is applicable to my electorate of 
Murdoch.  Tonight I will probably touch on the same issues that I have referred to in my past three speeches on 
the budget.  A lot of infrastructure construction is taking place in my electorate; indeed, the Perth-Mandurah 
railway and Roe Highway stage 7 go through the heart of my electorate.  That infrastructure construction has 
caused much angst and some damage to people’s property.  Some constituents have found it difficult trying to 
gain compensation for damage to their homes.  For example, the tiles of the bathroom in the home of one of my 
constituents in West Leeming were damaged as a result of the compacting of the road at the back of her house.  
The contractor responsible for paying compensation, as per the deal that was arranged by the Minister for 
Planning and Infrastructure, offered the constituent $500.  The woman concerned is not a strong lady and she 
found it difficult to negotiate with the contractor.  However, she mentioned the issue to her neighbour over the 
side fence and her neighbour told her that she had experienced similar problems and had been paid substantially 
more money.  The woman pursued her case and about six months later she was offered $2 500.  The woman 
organised a quote for the repairs to her bathroom - there were hairline fractures in every single bathroom tile - 
and she was told that replacing all the tiles would cost $16 000.  It was at that time that she raised the issue with 
me.  I took up her case with the contractors of Roe Highway stage 7.  With the help of Main Roads Western 
Australia, the constituent was awarded $15 000 for the damage - and justifiably so.  That story has a happy 
ending, but there are many stories of people who are still struggling to gain financial satisfaction for damage to 
their homes, which is a real disappointment.  I will continue to advocate very strongly for residents in places 
such as West Leeming, Bateman, Mt Pleasant and the Bull Creek area, which is where the freeway and South 
Street have been widened.   

School funding is always an issue during budget time, especially in electorates such as Murdoch.  It is very 
gratifying that Bull Creek Primary School and West Leeming Primary School were allocated $59 000 and 
$15 000 respectively for special projects.  However, I put it to the Minister for Education and Training that there 
are other deserving schools in the electorate of Murdoch.  For example, Leeming Primary School is 21 years old 
and it was certainly showing the signs of having never had a fresh paint job.  The parents and citizens association 
has been terrific.  It has tried to fix some of the problems being experienced at the school and has attempted to 
give the school buildings a lick of paint.  However, that is the role the Department of Education and Training.  
Rossmoyne Primary School is more than 40 years old.  It is cramming 35 children into classrooms that have the 
capacity to hold 20 children.  As I have mentioned previously in this place, teachers and staff at the school do a 
fantastic job.  However, they are working under much duress.  It is obvious that other schools in the Murdoch 
electorate also need funding.   

The electorate also faces many traffic issues.  After the long-awaited Perth-Mandurah train commences 
operation, I will conduct a road safety forum in my area.  My good colleague the member for South Perth has 
encouraged me in that regard.  I want to find out the particular problems that people face in our area.  I am 
almost certain that I will be told that congestion on Leach Highway and South Street in particular makes it 
virtually impossible during peak hour to traverse the electorate.  That is very dangerous.  There have been 
numerous accidents on those two main thoroughfares, but nothing has been done to fix the problem.  This all 
stems from the government’s decision some time ago to axe Roe Highway stage 8 and the Fremantle eastern 
bypass, which has led to increased traffic on Leach Highway and South Street.  When people try to travel down 
Leach Highway, particularly in the middle of the day, they are often surrounded by trucks and they cannot see 
the sun.  People get frightened about where they should go and they are worried that a truck might put on its 
indicator and change lanes and sandwich them.  It is very dangerous and many people, especially the elderly, 
will not drive cars on those roads. 
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I want to refer now to an access issue.  One of the government’s big announcements in this budget was to put 
$1.09 billion into the Fiona Stanley Hospital.  Some would argue that that probably should have been funded out 
of borrowings, as most major infrastructure projects are.  The Fiona Stanley Hospital was originally scheduled to 
commence operations in 2010, despite what the Minister for Health said today.  We are now told it will be 
2012-13, and one would think with the government’s record of delivering infrastructure projects on time it will 
probably be a fair bit later than that.  I certainly hope not.  The Fiona Stanley Hospital needs some access from 
the south in particular.  It will be a major public hospital.  The solution to the problem - I am waiting for the 
minister’s decision - is to extend Roe Highway after stage 7 and to take it through at least to Stock Road.  Access 
to Fiona Stanley Hospital would then be much easier for traffic coming from the south. 

I mentioned the trains earlier and I wonder when the first Perth to Mandurah train will run.  I know the minister 
said 29 July was the indicative date for the trains to start running, but she has now said she does not think that 
will happen.  I said some time ago that we would be lucky if the trains ran by Christmas, and even that will be 
more than a year and a half later than the original start date, which was April 2006.  It is very disappointing that 
the trains on the Perth-Mandurah route will not start running on the forecast date.  We look forward to the 
commencement of train services.  There is some anxiety in the community because it is difficult to drive to the 
city these days along the Kwinana Freeway.  That is the major route, of course; motorists can duck off and go via 
Canning Highway.  It is very difficult.  A journey from Bull Creek that took 15 minutes before the roadworks 
started now takes something like 45 minutes in peak hour. 

Some sporting grants were announced in this budget and one in particular went to the Kardinya Tennis Club to 
relocate and upgrade some floodlighting for its courts.  We are very thankful for that, as is the tennis club.  There 
are certainly many good causes that could be helped by the community sporting and recreation facilities fund.  
Certainly we will be asking the minister a question about this in the estimates hearings next week.  The 2006-07 
budget for the community sporting and recreation facilities fund was $14 million in round figures, but only 
$6 million was spent.  The budget for 2007-08 is $15 million; obviously some of the work will take place later.  
That will decline in 2008-09 to $9 million.  I point out that in 2000, the community sporting and recreation 
facilities fund was allocated $8.5 million under the previous Liberal government.  It is now about $9 million.  
That has not kept up with inflation over seven years.  I suggest that that fund should probably be about 
$15 million to $20 million.  Then places such as the Jerramungup club would be able to get synthetic bowling 
greens, which are all the rage in the country now because it is very difficult to upkeep lawn greens, especially 
with voluntary labour. 

I notice the budget will provide 90 more police officers in the next year.  We have a fantastic police station in 
our electorate at Murdoch, but I wonder how many of the 90 officers we will get in our area.  I know that at last 
count the southern metropolitan police district was 40 officers down, and the Murdoch Police Station itself was 
seven officers down.  Those 90 new officers will not go very far.  As we know, if we do not have police on the 
road, it is certainly a big issue for law and order.  Therefore, I sincerely hope that the Murdoch Police Station is 
in the queue when those 90 new police officers are allocated. 

Ms S.E. Walker interjected. 

Mr T.R. SPRIGG:  Yes.  By the way, I pay tribute to the Melville-Cockburn security forces, which do a 
fantastic job when no police are on the road.  I think the public now understands that although those security 
people do not have powers of arrest and things like that, it is terrific for the cars to go around and be seen and to 
have a presence around the place.  I have nominated the Melville-Cockburn security force for a national award, 
because I believe it does a fantastic job in our area. 

I notice that the Treasurer has been talking about the so-called land tax concessions.  I have a constituent who 
has several properties.  I guess they are at the lower end of the scale as far as properties are concerned.  Really, it 
is a private operator that is providing social housing that the government should be providing.  Looking at the 
budget papers, I noticed that although there will be 3 500 new houses for social housing, 2 500 will disappear.  
Therefore, the net number is only 1 000.  I do not think that will bring down the number of applications very 
much.  It is a long waiting period now for people who are trying to get into social housing. 

I have raised in this house before a problem with the Balga Works program.  I will not harp on it now.  However, 
it is absolutely disgusting that some people who worked in that program, which was unauthorised and should not 
have been funded, have not been paid going back some 18 months.  Some people have had nervous breakdowns.  
They have lost their cars and almost lost their homes.  When I have asked a question of the minister in this place, 
he has said that criminal investigations are pending.  I will await the outcome of those criminal investigations.  
These people, who were very dedicated to their task and who genuinely provided their services to recidivist kids, 
who are very difficult to deal with, are being punished by the minister.  They are not being investigated at all.  It 
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is about the funding and how the money was paid into the Balga Works program.  I believe that something like 
$2 million of taxpayers’ money has just gone.  Something like $500 000 is owed, as far as I can establish.  I call 
on the minister to write a cheque and pay those people now, because they did the job and deserve to be paid. 

I have spoken in this place before about stamp duty on motor vehicles.  It is unfortunate that there is a saving of 
only $163 on the stamp duty on a Holden Commodore.  My understanding is that motor vehicle stamp duty in 
this state is still the highest of any state in Australia.  There will still be an exodus of people to Queensland, 
where the stamp duty rate is only two per cent, to buy their four-wheel drive, have a holiday on the savings and 
then drive the vehicle back.  That is money that we are missing out on in this state. 

I notice that there is $766 million in the water budget for this year.  I worry that there is no commitment in the 
budget to grey water re-use.  Again, I have raised that issue in this place before.  It is very disappointing that 
there does not seem to be a commitment by the minister and by the government to the re-use of water.  I am told 
that the re-use of grey water, which is obviously used just to water gardens, will save something like 60 per cent 
of household water.  With the crisis we have with water, I cannot understand why there does not seem to be 
much commitment to grey water re-use.  We will certainly be holding the government to account on the new 
water use strategy going forward.  I also have problems with the fact that there do not seem to be any plans for 
the continued watering of public open space and green space, which is very important, obviously, to the sport 
and recreation industries.  The burden on local councils is becoming too great.  There needs to be a strategy.  
Parks and Leisure Australia is trying to form a strategy with the Department of Sport and Recreation and the 
Department of Water to try to get that situation remedied.  At the start of the year football matches in the eastern 
states could not be held because there was no grass on the grounds; there were just sand patches.  We do not 
want that to happen here and we must make sure that it does not. 

An issue with street lighting in my electorate has raised its head in recent times.  A lot of street lights are not 
operating.  One example is in Aulberry Parade, Leeming.  One hundred metres of that street has no lighting at 
all.  The problem has been reported many times by residents and the council but they can get no satisfaction as 
far as getting the lights fixed is concerned.  We will be holding Western Power and the minister to account.  We 
will get him to make sure that the situation is greatly improved. 
In the time remaining I will speak a little about my shadow portfolio of sport and recreation.  Some of my 
colleagues have touched on it today.  Only the other week in this house we debated the provision of a whitewater 
park and a slalom course for canoeists at Champion Lakes.  It is our firm belief that during 1998-2000 the Water 
Corporation made a promise to Canoeing WA to provide $10.85 million in funding to compensate Canoeing WA 
for giving up its slalom course in the Harvey Dam in 1998.  The state lost a very good sportsman in Robin Bell - 
a champion sportsman - as a result of that.  He has had to go to New South Wales.  He was a sportsman of the 
year in 2005.  It is disappointing when there are not the facilities to keep sports people in Western Australia.  We 
are certainly committed to making sure that the whitewater park happens. 

Our leader today mentioned the major stadium.  The major stadium task force is to report in the next few days. 

[Member’s time extended.] 

Mr T.R. SPRIGG:  The Langoulant task force is due to present its report in the next few days.  It has gone on 
and on; it has been a very long process.  It is certainly our firm belief that Perth needs a new multipurpose 
stadium.  I am an Aussie rules person.  Maybe some other Aussie rules people are not happy because I have 
suggested that Subiaco Oval, despite its history of football, has just about run its race and that we need a new 
stadium.  We would be quite happy - the member for Nedlands is not quite so happy about it - to suggest a new 
stadium be built wherever the Langoulant task force suggests.  Our leader has a preference for the Burswood 
site.  However, there may be problems with that.  The experts will have done their jobs and assessed all the sites 
and options, whether it is to be at Burswood, East Perth or Kitchener Park in Subiaco.  The experts have done 
their jobs but the big issue is that all the vibes I am hearing worry me that the government will do nothing about 
this.  The government has spent $1.5 million on the task force’s report, which has run over about 18 months.  
The task force has been all over the country and around the world looking at stadia to get the best ideas of what a 
stadium should look like.  If the government does nothing, it is derelict in its duty.  It is not just about Aussie 
rules football; it is the fact that, for example, the Cricket World Cup is scheduled to come to Australia in 2015.  
Without a big multipurpose stadium Western Australia will not get a game.  I was lucky enough to go to the 
world cup recently, which was held in the countries of the Caribbean.  They worked really hard at it.  Of course, 
the stadia were not up to the standard expected in Australia.  However, cricket is a religion over there and it was 
a fantastic opportunity to see it firsthand. 

Dr K.D. Hames:  Why did so few go to the games?   
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Mr T.R. SPRIGG:  The semifinal was only 2 000 light with 15 000 spectators out of a possible 17 000.  The 
final drew 25 000 spectators out of a possible 27 000.  It was pretty big.  It is fairly expensive to get there.   
I would love it if Perth had an appropriate stadium to bid for the 2018 Commonwealth Games.  Everyone talks 
about the activity we need around this place, the fact that Perth is called Dullsville and those sorts of things.  We 
need to generate some activity in Perth.  Sporting activity is very close to my heart.  I would like to think that 
those things can happen.  I challenge the Minister for Sport and Recreation and the government in general to 
make a decision on the major stadium, get it started and get it built and then we can obviously bid for those 
major events. 
I think $25 million was allocated to Members Equity Stadium, the former Perth Oval, at East Perth in the budget.  
It was removed from the budget last year.  I agree with that.  The Langoulant task force was doing its study at 
that time.  If the government spent $25 million and the Langoulant task force came up with a multipurpose 
stadium that could accommodate sports requiring rectangular ovals such as soccer and rugby, obviously the 
money would have been wasted.  The government did the right thing by holding off on that expenditure.  
Depending on what the Langoulant task force says - the interim report suggested there is no business case yet to 
build a new rectangular stadium  - Members Equity Stadium may have to be improved greatly.  Money would 
need to be spent, particularly on the corporate facilities.  It is my belief that if we can build up the capacity in 
Members Equity Stadium to 22 000 or 23 000, that will suffice for the Western Force in the next few years.  In 
the meantime, major games may have to be moved to Subiaco Oval or to the new multipurpose stadium if it has 
been built.   
In conclusion, I want to talk about one other opportunity that Perth has.  We have talked about Perth being 
labelled Dullsville.  Our leader talked about the Northbridge link today and some of the things that should be 
done to liven up our city.  A very good idea for livening up our city has been resurrected.  I refer to a street 
circuit for the V8 Supercars when they come to Perth.  I have a map of the proposed circuit that I am happy to 
lay on the table for the remainder of the day’s sitting.  I would like members to look at that layout.  It is a great 
opportunity to bring an icon event to Perth.  None of us was happy a few years ago when Rally Australia left us, 
especially the revheads amongst us.  There are infrastructure issues and so on with having a street circuit for 
motor racing.  I am told by the people who organise the V8 Supercars that unless a street circuit is found, the 
V8s will not come to Perth any more.  There are plenty of other people chasing them.  They race at Barbagello 
Raceway.  They raced there a couple of months ago. 

Mr J.B. D’Orazio:  So are you telling me you’d like it in your electorate? 

Mr T.R. SPRIGG:  Absolutely.  I have no problem with that at all.  I reckon that the member for Perth would 
have it too.  I really believe that this could work. 

Mr J.B. D’Orazio:  You obviously haven’t been in local government. 

Mr T.R. SPRIGG:  I did not say that there were not issues.  This event has been bounced off the Perth City 
Council and it is not against it at all. 

Mr J.B. D’Orazio:  Who lives in the City of Perth? 

Mr T.R. SPRIGG:  We should look after those people.  I will give the member an example of a V8 street circuit 
that works pretty well.  It is called the Clipsal 500, and it is held in South Australia.  I will give the member a 
few facts about the Clipsal 500.  The V8 Supercars has the third highest attendance rate in the country.  It is run 
in all states and territories plus New Zealand and the Middle East.  There is cumulative viewing of 14 million 
viewers in Australia and it reaches one billion homes worldwide.  There are 14 rounds, including the Clipsal 500 
and the Bathurst 1000, which a lot of people know about.  Murray Walker, the legendary commentator, describes 
the Clipsal 500 as the greatest touring car event in the world.  The event provided a $26 million economic benefit 
to South Australia last year, with a total of $156 million over the past eight years.  A total of 270 000 people 
attended, including 45 000 corporate clients.  It brought in 14 000 interstate and international tourists, with 
81 000 bed nights.  Its media value in 2006 was calculated at $80 million.  No-one can suggest that this is not an 
event we would like.  The shadow Minister for Tourism really believes that it will be fantastic.  

Mr J.B. D’Orazio:  Do you want me to introduce a bill so that we can have it in your electorate? 

Mr T.R. SPRIGG:  It must be held in the streets of Perth, because we must have as many people as possible 
seeing it.  How good would it be to see them racing up St Georges Terrace?  It used to happen years ago in 
Albany, before the member for Ballajura was born.  Stirling Moss came to Albany and drove around the streets 
there.  The member for Albany could tell us about that.   

Mr M.W. Trenorden:  The vintage cars do it in Northam.  
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Mr T.R. SPRIGG:  That is right; the vintage cars do it in Northam.  I really believe that this event could be the 
making of Perth.  It happens only over a weekend.  Infrastructure is required, at an estimated cost of $10 million 
to $12 million.  That sounds like a fair bit of money, but I am told that the V8s will guarantee to hold the race 
here for another 10 years for that.  Therefore, that infrastructure cost can be amortised over a 10-year period, and 
considering the economic benefit that this event provides, that is the way to go.  I will be talking to the Minister 
for Sport and Recreation later and asking him to talk to these people and start investigating it.  The V8s are 
coming to Perth for two more seasons - 2008 and 2009.  We have to move very quickly and get this started, if it 
is going to happen, so that the event can happen in 2010; otherwise, we lose it.  We have lost Rally Australia and 
we are just holding onto the Hopman Cup; if we do not hurry up we will lose that as well.  We have the Red Bull 
Air Race, or whatever it is, which is pretty good.  Apparently 250 000 people came to the foreshore to watch that 
event.  That was fantastic.  How much better would it be if we could get it happening again with the V8s going 
around there?  I will be talking to the minister about this.  He must sit down and talk to these people.  They have 
impressed those of us who have spoken to them.  All in all, it would be a terrific investment; it would really liven 
up Perth.  We also look forward to the decision that the government must make about the major stadium.  It must 
get onto that as well.  There should be no delays and no excuses.  We are just about sick and tired of the excuse 
that the construction market is difficult these days, so things have fallen back.  The Minister for Health 
mentioned that today in relation to funding for Kalgoorlie Regional Hospital.  The time for excuses is finished.  
We want action.   

MS K. HODSON-THOMAS (Carine) [7.38 pm]:  In speaking to the Appropriation (Consolidated Account) 
Bill (No. 1) 2007 and the Appropriation (Consolidated Account) Bill (No. 2) 2007, I will reverse the way in 
which I normally deliver my appropriation speech by speaking about the tourism budget, rather than my 
electorate of Carine, to which I would normally devote much of my speaking time.  That probably reflects the 
fact that there is actually nothing in the budget for my electorate.   

The tourism industry is Western Australia’s third largest economic contributor after mining and agriculture.  
From the outset, I will say that overall the industry has not enjoyed growth over the term of this government.  
Members might be surprised that I say that, but I will show some graphs during the course of my speech.  These 
are compiled from statistics and data that the opposition had been able to obtain from Tourism WA.  There is no 
fabrication of any of the information.  The graphs are also based on information that I have been able to ascertain 
from questions I have posed to the Minister for Tourism over the past few months.  As I said, the industry has 
not enjoyed growth under this government.  Certain sectors have benefited.  The business and corporate sector is 
doing well on the back of the resources boom, but that is not translating into the number of visitors who are at 
the coalface taking tours, or the number of visitors to our regions.  The number of international holidaymakers 
has plummeted.   
I will show members a graph that highlights this.  I know that it is very difficult for Hansard to see it, but it 
shows the number of international holiday visitors to Western Australia from 2000 to 2006.  In 2001, the 
Australian Labor Party took power.  If we follow the orange line, it shows that at that time the visitor number to 
Western Australia was 370 000.  In 2003, there was a massive decline in that number.  That was as a 
consequence of a number of international events that occurred, and everybody understands that.   
The Western Australian government, this Labor government, in its wisdom, talked about The Real Thing 
campaign, which I will talk a little more about.  It started in 2004 and from the graph we can see there was a 
little bit of an increase at that time, and then there was a massive decline.  That decline equates to some 50 000 
visitors to Western Australia since The Real Thing campaign was introduced.  I will come back to The Real 
Thing campaign later.  In the meantime, I will talk about a number of other things.   
Mr A.D. McRae:  Do you have a comparison with the rest of Australia?   
Ms K. HODSON-THOMAS:  I do not at this stage, but Western Australia is certainly behind the other states in 
its number of international visitors.  Western Australia is in decline in terms of its market share.   
I will refer to the trade marketing offices that the coalition government funded and this government continues to 
fund.  I posed a number of questions to the Minister for Tourism, including one to which I received an answer on 
9 May 2007, so it is fairly relevant.  I asked the minister how much funding each trade marketing office outside 
Perth, including offices that are now closed, has received for each financial year since 2001.   
I must admit I made a major faux pas in one of my media statements.  I said that Western Australia had a 30 per 
cent decrease in visitor numbers out of Malaysia.  In actual fact it was 24 per cent.  I apologise for making a 
mathematical error of six per cent.  However, a 24 per cent decrease in visitor numbers is a concern.   
I refer to the table outlined in the answer to question on notice 1982 that I posed to the Minister for Tourism.  
The interesting detail in the answer is the funding allocation.  I asked the minister whether the Japan office had 
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ever been closed.  The minister denied that the office had ever been closed.  In the financial year 2004-05, the 
funding to the Japan trade office was $395 000.  The preceding year it was $1.055 million, and the following 
year it was $1.718 million.  The minister said that the office had never been closed.  An allocation of $395 000 
as opposed to $1 million in the preceding year, and $1.7 million the following year, signifies to me that the office 
had been closed and the minister was trying to somehow fudge that fact.   
In 2000-01, approximately $350 000 was allocated to the Malaysian office; the following year $670 000; in 
2002-03 the funding dropped to $466 000; in 2003-04, $370 000; in 2004-05, $137 000; in 2005-06, $183 000; 
and in 2006-07, $96 000.  Members can see that there has been a massive decline in funding to the Malaysian 
office.  That decline in funding is reflected in the number of tourists we are losing from Malaysia.  In 2005, 
158 300 visitors came from the United Kingdom, and in 2006 there was an eight per cent increase, to 171 000.  
In 2005, 67 000 visitors came from Singapore, and in 2006, the number was 57 000 - 10 000 fewer - a decrease 
of 15.1 per cent.  The number of visitors from New Zealand was 57 800, and the following year it was 49 000, 
which, again, is a decrease of 15.2 per cent.  In 2005, 48 702 visitors came from Japan, and in 2006 the number 
was 44 000, a decrease of 9.7 per cent.  Members will no doubt find this speech riveting - figures always are.  In 
2005, 43 200 visitors came from Malaysia, and in 2006, the number was 33 000, a decrease of 23.6 per cent.  
Western Australia is a fantastic state.  I do not know how often I must say that in this place, but I will probably 
continue to say it until I turn blue and drop dead.  We have a unique, fantastic state, yet we are not out there 
promoting and marketing it.  Mr Speaker, your minister will come in here and say, “But we have a fantastic 
budget; we are investing $53 million into tourism”.  When Norman Moore was the Minister for Tourism, the 
budget was $30 million, compared with $53 million today, and more people visited Western Australia.  What has 
changed?  I will tell members what has changed.  Lots of things have changed.  Salaries at the Western 
Australian Tourism Commission have increased since 2001.  
Mr T. Buswell:  What? 
Ms K. HODSON-THOMAS:  Does the member not love the chart I am holding up?  I thought I would follow 
in the footsteps of the member for Vasse; he is very good at creating charts.  This chart shows the salary 
increases at the Tourism Commission during the term of this government.  Can you see this beautiful chart, 
Mr Speaker?   
The SPEAKER:  It is a very good chart.  
Ms K. HODSON-THOMAS:  Am I allowed to table these two charts, Mr Speaker, for the remainder of this 
day’s sitting? 

The SPEAKER:  The member can lay her chart on the table for the balance of this day’s sitting. 

Ms K. HODSON-THOMAS:  Of course, I cannot refer to those charts again.   

As I have said, the regions have suffered.  The percentage of visitors who leave Perth to visit the regions has 
declined substantially under this government.  As I said before, the business and corporate sectors are not 
visiting the regions.  However, there is an exception - namely, in the fantastic north west - which is enjoying a 
tourism boom due, in part, to the mining boom; to the fact that you, Mr Speaker, are a member in that area; and 
to the direct Qantas and Virgin flights from the eastern states.  

I will talk about the regional tourism organisations that receive funding from the government.  I asked a question 
of the minister about regional tourism organisation funding.  There is no consistency in funding for the regional 
tourism organisations.  It is difficult for them to plan their promotional material year in and year out.  They need 
some certainty.  Judging by the information that the minister has provided me, the funding is all over the place.  
The organisations are given absolutely no guarantee of what will be allocated to each region.  You would know, 
Mr Speaker, how important tourism is to the Pilbara and to all the other areas in the north west.  You are a very 
influential member, Mr Speaker, so I encourage you to tell the minister that it is very important to ensure that 
ongoing funding is provided to the regional tourism organisations so that they can promote their regions; namely, 
Australia’s coral coast, a fantastic place to visit; Australia’s golden outback; Australia’s north west; Australia’s 
south west; and Perth.  I have to ask members: what do they note about that term “Australia’s coral coast”?  I 
know that your electorate is part of the coral coast, Mr Speaker. 

Mr R.F. Johnson:  Where is that? 

Ms K. HODSON-THOMAS:  Yes; where is that?  Is Australia’s coral coast in Western Australia?  What 
happened to Western Australia?  If we are to market and promote our state, why has “Western Australia” been 
dropped? 

Mr R.F. Johnson:  That could be the Great Barrier Reef. 
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Ms K. HODSON-THOMAS:  It could, indeed.  International tourists who see The Real Thing campaign might 
see whale sharks and Ningaloo Reef and yet have no comprehension of where it is located.  We are losing out.  
We really need to think about how funding is allocated.  As I said before, in this year’s budget the government 
has allocated $53 million to tourism, which is fantastic.  I agree; it is great that that kind of money is being 
allocated to tourism, but the question is how that money is spent.  We are spending $27.5 million on marketing 
our state.  The Real Thing campaign is based on brand awareness, but it does not refer to destination marketing.  
It does not say, “Here’s Australia’s coral coast.  Come to Exmouth and witness the Ningaloo Reef” or “Come to 
the Pilbara and see what the Speaker is doing for his electorate.”  I had to throw that comment in, Mr Speaker, 
because when I need an extension, I am sure that you will extend the time to me! 

The SPEAKER:  Exmouth is in my electorate, too. 

Ms K. HODSON-THOMAS:  I know, Mr Speaker, and I am sure that you go fishing there. 

The Western Australian Tourism Commission Act was established in 1983.  The act provides that the 
commission is to promote or support and coordinate the promotion of Western Australia as a holiday, event and 
convention destination, and is to develop or facilitate the development of new tourist facilities.  The promotion 
has certainly been ineffective in The Real Thing campaign.  Development has largely been ignored.  I am very 
disappointed that the development proposal in Coral Bay has fallen over.  I think that everyone who has visited 
Coral Bay would say that it is one of the greatest locations in Western Australia.  Yes, again, Mr Speaker, it is in 
your electorate. 

Dr K.D. Hames:  It has great fishing. 

Ms K. HODSON-THOMAS:  Yes, it has great fishing, but it lacks facilities and accommodation, and it needs 
that mix.  I am told that the backpackers’ accommodation in the area is one of the best and that if people want to 
stay at Coral Bay, they should stay at the backpackers’ accommodation.  I have talked about image advertising 
and brand awareness.  Image advertising certainly has not worked for the state.  If we were to look at the 
numbers, we would recognise that we need to change our thinking on how we promote the state.  We certainly 
do not have sufficient icons to differentiate ourselves in a competitive international marketplace.  Pretty pictures 
are not enough to get the wallets out of the pockets of tourists.  By the time the wallets do come out of their 
pockets, there will always be bigger icons that look more attractive, and Western Australia is forgotten.  As I 
said, I will stand here until I am blue in the face and tell people that we have a unique product in Western 
Australia and that we need to do more to bring tourists to this state. 

The government has also suspended the Northbridge link project and the planned $24 million upgrade of 
Members Equity Stadium, which has been earmarked as the new home for the Western Force rugby team.  It will 
be interesting to see the alternative.  I know that the government is waiting on the Langoulant report.  I am sure 
the minister recognises that those facilities are very important also.  The Treasurer has said that the government 
has neither made a decision on nor provided any funding for a new major sporting stadium.  We are all waiting 
for that.  We also know that people in the member for Moore’s electorate have been waiting for some time for 
the completion of Indian Ocean Drive. 

Mr G. Snook:  Twenty years. 

Ms K. HODSON-THOMAS:  I understand it was promised to be delivered by mid-2005.  Correct me if I am 
wrong, but what year are we in? 

Mr G. Snook:  It is 2007 and heading towards 2008. 

Ms K. HODSON-THOMAS:  Exactly.  What happened?  This is an important link to Perth, and it is an 
important project for tourism and for road safety. 

Mr G. Snook:  And tourism investment. 

Ms K. HODSON-THOMAS:  The member is quite right.  When I looked at this issue a couple of years ago, it 
was reported that it would bring economic benefits to the member’s electorate in the vicinity of - 

Mr G. Snook:  $750 million. 

Mr T. Buswell:  It is a disgraceful delay. 

Ms K. HODSON-THOMAS:  It is a disgraceful delay.   

[Member’s time extended.]. 

Mr G. Snook:  If I can interject, the road at that time was budgeted to cost in the vicinity of $32 million. 
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Ms K. HODSON-THOMAS:  What is it budgeted to cost now? 

Mr G. Snook:  I believe it is $153 million. 

Ms K. HODSON-THOMAS:  Again, major projects are being put on hold to the detriment of regions and 
communities that would otherwise reap economic benefits.  There is no direction, innovation or creativity for the 
tourism industry from this government.  All tourism projects have been hit.  We heard from the member for 
Murdoch about the Hopman Cup.  That is a major concern.  For the benefit of members who do not know, this 
year will be the twentieth year that the Hopman Cup has been held in Perth.  International tennis players attend 
the event as a precursor to the competitions held on the eastern seaboard.  It provides the players with an 
important opportunity to train, and the state has benefited from that event for a long time.  Last week I asked the 
Minister for Tourism whether she could advise when the government would sign off on the arrangement between 
the Hopman Cup organisers and the government via EventsCorp.  The minister could only undertake to say that 
it would occur some time in the next three or four months.  Her best guesstimate was August 2007.  It is simply 
not good enough for organisers to wait that long to secure that type of arrangement.  They must know what the 
arrangement will be in advance so that they can provide security for the people they are trying to attract to the 
event. 

Mr R.F. Johnson:  And to organise the corporate boxes and everything. 

Ms K. HODSON-THOMAS:  That is exactly right.  A lot of things must be organised for these types of events.  
Having been involved in event management prior to becoming a member of Parliament, I fully understand that 
the event managers want to lock away this assurance to provide them with some certainty.  It is not good enough 
for the minister to provide glib answers in this place that it will be signed off in August 2007.  Does that mean 
they will get it or not?  That is a real threat to the Hopman Cup.  We have seen no commitment to tourism from 
the government while we have been in opposition. 

I will touch on the Landbank sites that this government has promised.  It promised that the Landbank sites would 
be released at the end of last year.  That still has not eventuated.  I asked the Minister for Tourism the following 
question on notice in response to question on notice 468 - 

(1) Why has the Minister not tabled the Landbank list that was to be released ‘by the end of 
2006’? . . .  

The answer was - 
(1)-(2) A map of Landbank sites under consideration has been developed.  This is subject to change - 

I wonder what that change will be -  
depending on resolution of tenure issues, land assembly processes, site assessment and liaison 
with relevant Government agencies and stakeholders.  Based on this uncertainty it has been 
decided to publicly release information on sites only when these processes have been 
undertaken. 

Therefore, the commitment that it would be released at the end of 2006 has fallen over.  The answer continues - 
Rottnest Island has been released.  Landbank sites at Tom Price and Denham will be released 
in the coming months.  Landbank has recently completed a planning study which will guide 
future releases in Broome.  Additional studies are underway in Perth, Bunbury, Albany, 
Busselton, the Central Coast and several Department of Environment and Conservation 
reserves to guide future releases in these locations. 

(3) Each Landbank site is currently at a different stage.  Rottnest Island has been released. 

(4) Our goal continues to be 20 sites by 2010. 

If the goal continues to be 20 sites, my question to the minister is: will they be completed by 2010?  Judging by 
the recent announcement to suspend major projects, I doubt that very much. 

I want to talk about funding in this year’s budget.  This year’s budget is allocating $27.586 million to destination 
marketing; $13.284 million to event tourism; $3.2 million to convention and incentive travel; $6.4 million to 
industry development; and $4.6 million to visitor servicing.  I have already talked about destination marketing in 
terms of The Real Thing campaign.  It is notable in this budget that event tourism has gone down from an 
estimated actual for last year of $21.4 million to $13.284 million this year.  I understand that figure is in fact a 
consequence of Rally Australia not being further advanced, so some money will fall back.  I am sure the minister 
will be able to provide further details of that during the estimates hearings.  However, another relevant question 
is: what is being spent on convention and incentive travel?  On one hand I congratulate the minister, as the 
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government is finally allocating $3.2 million to convention and incentive travel; however, this should have been 
done some time ago.  The Perth Convention and Exhibition Centre has struggled for some time.  The 
government has behaved almost as though it was not committed to ensuring the success of the convention centre.  
The opposition has been saying for a long time that funding to the Perth Convention Bureau should have been 
increased.  Here is the government in 2007-08, some five years after the convention centre opened, finally 
committing funding to that area.  I congratulate the government for at least committing to it, although it is a little 
too late and should have been done before this time.  This is one area on which I will be quizzing the minister, so 
I am sure she will get her bureaucrats onto the question.  I asked the minister in question on notice 1974 about 
her admission that $17 million would be allocated to event tourism over the next five years.  She answered my 
question in part by saying - 

. . . I . . . thank the member for this question, as I announced in Parliament and in my media statement 
on 21 March . . . the Carpenter Government will inject an extra $11.9 million over five years into 
Western Australia’s business tourism industry to attract big conferences and business events.  This will 
bring the total WA Government funding for this sector to almost $17 million over the next five years. 

However, that does not correlate with the actual figure in the budget papers for event tourism, which is 
$13 million.  I will be seeking further clarification on that matter.  I could say many other things about tourism.  
However, I will probably find another opportunity to make those comments in due course.   

I would now like to focus on my electorate of Carine.  The electorate of Carine is a very well established 
electorate.  It has been a privilege to represent the electorate of Carine over the past 10 and a half years.  I will 
probably continue to say that for a long time to come.  By and large, the electorate is well serviced.  My only 
concern is that the ageing primary schools in my area need funding, not just for maintenance work, but more 
particularly for administration centres.  I have spoken to the Minister for Education and Training privately about 
this matter.  One school that is in great need of funding is Davallia Primary School.  That school has a large 
school population.  It has been on the waiting list for six years for an administration building upgrade.  The 
teaching and administrative staff at that school have been incredibly patient.  I visited the school two weeks ago 
to view that building for myself.  The administration building once housed one staff member.  It now houses 
two.  The area in which those people are required to work would breach all occupational health and safety 
standards.  Another concern is that the disabled toilet at that school is designed in such a way that when the door 
is opened, it swings out into the corridor.  I hazard a guess that any person who happened to be walking down 
that corridor at the same time as that door was opened would probably be knocked out.  Davallia Primary School 
has a large number of teachers and pupils.  I know the minister has a busy schedule.  However, I have written to 
the minister and invited him to visit that school with me.  It is certainly worthy of the minister’s consideration.  I 
assure the minister that I will do that without any fanfare.  The issues at that school need to be addressed as a 
matter of urgency and priority.   

MR M.W. TRENORDEN (Avon) [8.08 pm]:  I was in Darwin when the then Premier to be of Victoria, Jeff 
Kennett, talked about a quantum leap forward.  I believe we can make a quantum leap forward in tourism by 
shutting down the Western Australian Tourism Commission.  It is the worst-performing agency in Western 
Australian.  That is the best I can say about it.   

Mr E.S. Ripper:  What do you suggest we should do with the savings if we close it down? 

Mr M.W. TRENORDEN:  I could talk to the Treasurer about that!  I do not think it provides any benefits for 
tourism in Western Australia.   

I had intended to spend the majority of my time talking about the benefits of this state budget for my electorate.  
However, I cannot do that, because there are no benefits.  That was also the case in last year’s budget.  My 
electorate has, again, totally missed out on any benefits from the budget.  The Treasurer and his colleagues went 
to the Avon early last year and made a thousand promises.  Not one of those promises has been kept.  What is 
new?  What really sticks in the throat of the people of my electorate is the one vote, one value legislation.  If the 
Treasurer does not believe me, he should walk around my electorate and talk to a few people.  The Labor Party 
made a pledge to the people in rural and remote Western Australia that they would not suffer, either socially or 
economically, from the introduction of that voting system.  That was a direct lie.  The budget is devoid of any 
benefits for rural and regional Western Australia.  I will ask the Treasurer to send me a thousand copies of the 
budget so that I can distribute them to families in my electorate so that they will have a new game to play when 
travelling in their cars.  Parents can give their kids a copy of the budget papers while they are in the back seat 
and ask them to search the papers to see whether they can find the words “rural” and “regional”.  Kids will be 
occupied for hours, because no matter how hard they look, they will not find those words.  

Mr E.S. Ripper:  I will sell you a thousand copies.  
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Mr M.W. TRENORDEN:  No, the Treasurer can give me a thousand copies.  I have to get some benefit out of 
the budget, Treasurer.  Giving my constituents copies of the budget papers so that they can entertain their 
children will mean that I have achieved one gain for my constituents.   

A clear pledge was made to rural people and that promise was broken.  We were told that we, too, would enjoy 
the benefits that would flow to people in this  state.  As the lead speaker for the Liberal Party said, the last time 
that Western Australia did so well was during the gold boom of the 1900s.  Why is it that people in regional and 
rural Western Australia cannot be part of Western Australia?  What is so ill about us that we cannot be a part of 
Western Australia? 

Ms K. Hodson-Thomas:  I love you!    

Mr G. Snook:  There are no votes.   

Mr M.W. TRENORDEN:  There are no votes.  I appreciate the member for Carine’s comment.  We need to get 
affection from somewhere.   
Mr Acting Speaker (Mr G. Woodhams), my electorate, like your electorate, is on fire, but even more so.  
Councils in my electorate are struggling with an enormous population growth.  What infrastructure assistance 
has the government given people in my community?  It has given no assistance.  I refer members to page 5 of the 
Budget Overview which refers to the $897 million that will be spent to improve the state’s electricity 
infrastructure.  That paragraph tells the truth, because it refers to meeting the needs of the state’s fastest growing 
economy.  Recently, many hundreds of people in my electorate and in the electorate of my leader, the member 
for Merredin, spent up to three days without electricity.  Do members know why?  They spent up to three days 
without electricity because the government switched on the desalination plant in the member for Peel’s electorate 
and that drained all the power from the wheatbelt.  That is what I have been told by Western Power people.  The 
drain caused by the desalination plant during the height of summer was so great that it caused the lights in the 
member for Moore’s electorate to go out.   

Mr G. Snook:  They told us, member for Avon, that the wind farm on Bibby Road, Emu Downs, was driving the 
desalination plant.  

Mr M.W. TRENORDEN:  Exactly!  If people look, they will also see a little machine being pedalled by Father 
Christmas!  He is doing his bit.  What a load of nonsense!   
The argument about electricity is plainly not true.  That amount of money has been spent.  We were told in 
previous budgets that very sizable amounts of money were available as a result of the break-up of Western 
Power.  However, we have never seen that money.  Those who live in the regions have not seen any outcomes 
from the government’s huge expenditures.  The budget surplus this year is nearly $1 billion.  However, do 
members think that there will be any improvement in the regions where people depend on electricity for their 
livelihood and so that they can survive heart attacks and bushfires?  People rely on electricity for a raft of 
reasons.  Is that important to the state government?  No, it is not.  The break-up and privatisation of Western 
Power has been a major disaster.  The net benefit to the state is the loss of $200 million in dividends.  Where did 
all that money go?  We on this side of the house questioned the government strongly about the benefits of the 
break-up of Western Power and where the funds would go.   

Mr C.J. Barnett:  We thought they went to Alinta, but now we know they’ve gone to Babcock and Brown.   

Mr M.W. TRENORDEN:  Yes, that is right.  The Leader of the National Party asked me privately a year or so 
ago what shares he should buy.  I said he should buy Alinta because we were transferring funds straight from the 
public of Western Australia to Alinta.  Now it has gone from Alinta to Babcock and Brown.  Those members 
who have shareholdings in Alinta - I am not one of them - have done very well out of the public of Western 
Australia.  We have been absolutely pillaged.  This year, the new Western Power entity will make a loss. 

Mr A.D. McRae:  Did you vote for the privatisation? 

Mr M.W. TRENORDEN:  No, definitely not.  I screamed and yelled and kicked and scratched to oppose it all 
the way, because the outcome was obvious.  I was the opposition spokesperson on power before the last election 
and I knew where it was going. 

Mr A.D. McRae:  No, Alinta. 

Mr M.W. TRENORDEN:  The privatisation of Alinta?  Unlike the member for Riverton I did not vote to take 
hundreds of millions of dollars from Western Australian taxpayers and give it to Alinta.  We established Alinta 
as a private entity but we did not give it the benefit of a hundred years of activity in Western Australia. 

Mr A.D. McRae:  Of course you did.  You just sold a monopoly. 
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Mr M.W. TRENORDEN:  Tell me what the profit of Western Power is this year. 

Mr A.D. McRae:  I don’t know that off the top of my head. 

Mr M.W. TRENORDEN:  It is a loss, strange as it may seem. 

Mr A.D. McRae:  I can understand why it is a loss, but why do you reckon it’s a loss? 

Mr M.W. TRENORDEN:  Because members opposite privatised it; that is why. 

Mr A.D. McRae:  Rubbish!  We are investing more into the infrastructure -  

Mr M.W. TRENORDEN:  The government privatised it.  It threw the public assets of Western Australia 
straight at Alinta. 

Mr A.D. McRae:  We are investing more in infrastructure than has ever been done before - $4.5 billion worth of 
infrastructure that is being built over the next five or six years.  That’s where the margins go. 

Mr M.W. TRENORDEN:  Months ago, the Premier said to the Western Australian public that the cost of 
power had been fixed for 10 years but the government had to increase the consumer charge for power because it 
had lost the dividend.  The dividend was $200 million a year.  We gave it away.  Why did the government do 
that?  Why did the government give that to Alinta? 

Mr C.J. Barnett:  Alinta gave the Labor Party $10 000 and the Treasurer gave them $88 million back.  It was a 
good deal! 
Mr M.W. TRENORDEN:  Exactly. 

Mr R.F. Johnson:  We got nearly a billion dollars for Alinta, which went on infrastructure and various other 
things.  What did we get with Western Power?  A loss. 

Mr M.W. TRENORDEN:  What we got was a highly unstable generating system.  Verve Energy is the 
generator; it has the oldest assets we could poke a stick at.  They should have been shut down three or four years 
ago.  Verve is unable to compete.  The only ones to get real opportunity out of the whole privatisation process 
are the retailers.  They will be all right because they will buy power from Alinta and other places and sell it.  The 
other two are a disaster.  Where did the money go? 

Mr A.D. McRae:  You say the generating plant should have been shut down four years ago.  What were you 
doing in government? 

Mr M.W. TRENORDEN:  Last year’s budget contained $200 million of dividends.  How much is the dividend 
in this year’s budget? 
Mr A.D. McRae:  What were you doing in government? 

Mr M.W. TRENORDEN:  How much is the dividend in this year’s budget?  It is nil. 
Mr A.D. McRae:  You can’t hide from this. 

Mr M.W. TRENORDEN:  The government has blown $200 million a year for as many years as members want 
to project it.  It is an incompetent government.  Members opposite are incompetent managers and they have put 
the people of Western Australia at substantial risk. 
Another aspect of the budget I want to refer to is that wonderful word “infrastructure”.  The budget is full of 
praise for infrastructure, but no matter how much I read and re-read the budget papers, I cannot find any 
infrastructure.  What infrastructure is the government talking about?  There is mention of a train line to 
Mandurah that was meant to cost $1.2 billion but now is to cost $2 billion and will cost $117 million to run, as 
members will see if they read the budget papers.  The advantage to my electorate of the Perth-Mandurah railway 
line is that $117 million will have to be found to run it.  Who is going to find the money?  It will be my 
constituency and a range of other constituencies, because what money does Perth make?  Zip.  It lives on the 
regions, it exists on the regions, and it gives absolutely nothing back. 

On the question of water, the desalination plant is a disaster.  Moving on to a second desalination plant is 
doubling the disaster.  I cannot say that the whole water argument is wrong.  I strongly agree with the application 
of the money to recharge.  That is a sensible provision put in by the Water Corporation, and it will work.  
Interestingly, the budget papers refer to testing it to see whether it has an opportunity to work.  It works in most 
other countries in the world; it will work here, particularly on the sand plain on which our city is based.  What 
we should do first, before we panic and go off and pay a ridiculous $700 million for a second desalination plant, 
is dual the water system in Perth.  That is what has to happen.  One and a half times the water requirements of 
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Perth fall on Perth - onto roads, roofs, parks, bitumen and concrete.  Most other developed cities of the world 
catch that water and use it. 

Mr A.D. McRae:  Like what?  

Mr M.W. TRENORDEN:  London. 

Mr A.D. McRae:  London catches all the water it uses? 

Mr M.W. TRENORDEN:  No, I did not say all of it.  I said it catches that water.  Los Angeles is a great 
example.  Quite a few cities in the world dual their water system.  It does not have to be used for drinking water.  
In this beautiful city of Perth, there is no reason in the world that we should not be able to use the water that falls 
on Perth for gardens and for industrial and commercial applications in Perth, and leave the current system for 
drinking water.  We do not have to convert sewage to water.  The Water Corporation has let this state down very 
badly. 

Another thing that I really want to talk about in this budget is the expenditure that has gone up by 10 per cent, 
and the services to the state that have gone down to whatever figure one wants.  Let us flick through the disasters 
of the past few months.  We are told that a significant amount of new money is going into health.  What do 
Western Australians think about the delivery of health in this state?  They think it is going backwards.  The 
Department for Community Development and children’s services are a substantial disaster, particularly in my 
electorate.  I have been biting my tongue about what is happening in my electorate in the hope that I might see 
some money in this budget that will go to my electorate so that some of the children there will be protected.  I 
could outline to this chamber at least three horrendous stories of things that have happened in my electorate.  In 
my electorate, DCD tells me that it cannot cope; it does not have the people to cope. 

What a great debacle the process in Esperance was.  In fact, what happened in Esperance is a matter of shame for 
all of us in this chamber.  The fact that what happened in Esperance was allowed to occur without any input from 
key government agencies is nothing short of a scandal.  “Scandal” is a word that is used a lot in this place.  
However, Esperance people are not treated even as second-class or third-class citizens; they are left right off the 
agenda.  Esperance people have every right to be extremely upset by that process. 

We cannot supply enough teachers to our schools.  Members should look at the disaster at the Office of Shared 
Services.  The people who had the responsibility to put that process together were constantly told by the 
information technology operators in this state, “Do not buy Oracle.  Oracle will not work.”  What did they do?  
They bought Oracle.  Does it work?  No - surprise, surprise.  That is because some clown in some agency in 
Western Australia thought he knew better than most other people.  However, that disaster will cost us tens of 
millions of dollars.  The $40 million-odd that we were told by the minister would be forthcoming from the 
Office of Shared Services has evaporated like steam in the sun.  It has just gone. 
Dr S.C. Thomas:  They keep adding to it. 
Mr M.W. TRENORDEN:  That is right.  It has just gone.   
Mr R.C. Kucera:  I seem to remember a certain police minister who did a similar thing in a previous 
Parliament. 
Mr M.W. TRENORDEN:  Right, and that was a disaster too, carried on by your own government.  I asked the 
Treasurer today about CADCOM.  CADCOM was another huge disaster from the ALP.  Only two years ago, 
when they were asking about the receiving sets of CADCOM, what did they do?  They were told not to buy a 
particular handpiece but they bought it.  What did they do with handpiece?  They threw it in the bin because it 
would not work.  However, I am pleased to hear that the process is now almost working. 
Mr R.C. Kucera interjected. 
Mr M.W. TRENORDEN:  No, the ALP did it.  I know that the member has a very short memory about things 
other than the Eagles.  Members opposite have been in government for six years; this is their sixth year in 
government. 
Several members interjected. 

The ACTING SPEAKER (Mr G.A. Woodhams):  Order, members! 

Mr M.W. TRENORDEN:  I return to purchasing in this state.  I know of a particular company that did two jobs 
in my town.  It did up state-owned houses.  A tender was put out and two local firms in Northam put tenders in 
for a job.  They both missed out.  The statewide tenderer who won the process laid carpet and lino and put up 
curtains below the specification that was required for the job.  The reason that person was able to undercut the 
two locals was because he lied and cheated about the job.  Do members know what happened to that person?  
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Nothing.  He still has the contract and he is still out there doing it.  I bet members a pound to a penny that if they 
went through all their electorates looking for the same statewide contractor, they would find that he has done the 
same in their electorates. 

[Member’s time extended.] 

Mr M.W. TRENORDEN:  What is the penalty for breaking the purchasing rules in the state?  Nothing. 

Mr R.F. Johnson:  If you are a friend of Brian Burke, nothing will happen. 

Mr M.W. TRENORDEN:  He is probably a friend of Brian Burke or a mate of Julian Grill.  Whatever is the 
process, he is obviously being protected.  In recent times we have also had the debacle of protective services.  
Western Australians are going to start asking that, if all the money is going into the coffers and the public service 
is expanding at the rate it is, why can they not have some services?  Where have the people gone?  That has to be 
a subject that we must debate.  In fact, the whole question of the public service must be an issue for us to debate.  
This government has corrupted the public service like no other government before it.  It has to be fixed up.  
Some may think that it is right to shoot the messenger in the form of Maxine Murray.  Even if people want to 
take a pen or an eraser and erase everything she said, they should quietly go around and ask the senior people in 
the public service about the public service and listen to what they say. 

Mr C.J. Barnett:  I will share a bit of information with the member.  Does the member know that 80 public 
servants have been questioned by the CCC?  Not all of them would have done anything improper but the fact 
that 80 public servants have gone before the CCC demonstrates how this government has corrupted and 
compromised the public service. 

Mr M.W. TRENORDEN:  What happens in our half-bred model?  It is not an American model and it is not an 
English model; it is somewhere in the middle.  Most people are now on a three or four-year contract with the 
clear understanding that, if they do not perform to their master’s desire, their contracts will not be extended.  
That is why 80-odd public servants are in strife.  They know that if they do not do the bidding of the government 
of the day, they will lose their extension. 
Mrs J. Hughes interjected. 
Mr C.J. Barnett:  Join in - you are the expert on Burke.   

Mrs J. Hughes:  What I am saying to you is that just because someone has been called in for questioning, it does 
not mean that they have done anything wrong. 
Mr M.W. TRENORDEN:  Somebody around them has though. 
Mr C.J. Barnett:  It is a bit fishy.  I have just been reading some transcripts about you, member for Kingsley.  It 
makes for good reading.   

Mr M.W. TRENORDEN:  This is a serious issue.  Once we start corrupting the public service in any process, 
we are in deep trouble.  As a member who was around in the late 1980s and early 1990s, I suggest that the 
current situation is significantly worse than it was in the days of the Burke government.  I challenge anyone - 
Several members interjected. 

The ACTING SPEAKER:  Order, members!  I have allowed the spirit of this debate to unfold because I believe 
there are things that each member in this house would like to say about his or her electorate within the context of 
this budget reply.  If other members have particular issues with each other that are not relevant to the member for 
Avon and what he is talking about, they might like to take their conversations elsewhere. 
Mr M.W. TRENORDEN:  We should look at the number of senior public servants who have run foul of 
ministers in the past several years.  Let us face it; public servants often run foul of ministers.  What happens to 
them in this state?  They get shot.  They get paid a large sum of money, they have to sign a confidentiality clause 
and they are kicked out of the public service.  What should happen - this happens in most parts of the world - is 
that that person should move from that particular agency to another agency.  We do not do that.  We just pick 
senior public servants up by the trousers and throw them out of the public service.  Then we wonder why the 
public service in this state is so severely demoralised and so down at the moment.  That is a fact.  We are losing 
the corporate knowledge in our public service.  Every time a politician or a senior ALP operative finds that they 
have a difficult public servant, that public servant is kicked out of the public service, is paid a lump sum for 
doing so and signs a document to stay quiet.  What an outrageous outcome for the public service! 

Mr R.C. Kucera interjected. 
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Mr M.W. TRENORDEN:  The Court government put that process in and we were wrong to do so.  The current 
process has now been operating for about a decade.  We should admit that we made some mistakes in that 
process and argue for its rectification.  We should not have a situation where, unbelievably, the Premier of the 
state, who I have some time for - most members understand that I have a fair bit of time for the Premier - 
actually said to this chamber that the Premier should pick the CEOs.  How close to corruption do we want to get?  
How close to corruption do we want to live?  We need a process in which an independent body is picking senior 
CEOs.  We need a process by which somebody in the public service is able to stand up to the political pressure 
and protect public servants in the operation of their duties.  We need a process - 

Mr R.C. Kucera:  The Premier has to appoint the CEOs.  That’s in the Public Sector Management Act. 

Mr M.W. TRENORDEN:  I already said that that is wrong.  That should be changed.  We need a situation in 
which a public servant can give advice to a minister or a government operative of the day without fear or favour, 
which we now know cannot happen.  We have destroyed the public service.  We have a fantastic state.  We can 
only keep that fantastic state going with the help of an active and vibrant public service.  We want our public 
service to be proud of its position.  We want our public service to be seen to be leading the state and be seen to 
be an icon of the state.  We need to do that because we can never pay them parity to private enterprise, 
particularly in the current climate.  The only real way to keep quality public servants is to give them quality tasks 
and quality representation of this state in their job.  They do not need to be attacked by ministers.  More 
importantly, they do not need to be attacked by political operatives from ministers’ offices.  This state has 
reached a situation in which the public service is getting close to being untenable.  I give members opposite a 
100 per cent guarantee that they will have problems with the public service before the next state election because 
public servants are exceedingly unhappy.   

Mr E.S. Ripper:  What are the characteristics of that unhappiness? 

Mr M.W. TRENORDEN:  They are not able to bring their own knowledge and ability to succeed into their 
task, because they are overrun by ministers or ministers’ operatives.  The government loves to say this is rubbish.  
Maxine Murray put out another document today.  I am not too sure where it is, but I have read it.  How many 
other members of this chamber have read it?  Most on the left will say that it is a load of rubbish and throw it 
out.  The government decided not to extend her contract because it does not like her; she does not operate in the 
manner that the government likes, so she must go.  Good grief; she tells the truth, and the government cannot 
have that from an accountability officer!  Every accountability officer in this state is appointed by the executive, 
including the Auditor General, whose bill was passed only a few months ago.  I argued strongly against it, but 
members opposite insisted that the executive appoint the Auditor General.  The executive appoints every other 
parliamentary accountability officer in this state.  It is a joke.  The executive controls this state.  The government 
deserves to have the finger pointed at it, and the words coming out of the media, saying that it is a corrupt 
organisation.  The government is corrupt; it does not know anything better than what it is doing.  I quite like 
many members opposite as individuals, but they are running a corrupt outfit, and they need to be damned for it, 
particularly in the area of the public service.  I suppose that those public servants who fear the government will 
not tell the truth.  I get around senior public servants quite a bit, and I know many of them.  I have been a 
member for 21 years, and they speak to me openly.  

Mr C.J. Barnett:  They do not think they are corrupt, but when the criminal charges start to flow, it might 
sharpen their minds a bit.  

Mr M.W. TRENORDEN:  It is sad that the Corruption and Crime Commission and both chambers of this 
Parliament have got to the position they are in.  There will be a lot of pain in this chamber over the coming 
months.  It will result in our collective very low standing getting lower.  It is as sure as the sun coming up 
tomorrow morning that our standing in the eyes of the public will go down, because the CCC will pick up a 
range of activities.  We have seen some of them, but I can assure members that there are more to come.  As each 
hits the front pages of the newspapers and the television screens, none of us will win.   

Mr E.S. Ripper:  Do you think the commonwealth jurisdiction should have something like the CCC?  

Mr M.W. TRENORDEN:  The Treasurer is a person I quite like, but he is doing more damage to Western 
Australia than anyone else, because he constantly says that this state should be run by the commonwealth 
government.  Every time he stands up, he keeps on saying that things are not going well because of the 
commonwealth.  Name any department or any activity, and the Treasurer will say it is going badly because of the 
commonwealth.  We should stand up and be proud of being Western Australians.  We should be proud to be in 
this chamber and we should drive this chamber to make sure the state has an outstanding future.  At the moment, 
we are blowing our opportunities.  
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MR A.D. McRAE (Riverton) [8.39 pm]:  The member for Avon made a great point in his half-hour 
contribution to debate on the Appropriation (Consolidated Account) Bill (No. 1) 2007 and the Appropriation 
(Consolidated Account) Bill (No. 2) 2007 by saying that one of the things he would do with this budget, partly 
for entertainment, was to put his children in the back seat of the car, give them the budget papers and ask them to 
spend hours and hours searching but they would not find a single thing for his electorate.  I refer the member for 
Avon to the budget summary paper, Budget Overview 2007-08, without going to the detail.  

Mr M.W. Trenorden:  That is what I was looking at, member for Riverton.  

Mr A.D. McRAE:  Well, he will notice at page 10 of that document, in the box headed “Wheatbelt”, an amount 
of $17.9 million listed to be spent on improved waste water, water supply and water storage projects, including 
$8 million on increasing water storage in Northam.  That is the town in which the member for Avon lives.  
Without searching for more than three minutes, the member for Avon has failed to demonstrate the basic 
capacity to point at his electorate.  I thought that if he wanted to criticise the government, which is his right, he 
should have championed those things in the budget that will benefit the people who live in the community that 
he represents.   

Mr M.W. Trenorden:  Show me one.   

Mr A.D. McRAE:  I just did.   

Mr M.W. Trenorden:  Do you know what that is for?  You don’t have the  vaguest idea what it is for.  You can 
come with me tomorrow morning and stand in the main street in Northam and tell all the Northam people what a 
great benefit it is and I will try to stop them from slaughtering you.   

Mr A.D. McRAE:  I am talking about $18 million of improved waste-water water supply. 

Mr M.W. Trenorden:  Do you know what it means?  You have no idea.   

Mr A.D. McRAE:  The member for Avon can tell the house what it means.  Tell us what it is for. 

Mr M.W. Trenorden:  It is for the expansion of the Kalgoorlie pipeline.   

Mr A.D. McRAE:  Is that increased capacity for the town of Northam?   

Mr M.W. Trenorden:  For Kalgoorlie, it is wonderful. 

Mr A.D. McRAE:  Is that increased capacity for the town of Northam? 

Mr M.W. Trenorden:  No.   

Mr A.D. McRAE:  Not one drop?   

Mr M.W. Trenorden:  Not one drop. 
Mr A.D. McRAE:  Come on!  The member for Avon is fudging and is not sliding very far.  The reality is that he 
has failed to represent to his people what has been achieved in this budget.  It is typical of the whole approach 
that the opposition has taken to this budget.  Members opposite might have more credibility if they genuinely did 
some analysis and genuinely found points of criticism that would stand up to the test of critical analysis.  It has 
not done that.  It is very easy to say, “I have had nothing delivered”, and five minutes later, when I show that that 
statement is not true, he tries to slide away and say, “Well, it’s not very much.”  
Mr M.W. Trenorden:  I didn’t say that at all; I said it’s nothing.   
Mr A.D. McRAE:  The member for Avon has failed to deliver any credibility to his electorate.  When his 
electors read his speech, they will want to know why he could not read these budget papers to find out that there 
will be $65 million worth of road spending in the wheatbelt -   
Mr M.W. Trenorden:  Whereabouts?   
Mr A.D. McRAE:  - including in his electorate. 
Mr M.W. Trenorden:  Tell me which roads?   
Mr A.D. McRAE:  One of them is the $24 million construction of Indian Ocean Drive from Lancelin to Ocean 
Farm estate.  I know it is not in the member for Avon’s electorate.   

Mr M.W. Trenorden:  I know that it is not, too. 

Mr A.D. McRAE:  However, it is $65 million of road investment that the member for Avon failed to 
acknowledge.   
Mr E.S. Ripper:  All roads lead to Northam.   
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Mr A.D. McRAE:  That is right.   
Mr M.W. Trenorden:  That is true.   

Mr A.D. McRAE:  This budget is about Western Australia’s future.  It sets out to consolidate a record of 
infrastructure investment that has been going on since the boom wave that hit Western Australia in 2002, with 
the extraordinary demand for this state’s natural resources.  There is no doubt that these are fortunate times.  A 
number of members have mentioned that maybe this is the best time ever.  I remember when I said two years ago 
that I thought this was the best time ever, the member for Stirling asked whether there were any other times that 
it related to.  I said that I thought the only time it could compare to, and I was not around then, was the gold 
rushes in the 1890s and at the turn of the century.   

More than 500 people a week are arriving in Western Australia to settle and they want to build homes which puts 
demands on services - schools, hospitals, water, power, higher education, employment, aged care and disability 
services.  All these services are being stretched to the absolute limit, to the point of nearly breaking, by the 
arrival of more than 500 people a week.   

Ms S.E. Walker:  That is an excuse for the government not doing anything.   

Mr A.D. McRAE:  It is not an excuse.  It is an examination of the circumstances that this state is faced with; 
that is, the extraordinary demands that are now placed on Western Australia.  A comparable area in Australia is 
the south east corner of Queensland.  The population growth there is much greater than it is in Western Australia.  
However, similarly, water supplies, power supplies, road services, hospital services and education services there 
are struggling to keep up with the level of migration demand.  The same thing goes on in Western Australia.  

Ms S.E. Walker interjected. 

Mr A.D. McRAE:  I will come to the point that the member for Nedlands has just raised; that is, what would 
happen if a Liberal government was in power.  We have had a good flag-fall indicator of that in Canberra.   

Several members interjected.  

The ACTING SPEAKER (Mr G. Woodhams):  Order!  The member for Riverton has the call.  

Mr A.D. McRAE:  We need only look at Canberra and understand the Liberal government’s philosophy for 
investing in the future.  

This budget is projecting surpluses across the entire forward estimates period.  This financial year, a surplus of 
$1.853 billion is forecast and in the coming financial year, $1.453 billion.  The aggregate across the forward 
estimates five-year period is in excess of $7 billion.  One asks: what do we do when we have this sort of fortune 
with this sort of pressure?  The fortune does not come without some pressure.  As the Treasurer has pointed out, 
it still demands decisions about the allocation of resources.  There are not endless resources or endless budget 
surpluses; we have a finite resource and a finite benefit in front of us.  Last year, people scoffed at the idea that 
we could build a southern railway line and have it commence later this year debt free.  We have done that and we 
have silenced the critics.  This year, the surplus will ensure that the proposed Fiona Stanley Hospital, when 
completed, will be Australia’s finest hospital.  It will provide the most advanced health care in Australia, 
accompanied by some of the most extraordinary research facilities to be incorporated into the building.  That 
hospital will cost in excess of $1.2 billion and it will operate and open debt free.  That is another certain 
investment in the future.  We are reducing the debt burden for future generations.  The reduction in that debt 
burden will allow people in future, when the fortune may not be as great as it is today, to make their decisions 
about the allocation of finite resources without the added burden of having to cream off limited capacity and pay 
off horrendous debt levels.  
Mr J.H.D. Day:  Who came up with the idea of calling the bank account from which you will park the money 
for the hospital as a future fund, because it’s nothing of the sort? 
Mr A.D. McRAE:  What does the member call it? 

Mr J.H.D. Day:  It is a bank account in which you’ll put the money and draw down on it until it’s paid for.  

Mr A.D. McRAE:  Will the hospital open debt free?   

Mr J.H.D. Day:  I will explain to you in the next couple of days what a real future fund is.  

Mr A.D. McRAE:  Will the hospital open debt free? 

Mr J.H.D. Day:  Those things are never built with debt.  

Mr A.D. McRAE:  If we do not have the cash to pay for the construction, where is the cost borne?   
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Mr J.H.D. Day:  My point is, you are calling it a future fund and it’s nothing of the sort.  

Mr T.R. Sprigg:  By borrowings.  
Mr A.D. McRAE:  Thank you very much, member for Murdoch.  We would pay for a hospital from 
borrowings; he is absolutely correct - economics: 101; he got the tick and that is why the university is in his 
electorate!  Well done; the university will be pleased with him.  The member for Murdoch’s colleagues fail to 
understand that if we do not have the cash to pay for an infrastructure project such as Fiona Stanley Hospital, it 
must be paid for from borrowings.  Borrowings are a debt; we pay interest on the debt and it is a burden on the 
state’s annual budget.  This is not complex economics; this is very simple management of a budget surplus, 
which is an absolute boon for us.  Does the member for Darling Range agree with the member for Murdoch? 

Mr J.H.D. Day:  I did not hear what he said. 

Mr A.D. McRAE:  He said that the construction of the Fiona Stanley Hospital would have to be financed by 
borrowings if we did not have the cash. 

Mr J.H.D. Day:  What did you do at Midland, Joondalup or Rockingham? 

Mr A.D. McRAE:  Is he right? 

Mr J.H.D. Day:  Not necessarily, no. 

Mr A.D. McRAE:  He is not right; it just comes out of the air.  No wonder there were five deficits in the eight 
budgets that this lot opposite delivered last time they were in government.  Two of the three surpluses that the 
previous coalition government produced were financed by privatisation.  I advise National Party members that 
one of the surpluses in the eight budgets produced by the previous coalition government was funded by the sale 
of Westrail Freight Pty Ltd.  The other surplus, which was referred to earlier tonight by members of the Liberal 
Party, was financed by the sale of AlintaGas.  That is how it produced a surplus that year.  In five out of eight 
budgets, the Liberal Party ran into debt and it still thinks it is a good thing. 

Mr C.J. Barnett:  No; it does not go into surplus.  What a fool you are!  It is a capital transaction. 

Mr A.D. McRAE:  So net operating cash for the year was in surplus; is that what the member is saying? 

Mr C.J. Barnett:  Alinta was a capital asset; it did not go into the operating surplus. 

Mr A.D. McRAE:  That is exactly what it was used for.  Do members opposite not remember the dividend that 
they spread all over the state trying to buy votes in the same way as John Howard and Peter Costello are doing 
now?  That is exactly what they did.  An amount of $2 million was spread out into places such as Rossmoyne 
Senior High School. 

Mr C.J. Barnett:  It was a good thing. 

Mr A.D. McRAE:  It was a good thing, but, member for Cottesloe, that was allocated from the sale of 
AlintaGas. 

Mr C.J. Barnett:  Absolutely.  We did some capital works out of it. 

Mr A.D. McRAE:  It is a struggle getting this lot opposite to acknowledge what they did. 

Mr C.J. Barnett:  I’m looking forward to when the CCC re-meets.  I am looking forward to the reports coming 
down so we know what you did. 

Mr A.D. McRAE:  So am I. 

Mr C.J. Barnett:  We’re going to find out and if I were you, my friend, I would not be making any long-term 
bookings on holidays or anything like that.  I would be taking a very short-term look at your future. 

Mr A.D. McRAE:  Member for Cottesloe, I look forward to it as well.  I will be delighted to take those words 
and see the member for Cottesloe eat them. 

Dr S.C. Thomas interjected. 

Mr C.J. Barnett:  We know now why you’re refurbishing the prisons - to make them comfortable. 

Mr A.D. McRAE:  Those words will get harder and harder and more indigestible for the member for Cottesloe. 

Several members interjected. 
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The ACTING SPEAKER (Mr G. Woodhams):  Order, members!  I advise the member for Riverton that these 
are the circumstances that develop when he invites interjections and asks questions of members opposite.  I am 
sure that members opposite are quite prepared to listen to the remainder of what he has to say. 

Mr A.D. McRAE:  There is no doubt that the people in my electorate are interested in what the government is 
doing with motor vehicle stamp duty.  Indeed, they have a very direct interest in the cuts that have been made for 
a typical family vehicle.  There will be a saving of $525 over the next four years. 

Mr T. Buswell:  How does that compare with Queensland, New South Wales and South Australia? 

Mr A.D. McRAE:  That is a very good question.  I am sure that if the Deputy Leader of the Opposition had paid 
attention earlier today, he would know that he had a lesson in economics from the Treasurer, and he was 
seriously embarrassed. 

Mr T. Buswell:  Is that right? 

Mr A.D. McRAE:  Yes, absolutely.  He was exposed for not being able to add up a simple column.  It showed 
that on any national comparative basis, Western Australia is in front on that core measure of, for example, a 
standard vehicle registration of a Holden Commodore. 

Mr T. Buswell:  That is not true. 

Mr A.D. McRAE:  It is not true? 

Mr T. Buswell:  Your statement is not true.  I will go and get it. 

Mr A.D. McRAE:  The Deputy Leader of the Opposition was obviously not listening this afternoon. 

Another thing that my constituents are interested in is the infrastructure investment by this government.  The 
Carpenter government is looking at a recurrent budget that is roughly half the size of Victoria’s.  We have an 
infrastructure investment that is 50 per cent larger than that of the state of Victoria.  That is the kind of 
investment per capita that is being made in Western Australia for its future.  It is no wonder that when the federal 
coalition government sought to make an attack on state governments and pointed a finger at blockages in the port 
operations around Australia that are holding up the nation’s economy and national exports, the finger was not 
pointed at Western Australia’s ports.  The finger was pointed at the ports that are under extraordinary stress 
because of the demand for coal exports from Queensland and New South Wales.  Over the past six years this 
government has massively increased the amount it has invested in ports.  The state’s economy has increased 
from $70 billion a year to $123 billion in six and a half years.  That sort of growth is unparalleled in any other 
state. 

Mr T. Buswell:  Are you sure? 

Mr A.D. McRAE:  Yes, I am. 

Mr T. Buswell:  Can you go back to motor vehicles? 

Mr A.D. McRAE:  Let us go back to motor vehicles. 

Mr T. Buswell:  What did you say? 

Mr A.D. McRAE:  What is the member referring to? 

Mr T. Buswell:  Motor vehicle licence fees and stamp duty. 

Mr A.D. McRAE:  Is that table 3? 

Mr T. Buswell:  It is table 9. 

Mr A.D. McRAE:  Table 3 on page 14 provides the comparative numbers for vehicle licence fees and stamp 
duty.  The member will see that in Western Australia the motor vehicle licence fees and stamp duty as at 1 July 
2007 will be $481.19. 

Mr T. Buswell:  Yes, that is right. 

Mr A.D. McRAE:  Can the member see any other state or territory listed on that comparative table that is less 
than $481.10? 

Mr T. Buswell:  That doesn’t include the stamp duty.  Add on the stamp duty and you will find that the total, 
including stamp duty, in Western Australia - 

Mr A.D. McRAE:  Where does that put us in the national mix? 
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Mr T. Buswell:  Fourth. 

Mr A.D. McRAE:  What position is Western Australia in the national averages? 

Mr T. Buswell:  Fourth. 

Mr A.D. McRAE:  That is better than the national average.  It is well below the national average. 

Mr T. Buswell:  We are behind Victoria, Queensland and Tasmania.  Western Australia is fourth, followed by 
New South Wales and South Australia.  Western Australia is the fourth most expensive state in which to own a 
motor vehicle. 

Mr A.D. McRAE:  Will we play around with this forever, Deputy Leader of the Opposition? 

[Member’s time extended.] 

Mr A.D. McRAE:  Today the Deputy Leader of the Opposition was caught out fiddling the numbers. 

Mr T. Buswell:  Is there anything else in the budget you want to go to?  Are there any other pages? 

Mr A.D. McRAE:  I thought the member was pulled apart fairly satisfactorily when he talked about the typical 
household basket of goods and services. 

Mr T. Buswell:  What happened to that? 

Mr A.D. McRAE:  The fact that the member wanted to include receipts from Lotterywest - 

Mr T. Buswell:  I didn’t say that. 

Mr A.D. McRAE:  The member did. 

Mr T. Buswell:  Not in the household charges. 

Mr A.D. McRAE:  The member included receipts from Lotterywest and Racing and Wagering WA. 

Mr T. Buswell:  That is not true.  If you keep saying that, I will ask you to withdraw it.  I have never said that. 

Mr A.D. McRAE:  The member acknowledged it this afternoon. 

Mr T. Buswell:  No, I said that it is part of that. 

Mr A.D. McRAE:  My goodness!  I just said that when the member totalled it, he included figures - that 
included figures and receipts from Lotterywest - and the Deputy Leader of the Opposition said that he had not. 

Mr T. Buswell:  No, I didn’t say that.  You said “for household goods and charges”.  I have never included 
Lotterywest or the Gold Corporation or anything other than the fees included for household fees and charges, 
which went up by $135 a household.  When multiplied by 88 000 households, that equals $110 million.  It is not 
that hard.  Even your stumpy little fingers could work that out. 

Mr A.D. McRAE:  The member’s maths has no credibility because when he tried to show a false figure about a 
typical - 

Mr T. Buswell:  Which figure? 

Mr A.D. McRAE:  About the standard - 

Mr T. Buswell:  Come on Einstein, blurt it out! 

Mr A.D. McRAE:  It was about the standard basket of goods and services. 

Mr T. Buswell:  You’re obviously from the high country. 

Mr A.D. McRAE:  That has been used as a reference point for the past 10 years - 

Mr T. Buswell:  No; for three. 

Mr A.D. McRAE:  No, it has been used for longer than that.  The basket of goods and services has been 
changed over time, but it has been used as reference point for 10 years.   

Mr T. Buswell:  Treasurer, is that right?  Treasurer, for how long have you used the household basket and 
published it in the budget papers? 

Mr A.D. McRAE:  No, that is not what I said.  I said a basket of goods and services. 

Mr E.S. Ripper:  We have published it since 2001. 
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Mr T. Buswell:  Is that right? 

Mr A.D. McRAE:  It was used before then, so the member for Vasse is wrong again.  It was being used by 
2001. 

Mr E.S. RIPPER:  Also the previous government used it, because we campaigned for it to use it. 

Mr A.D. McRAE:  The previous government used it; so is the member for Vasse saying I am wrong in that as 
well? 

Mr T. Buswell:  I am saying you are falling a little short, my friend from Tumut with the stubby fingers. 

Mr A.D. McRAE:  No.  I am saying that the member for Vasse is making it up as he goes along, and every time 
he gets caught out, he says, “You’d better not say that because I didn’t say such a thing,” but he does and he gets 
caught out. 

Mr T. Buswell:  I didn’t say that at all. 

Mr A.D. McRAE:  The member for Vasse gets caught every time. 

Mr T. Buswell:  I didn’t say that at all.  The problem is your stubby little high-country fingers can’t hit the 
buttons on the calculator properly. 

Mr A.D. McRAE:  Is it not interesting that in a year when this state will continue to invest a record amount of 
funds in education, the Howard government discovers - 

Mr T. Buswell:  How much? 

Mr A.D. McRAE:  How much?  It will be $3.3 billion in 2007-08, up by $177 million, or an increase in 
spending of 5.7 per cent on the previous year. 

Mr T. Buswell:  No, no, no. 

Mr A.D. McRAE:  So that is wrong as well. 

Mr T. Buswell:  Is that recurrent and capital? 

Mr A.D. McRAE:  That is total. 

Mr T. Buswell:  So, is it recurrent and capital? 

Mr A.D. McRAE:  There is a separate capital works program of $295 million in 2007-08. 

Mr T. Buswell:  All right; so you count recurrent expenditure as investment now, do you?  Is that how you do 
it? 

Mr A.D. McRAE:  I would have thought that paying the salary of a teacher was an investment in the future.  Is 
the member for Vasse saying that paying the salaries of teachers is not investing in people’s futures?  Is that 
what the member for Vasse is saying? 

Mr T. Buswell:  I am not.  The salaries of teachers and public servants are not in the investment component. 

Mr A.D. McRAE:  I think the member for Vasse has just demonstrated one of the major differences between the 
conservative side of politics and Labor’s politics. 

Mr T. Buswell:  I’m just helping you string out your 30 minutes. 

Mr A.D. McRAE:  In Labor we actually believe that paying people wages and decent salaries, paying them to 
teach children, paying them to train apprentices and paying them to lecture at university is part of developing a 
smart, innovative and sustainable community.  We do not see it as a cost; it is part of the investment in 
community and part of the investment into the future.  Every time the member for Vasse goes out and tells a 
bunch of teachers, “You’re just a cost; we’ve just got you down on the cost side of the ledger,” I will be there 
and I will be reminding them.  The member for Vasse has very capably demonstrated the fundamental difference 
between our philosophies and the very large chasm that exists still between Labor and Liberal and will continue 
to divide us forever.  I was pointing out the extraordinary intervention from the Howard government in the past 
couple of days.  The Prime Minister and the federal Minister for Education, Science and Training, who is from 
Western Australia and should know better, have sought to attack teachers in state schools.  Is it not interesting 
that of the proposals about giving principals the right to hire and fire individual teachers released by the Prime 
Minister in the past 24 hours, not one proposal extends to the independent school sector or the Catholic school 
sector?  Is that not just extraordinary?  It is just a straight wedge - 
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Mr T. Buswell:  They already have that right. 
Mr A.D. McRAE:  No, they do not, member.  The member for Vasse displays his ignorance every time he 
interjects. 
Mr T. Buswell:  Is that right? 

Mr A.D. McRAE:  He is either telling porkies or displaying ignorance. 
Mr T. Buswell:  Well, you explain it to me. 

Mr A.D. McRAE:  Every time the member for Vasse opens his mouth, he reveals himself to be a complete 
dunderhead.  I would have thought a smarter person might have learnt something from his experiences today 
when the Treasurer exposed him so absolutely. 
Mr T. Buswell:  When was that? 

Mr A.D. McRAE:  He is so thick that he has not even learnt from that experience. 

Mr T. Buswell:  Where were you today? 

Mr A.D. McRAE:  I tell the member for Vasse that every other member in the chamber saw it.  If the member 
for Vasse is so thick that he could not understand what was happening to him, that is his problem, sunshine, not 
mine. 
The Howard government has intervened in a program on education in this state when the state has allocated a 
record $3.3 billion to education in 2007-08, an increase of 5.7 per cent on the previous year.  The best the Prime 
Minister can do in nation-building and planning for the future is to find a divide that creates conflict among 
Australians.  He did not find a policy that would unite Australians or a policy that would attempt to establish 
creativity as the core of our education system and of our industry development.  No, Mr Acting Speaker (Mr G. 
Woodhams); our Prime Minister seeks to wage a war against all the states, because they are all Labor, and wage 
a war against people who regard this state’s public education as a fine system and one of the world’s greatest 
education systems.  Dividing Australians, I say to members opposite, is what happens every time the Prime 
Minister opens his mouth - even when his budget is literally throwing billions of dollars to every quarter of the 
community - and that has resulted in this federal government’s popularity and approval rating declining week by 
week by week.  A government does not improve its popularity and approval rating by populism.  It does it by 
being genuine, and by putting in place the sort of infrastructure investment, and investment in the future, that our 
community wants and expects from governments that are reaping the benefits of boom times.   

It is a similar story in law and order and community safety.  These are basic services that state governments have 
a primary responsibility to provide.  An amount of $1.6 billion will be spent in 2007-08 on law on order.  That is 
in the order of an additional $87 million, or 5.7 per cent, of the amount spent in 2006-07.  This government will 
spend $417 million over the next four years on social housing.  Of that $417 million, $376 million will go 
towards the delivery of almost 3 700 new public community housing units. 

Mr T. Buswell:  How many public housing units? 

Mr A.D. McRAE:  I have just said that.  If the member would just open his ears and shut his mouth, one day he 
might learn something.    

Mr T. Buswell:  Public community housing is different from public housing.  It is only 1 000 public housing 
units.    

Mr A.D. McRAE:  The member for Vasse is incapable of learning, and he is incapable of listening.  He is 
displaying himself as being ignorant to the extreme.   

This budget contains one area of innovation in that it seeks to tackle the problem of climate change.  I am 
delighted to support a new program in this state budget to invest nearly $100 million over the next five years on 
tackling climate change.  That is only a beginning.  The truth is that a lot more than $100 million over five years 
will be required if we are to tackle Western Australia’s contribution to greenhouse gas emissions on a global 
scale.  However, it is part of the process of tackling climate change.  An amount of $36.5 million has been 
allocated for a low emissions energy fund.  Industry across this state will be asked to match that investment.  An 
amount of $19.5 million has been allocated for the government’s purchase of green power.  I am sure that even 
you, Mr Acting Speaker (Dr S.C. Thomas), would support the commitment by this government to purchase 
20 per cent of its total energy use from renewable energy sources.   

Mr T. Buswell:  How much will that be a year? 

Mr A.D. McRAE:  It will be 20 per cent of the state government’s energy consumption. 
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Mr T. Buswell:  How much is that in total? 

Mr A.D. McRAE:  I cannot tell the member what the precise kilowatt or megawatt demand is.   

Mr T. Buswell:  Have a guess!  Come on!   

Mr A.D. McRAE:  I do not want to guess about those sorts of numbers, because I could be within 100 
megawatts, and it would still be wrong and misleading, so I will not get into that.   

I want to focus on the list of reform programs that will place Western Australia in a position to lead into a low 
carbon and low emissions economy.  The future in the twenty-first century will be about economies that are able 
to transform themselves from carbon reliant, emissions profligate economies to low carbon, low emissions 
economies.  A very good indication of how that is taking place around the world can be found in our single 
largest trading partner, Japan.  The huge investment in Japan in low emissions technologies, carbon sequestration 
programs and offset programs is being made by not only the government, but also industry.  It is remarkable that 
in a year in which Howard and Bush are continuing to refuse the reality of climate change, Rupert Murdoch, the 
world’s largest media mogul, has announced that within five years News Corporation, the largest media 
cooperation in the world, will be carbon neutral.  I read Mr Murdoch’s announcements about the future of News 
Corporation with great interest.  If that sort of corporation is leading like that on a global scale, Western 
Australia’s investment in its climate change program is a major, significant and vital investment.  When we 
expand the schools program to include another 350 primary and high schools around the state, every child who is 
involved in education will understand the very basic principles of energy efficiency and energy savings.   

MR D.T. REDMAN (Stirling) [9.11 pm]:  I rise to make a contribution to the budget address.  Last Friday 
when Hon Kim Chance visited Albany to present the budget at a budget breakfast, he made a couple of 
comments that I agree with.  He said that the government cannot claim to have contributed to the state’s 
prosperity.  Western Australia is experiencing a mining boom that is the product of the economic environment 
around the world.  The government cannot claim credit for that, but he said that it can take credit for how it 
manages those times and spends the money.  Although I agree with those comments, I am concerned about the 
government’s capacity to properly manage the expenditure side of the ledger and the divvying up of funds across 
Western Australia.   

It is interesting to look at the revenue and expenses side of the ledger in the Economic and Fiscal Outlook.  
Comment has been made a number of times in the media and in this house that although we have record levels of 
revenue, we are also seeing record levels of expenditure, and expenditure growth over the past couple of years 
has been substantial.  In 2005-06, there was a seven per cent growth in expenses.  The estimated actual for 2006-
07 is 10.6 per cent.  The budget estimate for 2007-08 is 4.6 per cent.  As with any household budget, when the 
good times come it is important to manage the state’s budget appropriately so that we are able to survive when 
those good times are gone.  It concerns me, and I am sure it concerns all Western Australians, that we will not be 
in a position to make adjustments when the good times have passed.  There is a substantial adjustment from the 
2006-07 estimated actual to the 2007-08 budget estimate of 4.6 per cent.  One of the government’s greatest 
challenges will be to ensure that it keeps a handle on that expense growth so that we do not find ourselves 
significantly worse off when the good times pass.   

A number of debates over the past week have made reference to what we see as nation-building projects and to 
putting significant investment into the regions, in particular, because that is where the state’s wealth is created.  
The National Party has pushed that philosophy hard.  I reflect on comments that were made last week that no 
nation-building decisions have been included in this budget.  We understand that the replacement and 
development of schools, hospitals and police stations involve a certain mechanical process.  When a school or 
hospital reaches a stage at which it must be replaced, we must go through a mechanical process because those 
are fundamental services for our communities.  When we have substantial surpluses, it is important that we look 
beyond the mechanics of replacement and ensuring that those fundamental services are still there by putting in 
place nation-building projects that draw that investment.  To my way of thinking, that is one of the shortfalls of 
this budget.  

I want to pick up on a couple of comments made by the member for Riverton and the Treasurer.  During his 
budget speech, the Treasurer said a number of times that the government would deliver the Fiona Stanley 
hospital debt free.  I think the term “debt free” was mentioned about four times.  That is an absolute scam.  That 
is politicking at its worse.  I am sure the people of Western Australia are smart enough to see past that and to 
understand that the government can make any project debt free; it just depends on how the government chooses 
to put things to the public.  Last year it chose to claim that the Mandurah railway is debt free, and this year it is 
saying the same about the Fiona Stanley hospital.   



Extract from Hansard 
[ASSEMBLY - Tuesday, 15 May 2007] 

 p2156b-2212a 
Mr Eric Ripper; Mr Paul Omodei; Deputy Speaker; Mr Troy Buswell; Mr Terry Waldron; Acting Speaker; Dr 
Steve Thomas; Mr Trevor Sprigg; Ms Katie Hodson-Thomas; Speaker; Mr Max Trenorden; Mr Tony McRae; 

Mr Terry Redman; Mr John Castrilli; Mr Tony Simpson 

 [50] 

Mr C.J. Barnett:  They tell us the railway project is debt free, but they won’t tell us how much it will cost. 

Mr D.T. REDMAN:  It is a substantial cost.  

As members can imagine, power is one of my pet subjects at the moment.  When the Treasurer was delivering 
his budget address, a note was dropped on my desk saying, “Phone Denmark.  The power has gone out in 
Denmark.”  While we were listening to the Treasurer’s wonderful words about what is happening in this state, 
how much we are making and how much we are spending and what the government is doing, the people in the 
communities I represent did not have any power. 

Mr P.D. Omodei:  Denmark is changing.  You know that, don’t you?  It’s getting darker! 

Mr D.T. REDMAN:  They have woken up! 

Mr P.B. Watson:  Wouldn’t it be good if they had a wind farm. 

Mr D.T. REDMAN:  The member for Albany raises an interesting point: if we build a wind farm, it will fix the 
power problem.  That is another short-sighted comment.  I am sure that you, Mr Acting Speaker (Dr S.C. 
Thomas), well know we need baseload power, and wind farms simply do not deliver that.  It is quite a complex 
issue and we do not have time to go into that in detail. 

A local example of a nation-building project - I do not want to spend too much time on it because I spoke about 
it last week - is the proposal to build a natural gas pipeline from Bunbury to Albany.  It is the only gap remaining 
in the grid as far as Western Australia is concerned, and to me it is a nation-building project that at the very least 
the government could have funded - 

Mr P.B. Watson interjected. 

The ACTING SPEAKER (Dr S.C. Thomas):  Order, member for Albany! 

Mr D.T. REDMAN:  I am sure the member for Albany would support funding the easement to get the project in 
place.  That would not have cost a substantial amount of money and it is something this budget could have 
supported.  I highlight again the issue of making adjustments - 

Mr P.B. Watson interjected. 

The ACTING SPEAKER:  If the member would like to stand up and take a point of order, he can do so. 

Mr D.T. REDMAN:  I highlight again the concern that when times are not so good, we will need to make 
adjustments.  It concerns me that the way things are going, we are not on that path. 

Several members interjected. 

The ACTING SPEAKER:  Members, there is far too much interjecting across the chamber.  I am struggling to 
hear the member for Stirling.  I advise members that if they want to continue conversations, they should do so 
outside and let us get on with the business of the house. 

Mr D.T. REDMAN:  Thank you, Mr Acting Speaker.  I look forward to it. 

Some 12 months ago the Nationals put forward a plan under which royalties would be returned to the regions.  
That was our strategy for quarantining some funds specifically for regional Western Australia.  The concern, as 
the member for Avon highlighted, is the way politics is working in Western Australia.  The impact of the one 
vote, one value reforms on budget expenditure will mean the focus will be on areas where the population is, and 
we will not support the hand that feeds us.  Quarantining funds is the only strategy by which we will be able to 
maintain those nation-building projects in the regions. 

It is interesting to look at what goes into regional infrastructure and investment.  I think we are about halfway 
through the second allocation of regional investment funds.  The amount involved is $80 million over four years, 
and I think we are in year three of the second allocation.  That figure of $20 million a year over four years for the 
regional investment fund has not changed.  No funds were allocated last year to the infrastructure program 
funding component and only $3 million was allocated this year.  As I said last week, it is an absolute spit in the 
desert and an indictment of the people who are generating the wealth for this state. 

I want to come back to the regional investment fund in a minute because no adjustment has been made to it.  
This government has talked about its significant concern at the increase in costs and the pressures that both the 
labour market and the capacity to get infrastructure projects up and running are putting on major projects.  It is 
also ramping up the costs of those projects.  About $706 million has been allocated to capital works for roads, 
but when we compare that figure with the estimated costs of projects in last year’s budget - I went through the 
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two figures and picked out those that were common; obviously some have finished - we see there has been a 
38 per cent increase in the cost of those projects.  On my figures, that amounts to more than $200 million.  
Therefore, for the same projects, there has been a 38 per cent ramp up in the costs of delivering those projects.  It 
is one thing to say that $706 million is a record spending of funds on capital works projects, or in this case on 
roads, but it is probably delivering the projects that were approved in the previous couple of years.  Therefore, 
the net benefit is not there.  However, when those sorts of provisions are extended to the other allocations in the 
budget - this is why I said I would return to the issues of the regional investment fund - we still have $20 million 
a year over four years, which is $80 million.  Nothing has changed, and yet the costs of the projects have been 
ramped up by a factor of 38 per cent for road funding.  I have not been able to discern from the budget papers - I 
suspect it is not there - exactly what the regional road funding is.  I will be putting some questions to the minister 
next week to see whether she has made the necessary adjustments to cater for what the government is fully 
acknowledging is an increase in the cost of those projects.  Has that same ramping up of cost been delivered 
through the regional investment fund and through the regional road groups funding?  I suspect not.  To me, that 
is again an indictment of where this government sees regional Western Australia. 

I will use a local example.  The Muirs Highway northern bypass at Mt Barker is underway.  I am absolutely 
pleased that it is happening.  We have been pushing for a long time for some work to be done on Muirs 
Highway.  In last year’s budget papers, the figure for the cost of that project was $6.8 million.  In this year’s 
budget papers, the figure is $13.3 million.  I acknowledge, and I am sure others acknowledge - certainly, the 
government has acknowledged - the increase in cost of these projects.  However, it is reasonable to take those 
adjustments through all the other allocations that are made.  My area of interest is obviously regional Western 
Australia, so I picked the regional road groups funding and also the regional investment fund as two areas that 
regional people and regional shires can access for development in their areas.  Certainly, in the regional 
investment fund, I do not see any adjustment made for the increase in cost of delivering projects to regional 
areas.  That is a serious concern, and I think it is a concern that needs to be brought to the attention of the 
government, because it highlights the priority that regional people have in this budget. 

There was also $5 million, which the minister highlighted late last year, allocated to Muirs Highway, from the 
Albany Highway end back towards the Denmark road.  That is certainly welcomed.  That project is on task for 
this year.  Again, it concerns me that that $5 million was allocated last year.  With the increase in costs, it will be 
interesting to see how far that goes.  Past that, there are no new projects.  There is certainly nothing new in this 
budget that has surprised me.  Nothing has come from left field.  We all knew that these projects were in the 
budget.  In the case of the road funding, yes, it is more, but in most cases it is simply a ramping up of the costs of 
the projects to make allowance for the changes in delivering them. 
There is one little highlight, and it has been in the budget for some time; that is, this government’s commitment 
to replace Denmark District Hospital with a multipurpose service hospital.  That is on track.  It is an $18 million 
project, and some $12.6 million is to be spent this coming financial year.  The Denmark community has been 
through a substantial amount of pain in determining the location of this hospital.  It is on track now, and I am 
really pleased.  I support the Minister for Health in maintaining his commitment.  He has been on task and has 
supported the shire’s position.  I acknowledge the shire president, Kim Barrow, who has also remained strongly 
on task.  I think the Denmark people have been through the worst of it now, and pretty soon Denmark will end 
up with a well-deserved and well-needed hospital. 

Mr M. McGowan:  How about the Minister for the Environment? 

Mr D.T. REDMAN:  I am aware of some work of the Minister for the Environment on that project. 

Mr M. McGowan:  Former minister. 

Mr D.T. REDMAN:  The other project that concerns me a little is the second stage of the One Community - 
One College project in Mt Barker.  I have raised questions on it in this place a number of times.  There has been 
support for stage 1 of the process.  I understand that when the current Premier and former Minister for Education 
and Training made reference to the project a number of years ago - he made an announcement before the last 
election - he made a commitment to build by stating - 

. . . a brand new state-of-the-art $7 million primary school will be built on the Mount Barker Senior 
High School site in readiness for the start of the 2007 school year. 

That was in a media release on 8 December 2004.   
Mr M. McGowan:  Can you repeat that? 
Mr D.T. REDMAN:  The whole statement?  The paragraph states - 
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. . . a brand new state-of-the-art $7 million primary school will be built on the Mount Barker Senior 
High School site in readiness for the start of the 2007 school year.   

The commitment was to move the primary school to the high school site.  When Hon Ljiljanna Ravlich was the 
Minister for Education and Training, the community made a deputation to her to increase the funding because it 
was very evident at that stage that the funds were not going to cater for establishing the whole primary school on 
the high school site.  A compromise was made because there was no appetite to increase the funding allocation.  
That was a concern.  Only years 4 to 7 will have been moved to the high school site by the start of next year, 
which is 12 months beyond the date announced by the former Minister for Education and Training and current 
Premier.  It was understood at the time that the move would be a compromise.  It is realistic to also say that the 
government should have in the forward estimates an allocation of funds to bring up stage 2.  We do not want to 
have a split site for a long period.  That does not lead to efficiencies and it does not develop a good school 
culture.  The whole school development process goes out the window.  Certainly, it is compromised if people are 
working off two sites.  I have been through that process myself.  I would have liked to see stage 2 committed to 
in the forward estimates.  It is not there; that is disappointing.  It is something that the current Premier made a 
commitment to at the time, and it is something that should be followed through.  It is also a project that could be 
seen as a benchmark for delivering education in some of the larger regional centres because it is a co-located site 
and there is the opportunity for other government services and community services to operate from the same site.  
It is very innovative.  It would be a very good benchmark for other regional communities.  Here is a chance to 
put one on the map and use it as a test case for other communities, particularly in regional areas.  I see 
substantial savings by co-locating these facilities and having a level of shared facilities not only with the high 
school, but also with the community. 

Mr R.C. Kucera:  There is a model of that at Mt Lawley. 

Mr D.T. REDMAN:  I believe so.  The other concern is not so much in the budget, although it is indirectly.  The 
current government is putting out a review on water reform.  As members are aware, we have had the blueprint 
for water reform and the government’s response to that.  It is creating a lot of angst in the community.  A number 
of people have raised issues with me, particularly concerning water licence fees.  That is an issue that I do not 
want to debate now, but we will certainly bring it before the house.  It is an issue that needs attention.  I support 
having a licence regime when necessary in order to manage what is a limited resource.  I think that everyone in 
Western Australia recognises that.  It is a case of how it is done and the level of cost burden that is put onto 
people to achieve it. 
I turn now to power.  It is certainly a debate we will have another day.  Mr Acting Speaker (Dr S.C. Thomas) has 
referred to the 25-kilometre rule in talking about how Western Power approaches upgrading capacity on its 
distribution lines.  It has various policy arrangements to fit in with the economic regulator.  I am sure Mr Acting 
Speaker shares, as I do, concerns about the policy positions that this government is taking.  It is certainly 
stymieing growth in areas within my electorate.  In fact, it passes on a substantial cost burden to people who 
choose to buy lots in my electorate.   

[Member’s time extended.]   

Mr D.T. REDMAN:  I listened to the Treasurer talk about the concessions for first home buyers.  That measure 
is all well and good and I certainly support it.  People in my electorate looking to purchase a block or a house 
will be required to make a capital contribution payment - the Minister for Energy described it as a headworks 
charge - towards the upgrading of Western Power lines to deliver the capacity to that town.  A little birdie told 
me it might cost $5 000 a lot.  The further away people are from a substation, the higher that figure becomes.  I 
have heard that it can cost $10 000 at Walpole.  That totally wipes out any concession that a first home buyer 
might have had.  I have a serious issue with that.  I believe we need to take a slightly different approach.  We 
have already proposed a regional capacity improvement program in this house.  Following on from the 
Nationals’ “Royalties to the regions” plan, there is scope for a fund that can be drawn on to deal with capacity 
issues in these growth areas.  I understand that it is pretty hard to draw a line in the sand between someone who 
wants to connect three-phase power from the other side of Wiluna to a growing community such as Denmark or 
Walpole or somewhere down the west coast.  A capacity improvement program will manage the growth areas 
and manage appropriate expenditure of taxpayers’ funds to deal with growth in those regional centres.  That is 
also a debate for another day. 

In the short time I have left, looking at agriculture, I will briefly go over some of my portfolio areas.  I have not 
finished my assessment of the budget at this stage.  Biosecurity remains a concern.  Right on our doorstep, in the 
south we have the starling issue, and from the north, the cane toad issue.  They are two serious pests.  I 
understand that the government appreciates the concerns associated with these pests.  I fear that cane toads may 
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be the harder of the two to deal with.  I believe that we can deal with the issue of starlings.  Extra funds have 
been allocated to deal with the starlings.  We should make this issue a priority because the potential cost to 
agriculture in Western Australia, particularly the south west, is substantial. 

Following on from the Esperance disaster in January, the minister announced a new arrangement for natural 
disaster relief.  It is certainly welcomed.  He put forward a figure of $5 000.  To receive that, a person is required 
to sign a statutory declaration if the region in which he or she lives has been declared a natural disaster area.  
That is a good move.  It was promoted to us when we visited Esperance and talked to a number of people who 
were affected by the issues there.  I have not had a chance to read the recent committee report on the natural 
disaster relief arrangements.  I have distributed copies of that report to people in my electorate and I am sure they 
will give me feedback in time.   

A number of people have raised with me their concern that the government has not committed to its share of the 
natural resource management funds in cooperation with the commonwealth to deliver on our natural resource 
management strategies in Western Australia.  It is something I am looking into a little further.  Comments have 
been made on the draft state natural resource management plan.  It is a very important area.  All regions need to 
follow a very rigorous process to get those funds on the ground and improve the natural resource management 
circumstances in Western Australia. 
Some funds have been committed to water in my electorate.  First, we have seen the upgrading of a couple of 
tanks in Denmark, which contributes to storage of 15 megalitres of water and which supports the town water 
supply of Denmark.  Before the town of Denmark went ahead with a recent development, it got a commitment 
from the Water Corporation that it would be able to deliver on water.  It said that it could deliver.  When the time 
came to do it, it fell short.  A lot of people were jockeying for positions to deal with this particular developer, 
that commitment having been made.  Funds are available to improve Denmark’s water supply.   

The member for Albany will be happy that work will be done to upgrade the waste water treatment facility at 
Albany, with the extension of the plantation timber zones and areas that deal with the treated waste water from 
Albany.  I support that work.  I believe it would be an appropriate choice of waste water treatment for the 
community of Walpole, which is also going through a process of determining how to manage its waste water.  I 
suspect that when the reference group responds with recommendations, the first recommendation might well be a 
tree lot to deal with treated waste water, which may well be one of the more costly options.  It worries me that 
the government, in a community surrounded by national parks, wilderness areas and a soon-to-be-declared 
marine park, does not support, even as a case study, a modified approach to dealing with waste water.  There is 
an opportunity there, and I hope the government listens closely to the community, because it is very keen to find 
alternative ways of dealing with waste water.  It is an environmentally sensitive area and it is appropriate, and 
could even be made the basis of a case study for managing waste water in environmentally sensitive areas. 

I support the decision announced today by the government not to tap into the Yarragadee aquifer.  This issue has 
been raised with me on a number of fronts and it is pleasing to hear that the government has made that decision.  
As far as I am concerned, the jury is still out on the issue of the second desalination plant.  There are huge 
opportunities for the recycling of water, and some real funding, with government will, needs to be injected into 
that area to address the task of changing the way we think about water in the future, so that we will not find 
ourselves in the same situation as that of people in the eastern states. 
In relation to the government’s response to climate change, I have promoted with Hon Kim Chance the need for 
planning in agriculture - I think he called it “adaptation planning” - in areas that we feel could experience 
substantial climate change in future years, and what we might do in response to that situation.  We understand 
that it will be necessary to reduce emissions to cut our contribution to global warming, but we also need to 
consider the changes we can make in agricultural practices in areas that may currently be able to grow wheat but 
may not be able to do so in the future.  Funding research and development into that area and proposing 
alternatives would be money well spent.  I will be looking for those opportunities in the future. 
Last week, the Western Australian Biofuels Taskforce released its report through the Minister for Agriculture 
and Food.  I am very pleased with the report, which promotes a number of recommendations.  The challenge for 
the government will be to consider those recommendations and respond appropriately.  The report has been 
welcomed by people in the biofuels industry and across a range of other sectors.  I look forward to the 
government’s response to that report.  I hope it will not be simply tweaking at the edges, and that there will be 
substantial support for the task force recommendations, particularly in the area of setting a target and setting a 
mandate if that target is not met, because that is the only way we will change the focus of the big companies in 
the area of distribution. 
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I will touch very quickly on the subject of education.  A number of people, particularly at the start of the school 
and university year, raise with me the issue of the cost of sending students to Perth, or indeed to any other city, to 
study.  They face the cost of not just education, but also accommodating those students in Perth when they are 
not in a position to stay with relatives.  The cost is substantial.  I am sure that the federal government could play 
a big role in this area.  I have written to the relevant federal ministers and raised a concern with them, but I want 
to highlight to the state government that it is an issue.  Many people are choosing to defer studies so that they can 
pick up federal support through Austudy to fund their education.  If we change the rules, we could well bring 
forward by 12 months the movement of a number of people into the workforce to deal with our labour issues.   
As the member for Greenough foreshadowed today, a motion has been placed on the notice paper on the subject 
of principals and acting principals in regional schools.  I visited five schools in a row at one stage, and I found 
that four of those schools had acting principals.  That concern was raised with me by representatives of the 
school council.  The National Party has some strategies to look at that.  I know that some strategies are in play.  I 
certainly hope that the Minister for Education and Training listens very closely to that debate.  It is a substantial 
issue for the people in those areas. 
In summary, the Nationals have been pushing to quarantine funds for the region, and that is outlined in our 
balance of power plan, which is our strategy for dealing with the infrastructure issues I have raised tonight.  
There is nothing new in this budget.  I am concerned that expenditure continues to increase and it worries me 
that the necessary adjustments cannot be made.  The final result of not making those adjustments will be known 
in time.   
The regional benefits from the first home buyer concessions are well and truly overshadowed by the increased 
cost of purchasing blocks in a couple of the communities I represent because of the policy of imposing capital 
charges for Western Power upgrades.  Finally, there is no change in this budget to regional infrastructure funds 
and that deserves to be changed.   
MR G.M. CASTRILLI (Bunbury) [9.41 pm]:  Currently, approximately 140 000 people live in the south west 
and that figure is rapidly increasing.  The recent Australian Bureau of Statistics figures indicate that the greater 
Bunbury area is the fastest growing area outside any capital city in Australia.   
The people in the south west produce 6.7 per cent of the state’s gross domestic product.  In 2005-06 the gross 
regional product produced by the south west was $7.9 billion, and that has been growing over the past five years 
at an average of 8.2 per cent per annum.  It is a substantial amount and it is a great - how can I say it -  
Mr A.D. McRae:  Opportunity.   
Mr G.M. CASTRILLI:  No, not an opportunity.  It is a great performance by the south west.   
Mr M. McGowan:  Contribution. 
Mr G.M. CASTRILLI:  Yes, contribution.  I thank the minister.   
I calculate from what the minister said in his speech at the breakfast on Friday morning that a measly four per 
cent of the overall capital in this state’s 2007-08 budget will be spent in my region.   
Mr M. McGowan:  What did you base that on?   
Mr G.M. CASTRILLI:  I think the minister said that in this budget the south west would receive 
$237.2 million, and we rounded it up to $240 million.  If the minister takes out his calculator and gets his fingers 
working, he will find that $240 million out of $5.8 billion is about 3.9 per cent.  That is of course only if the 
Labor government decides to break its trend and comes good on the projects it has promised and spends the 
money allocated in the budget on time.  It is interesting that projects that were in budgets dating back years were 
repackaged and re-announced in this budget.  There are only two projects of a major scale in this budget.  I 
sincerely welcome the $1.26 million contribution to the TAFE college, as well as the $2 million contribution for 
the expansion of the Bunbury TAFE.   

Mr M. McGowan interjected. 

Mr G.M. CASTRILLI:  An amount of $2 million has been allocated for plant and equipment.  An amount of 
$2 million has been allocated for the expansion of the building.  In the 2007-08 budget an amount of $1.26 
million has been allocated to the TAFE college and $2 million has been allocated for plant and equipment.  It 
brings it up to approximately $4 million.   

I welcome the allocation of $4.6 million for the Back Beach redevelopment.  It is an excellent project and I am 
on record many times saying that that amount completes that project.  It is a great contribution and I thank the 
government for it.  Clearly, those sweeteners are not enough to sustain a community the size of the south west, 
which continues to grow.   
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We need more vision for the future - planning and investment to ensure that our transport systems, schools and 
police service can cope with a population increase.  Sadly, our resources are stretched to capacity.  This budget 
does not provide very much to ease that situation.  

I would like to pick up on a couple of areas: firstly, I would like to address education.  The first interesting point 
relates to the promotional handout the minister gave us at the “Decisions for Our Future” south west breakfast at 
Bunbury the other morning.  I notice that on page 1 of 3 under “Maintenance Work for Fixing our Schools” there 
is a whopping amount of $155 for Carey Park Preprimary School.  I hope that is a typo.  I am sure it is, but I 
hope the minister will look at that for me and clarify that it is a typo.  

On the surface, $35 million has been allocated to upgrade schools; however, they are existing projects that have 
not been delivered.  All but one should have been completed in the past one or two years.  I refer first to Bunbury 
Senior High School and $1.5 million to be spent on finalising, I think, the administration area and the new 
library.  It was due to be completed on 30 June 2006, but no forward estimates were listed in the 2006-07 budget.  
Nonetheless, this money has been carried forward in this budget and, although it is not being touted as a new 
project, the funding is shown as new expenditure.  It was proposed a few years ago and has been crying out to be 
completed for years now, but the project has not even begun.  At the end of this year, according to the budget 
papers, we should have spent $491 000, which is a third of the cost of the project.  No work has been done on the 
ground.  We are talking about half a million dollars to be spent in six weeks.  Again, the project has been 
delayed.  The same goes for the $1.4 million allocated to Newton Moore Senior High School.  Amazingly, the 
budget states that $8.1 million should have been spent on improvements to that school.  I have driven past there 
several times and no work whatsoever has been done on the ground.  Nothing has been done, so where has the 
$8.1 million gone?  The project has been delayed again.  However, the budget to 30 June shows that the 
estimated expenditure should have been $8.1 million.  

According to the budget, $6.5 million should have been spent on the proposed Manea College, another project 
that has been re-announced.  However, no physical work has been done on the ground there either; nothing has 
been started.  The cost of this project has increased from an estimated total cost of $14 million to at least 
$17 million, and it will reportedly cost as much as $27.5 million.  Members should forgive me if I am a little 
cynical about the $10.4 million allocated to complete this college.  The budget papers show the project cost to be 
$17 million.  The reason for the increase was that the site was a sloping site.  Surely, the department would have 
noticed that it was a sloping site when it picked the site in the first place.  According to the budget papers, we 
should have spent $6.5 million by the end of the next six weeks, but not one bit of work has been done.  Some 
architectural drawings have been done but no physical work has been done on the ground.  

I will touch now on public housing.  While the lack of affordable housing has placed public housing into crisis 
mode, there has been a severe lack of planning and foresight by the government to address that shortage of 
available stock.  The stocks are lower today than they have been for many years; they have not increased in line 
with the population growth.  The Department of Housing and Works in the south west is not even able to house 
priority-listed people within its target of 75 days.  There has been mention of an allocation of $417 million for 
public housing.  I think the member for Riverton said earlier that there are 3 700 houses.  However, as we know, 
2 700 will be taken off that stock, so the net result will be 1 000 units over four years.  That is 250 units a year 
for the whole of Western Australia.  I want to know how many Bunbury will get and how many other areas will 
get.  I do not think they will get too many.  I am sure that all members in this place will have heard the same 
tragic stories from their constituents who are waiting for public housing that I have heard from my constituents.  
They would be very familiar stories.  They are about the absolute despair and hopelessness that these people feel 
when they are placed on the priority list for public housing, yet we are not able to house these people within 75 
days.  That is an absolute travesty.  In Bunbury the waiting list is three and a half years and the waiting time for 
priority housing is anything between three and six months. 

The same trends as those in the education system can be seen in the health system.  Five projects have been 
announced and, again, each is old money that should have already been spent.  In June 2006 I made a grievance 
to the Minister for Health about the need for a uretero-renoscope - I think I got that right, did I not, member for 
Roe? 

Dr G.G. Jacobs:  Sort of; it was close enough. 

Mr G.M. CASTRILLI:  It was close enough.  The minister strongly supported funding this piece of equipment.  
The expected cost of this piece of equipment is under $100 000.  The south west campus has the services of two 
urological surgeons, but it does not have the necessary equipment to treat kidney stones; therefore, the patients 
have to travel to Perth.  This unnecessary transportation of patients to Perth is an additional and unnecessary cost 
for the health system and is causing unnecessary strain and pain for patients.  Often these patients have to wait 
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three months to get into Perth’s overstretched hospitals when they could have been treated at home as 
outpatients.  This waiting time is risking lives.  A lousy allocation of $100 000 in a $5.8 billion budget is 
required to save lives and reduce the pain endured by my constituents. 

Similarly, the provision of an intensive care unit for the Bunbury Regional Hospital is another unfulfilled 
promise.  The 2006-07 budget indicates that $50 000 has already been spent, and a remaining $250 000 is 
required to complete the project, with no forward estimates.  However, again this project has not started.  
Patients have been transferred to Perth for surgery that otherwise could have been done in Bunbury, if not for the 
fact that an ICU is required in the first few hours of post-surgery.  Again, that is an unnecessary cost for our 
health system and causes added stress and anguish for regional patients who are forced to travel to Perth. 

At the last election the Labor government promised $6.5 million for cancer treatment at Bunbury Regional 
Hospital.  Again, we are still waiting for this facility.  Patients are still being forced to travel to Perth for life-
saving treatment.  Although the total cost of the project has risen to $8.5 million, just $660 000 has been set 
aside in this budget.  When will the facility be up and running?  A welcome addition to the budget would have 
been funding for inexpensive preventive programs to improve the health of the community and to reduce the 
burden on the health system in coming years.  The Heart Smart program, which was axed in 2004, was one such 
program. 

I turn now to transport.  The vital road network for the outer ring-road has been on the cards for well over 20 
years, and I think you, Mr Acting Speaker (Dr S.C. Thomas), alluded to that earlier.  We have been talking about 
the outer ring-road for well over 20 years.  Stage 2 of the port access road has again been ignored in this budget.  
About a month or two ago, I went to a planning session to talk about the Bunbury development corridor.  The 
people from the department spoke about the outer ring-road and I asked them why they were talking about the 
outer ring-road because I thought that it was a done deal and that all they had to do was get the money and spend 
it.  I was asked whether we really needed the road.  I got the impression that it still had not been officially signed 
off, so now I am wondering where the hell we are.  We are trying to cater for the increase in the number of 
tourists and an expanding population with a highly inadequate road system.  On average more than 35 000 
vehicles a day pass through the Eelup roundabout.  That roundabout is rated the worst in Western Australia and 
number three in Australia for accident frequency.  About 1 000 truck movements a day access the port via that 
roundabout, and there is growing interaction.  Another question is: with the WA Plantation Resources chip-mill, 
which was supposed to start in June or July this year, and the rail network from Greenbushes not complete, how 
many more trucks will be on that roundabout in Bunbury causing more mayhem, more confusion and a growing 
interaction with urban traffic?  This is a really serious problem.  The construction of the Bunbury outer ring-road 
and stages 1 and 2 of the port access road would greatly address this major safety issue and would shift heavy 
traffic onto the port access road; yet it appears ridding the state of its largest black spot is not a priority for this 
government.  This will only get worse as the population booms in the south west.  We need more and more 
funding for key projects like this to service the demands and needs of the expanding community and the growing 
number of visitors. 
The passenger rail network has been neglected in this budget.  This year marks the twentieth year of the current 
Australind train.  Although the Labor government has invested in new carpet and other fancy refurbishments, 
there appears to be nothing in the budget to replace the ageing rolling stock, due to an increase in maintenance 
and the unavailability of parts.  The replacement of the rolling stock was identified some years ago, and, in fact, 
one of the government’s own reports said that the commercial life of this service would have had it by 2005-06.  
Nothing has been allocated to upgrade the track, which was promised in 2004, to allow for the increased speed of 
the Australind and also to meet the needs of the increased freight traffic that is causing delays to the passenger 
rail. 
While we wait patiently for the basic infrastructure needs of the outer harbour, we are also being forced to wait 
for its potential to be realised.  The redevelopment of the outer harbour is a project that will deliver great 
outcomes for Bunbury and the south west if it is delivered in a timely manner.  It will help to show the world the 
huge potential of the south west.  It is a fantastic project and one that I have been pushing for a long time.  
However, there is still no firm commitment given by this government to stages 2 and 3 of the project, which, 
according to the government’s estimate, will be over a 30-year lifespan.  I believe LandCorp is running this 
project like any normal developer.  It goes in and gets stage 1 ready, flogs it off, gets the profit, takes its 
commission out of it and then uses the profit to go onto stage 2.  It then repeats the same exercise: it goes into 
stage 2, develops it, gets the profit, takes its commission out of it and then uses the profit to go onto stage 3.  I 
believe that this project could be done in half the time if it were handed to private investors.  Hopefully, it will be 
completed in my lifetime anyway; after all, I must tell members, the Labor government made a major election 
promise at the last election that no way would this project not be completed. 
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I have talked before about infill sewerage.  The failure to meet the basic needs of the region is really at its peak 
again.  People who live in regional Western Australia accept that some services cannot be as advanced as they 
are in a capital city.  However, it is a real concern when their services are referred to as Third World country 
status.  In the 2006-07 budget the expected expenditure for the state’s infill sewerage program was just over 
$35 million.  That program has been behind schedule for many years.  This government has made funding cuts to 
that program every year since it was introduced by the Liberal government in 1998-99.  In fact, in 1998-99, the 
Liberal government spent $96.3 million on the infill sewerage program.  In the 2007-08 budget, this government 
has allocated only $30 million for that program.  We know - well, some of us know - that because land is the 
primary asset of most regional towns, the efficient subdivision and use of land is extremely important.  In 
regional towns such as Donnybrook and Manjimup that do not have infill sewerage, land can be subdivided only 
if the block is larger than 2 000 square metres and a septic tank system can be used.  That is a very inefficient use 
of land.  It also creates environmental problems because of the amount of effluent that is going back into the 
system.  That is an absolute disgrace. 

[Member’s time extended.]  

Mr G.M. CASTRILLI:  In last year’s budget, $30.5 million was allocated for the infill sewerage program.  The 
government actually spent just a touch over $35 million on that program.  That program is vital to small shires.  
The $5 million cut in that program this year is curbing development in small shires.  It is also having a 
devastating impact on the environment.  An adequate sewerage system is a basic human right.  However, before 
this budget came down, I thought adequate health care and education and safe roads were also basic human 
rights.  Somehow, I do not think the Treasurer agrees with me.   

The south west of Western Australia is one of the fastest growing regions in Australia.  The south west has been 
growing at an average of 8.2 per cent over the past five years.  It is the second most populous area in Western 
Australia.  It produces a gross regional product of $7.9 billion.  It also produces 6.7 per cent of the state’s gross 
domestic product.  It is pretty poor that all the south west has been given in this budget is a lousy four per cent of 
the state’s capital expenditure.  That is not good enough.  It is not keeping up with the population and tourism 
growth, and the infrastructure requirements, of the south west, or enabling the south west to shine and to 
continue with the fantastic job it is doing.  It is very poor.  I sincerely hope that in the next budget there will be a 
vast improvement.   

MR A.J. SIMPSON (Serpentine-Jarrahdale) [10.03 pm]:  I also wish to speak on the Appropriation 
(Consolidated Account) Bills.  The seat of Serpentine-Jarrahdale, which I hold by just one per cent, is very much 
a marginal seat.  Because of the redistribution that will take place, it will remain a very marginal seat.  Therefore, 
I was a bit surprised by this budget, because I would have thought the government would be keen to win over the 
people of Serpentine-Jarrahdale by promising to provide some of the services and facilities that are needed in my 
electorate.  When a government is not in an election cycle, it often uses the budget for what is called a drip-feed.  
I have seen that done in many places.  A drip-feed means that small amounts of money are allocated in the 
budget to help design, plan or build infrastructure in the coming years.  However, for a marginal electorate to be 
given absolutely zero in a budget is very surprising.   

One issue in my electorate that should have been addressed in this budget is Mundijong Police Station.  I raised 
this issue with the Minister for Police and Emergency Services last year in a grievance.  That police station is 
just over 50 years old.  It originally housed two police officers.  It now houses seven police officers.  It is a very 
run-down and cramped building.  It has no holding cells.  It also has only one change room, and no lunch room.  
Mr Acting Speaker (Mr M.J. Cowper), you could probably identify with that being a former policeman.  I am 
just surprised because, although I did not expect to get a new police station in what is a very fast growing area, I 
thought there would be something in the budget to help design a new one. 

A very similar situation exists with the Tonkin Highway heading south from Thomas Road.  It is causing Byford 
a lot of headaches having a road terminate on Thomas Road with all the traffic then going through the town.  
This issue has been going on for a number of years.  When the Labor Government came to power in 2001, it 
stood by its promise to build the road.  A commitment was made to extend the road to Mundijong Road, but we 
have seen no signs of movement on that.  It has come to a halt.  We have not seen any more planning for the 
future southern extension of Tonkin Highway. 

That brings me to another matter.  A problem with the growing Byford area is the lack of schools.  Byford 
Primary School is about 85 years old and is reaching the stage at which it will need major refurbishment very 
soon.  The other primary school, Marri Grove, is at peak capacity now.  There is not much room for growth 
without putting more transportables on the site.  If members travel through Byford, they will see a lot of houses 
going up and a lot of new subdivisions, so growth will happen very soon.  What has happened in the past 
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12 months is quite amazing.  I cannot understand why plans are not on the drawing board.  As I said at the start 
of my speech, I was not actually looking for a brand-new primary school, but I would have expected some 
money to be allocated so that planning can begin. 

Continuing with issues in my electorate, I had a briefing from Western Power.  In its “Transmission and 
Distribution Annual Planning Report” of 2007, it refers to Byford substation under the heading “Byford 
Substation - install third transformer” and states -  

Byford Substation supplies predominantly residential and commercial customers.  The load has 
increased rapidly over the last two years due to numerous commercial/industrial developments and new 
residential lot releases in the area.  Two new shopping centres will be operational over the next two 
years and the Metropolitan Development Program (published by Department for Planning and 
Infrastructure) has indicated that the area supplied by Byford Substation will have one of the highest 
number of new residential developments among Perth suburbs.  By December 2007, the substation may 
not be able to cope to support the summer peak demand for the area. 

Western Power has identified that the area is growing very fast and it needs to upgrade the substation to keep up 
the power supply, but the government in its budget has decided that we do not need any more infrastructure and 
that we are quite happy with things as they are. 

Like many other members’ electorates, my area has problems with things such as lack of police numbers and 
hospital staff numbers.  Solutions to those problems have been on the drawing board for a number of years and I 
thought we would have got some money in the budget to get them started.  We got some money for the 
Serpentine-Jarrahdale electorate for Canning Vale High School and Atwell High School.  Those projects are on 
the go.  The new Canning Vale police station is being finished, which is great.  Again, they are all fast-growing 
areas that need those resources and services.  The Byford part of my electorate needs a lot more resources put 
into it. 

I will move on to a couple of my portfolio roles.  In the area of consumer protection, the new finance brokers 
regulations will come into effect on 29 June this year.  These have been on the drawing board for four or five 
years.  Finally, we have some regulations to control finance brokers.  For the information of members, there 
were fewer than 200 finance brokers in Western Australia in the late 1990s and early 2000s.  Now we have close 
to 4 000, so there has been a very big increase.  Finance brokers are people who broker money.  It is an 
interesting scenario because it means everyone who runs around in a small vehicle to sell home loans is a 
registered finance broker.  The regulations say that they must issue a disclaimer up front that tells people how 
much money the broker will make out of a transaction.  That is all aboveboard and great, and I applaud that 
process.  However, brokers are a bit concerned because if a person sells products such as a motor vehicle or a 
fridge, there does not have to be a disclaimer up front.  People sign on the dotted line and after they get home 
and read the fine print, hopefully they will not find they have been charged a trailing commission or interest has 
been added or something like that.  Finance brokers raised this matter with me.  They said that they were happy 
with the requirements placed on them, but they did not think they were fairly treated in comparison with people 
selling whitegoods and motor vehicles, or even businesses such as Cash Converters, whereby people borrow 
money for a short period.  The brokers regulations are great, but I think we need to go further now, and I hope 
the minister will.  Her staff have assured me that they are looking into the motor trade industry and the 
whitegoods industry, which come under those regulations because they sell their own products. 

I will touch on a couple of other issues.  This week is National Volunteer Week.  I encourage all members to get 
involved with any volunteering groups that are holding functions this week.  On Monday morning, there was a 
breakfast in the Grand River Ballroom at the Sheraton Perth Hotel.  Three hundred and fifty volunteers were 
there for breakfast, and it was a great morning.  There was a fashion parade, and it was great to see everyone 
who was involved.  Something like 50 groups were there, and we had a great breakfast.  The minister opened it.  
It was all about National Volunteer Week.  There was a 12-page supplement inside yesterday’s The West 
Australian that explains Volunteering Western Australia and all the things it is doing this week and all the areas 
that are involved. 

I will touch on a couple of other areas.  The first is my shadow portfolio area of forestry.  We are in dire straits 
because the timber industry cannot get enough timber in this state.  I know that the government is pretty keen on 
the old-growth forests and not letting anyone back into them.  However, the timber industry is crying out to get 
its hands on decent timber.  The situation is evolving so that what we are getting out of the native forests is what 
is now called feature-grade timber but which many years ago was called firewood.  That is what the industry has 
to deal with.  The issue for the industry is that all the good timber is starting to dry up.  I must admit that the 
timber millers have got a lot smarter.  They value add; they can show us how they can value add to timber to 
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make sure they get a good return from it.  However, their argument is that they cannot actually make good wood 
out of bad logs, as they say.  Timber Communities Australia held a conference at the end of April, which the 
minister opened.  He was asked whether he would look at this situation, and he said that he would do so, but he 
made no promises.  I guess it is an issue that we must look at. 

I will move on to a couple of other small issues.  One issue has arisen in the information technology industry.  
Basically, on 12 December last year, the then Minister for Science and Innovation announced in this house that 
he would merge the Science Council with the Technology and Industry Advisory Council and form one 
committee.  TIAC comes under the Industry and Technology Development Act 1998.  Unfortunately, by April 
nothing had happened.  I put a question on notice to the minister.  It was no surprise to find that the minister did 
a backflip on his original statement and announced that instead of establishing the planned committee, he would 
leave TIAC as it was and have a science and innovation council.  The minister does not seem to understand his 
portfolio very much, especially when it comes to the IT industry.  Basically, the government allocated money to 
help support the industry last year.  It allocated about $30 million to help fund and promote the IT industry.  
However, it left $17 million unspent.  In the past two years, $50 million of taxpayers’ money was not spent to 
help promote the industry.  If people are wondering why companies are leaving Western Australia and taking 
their businesses overseas, they do not have to look too far.  The minister needs to take a good look at the 
industry.  We have a fantastic IT industry in this state.  It is going places, and it has a lot of help.  The minister 
has helped one game company this year, which was great to see, but I think the government could do a lot more 
to help promote the industry so that our state will have another industry when the resources boom is over.  One 
thing we can identify with is that as the IT industry grows, there will be more jobs.  We must keep thinking 
outside the square.  We cannot rely on resources, because the boom will end.  We need to find other industries.  I 
highly recommend the IT industry.  It has a great input to this state.  From what I have seen of the IT industry in 
the past couple of years, I believe that we could do a lot more for that industry.   

I do not want to take up much more time; however, I will touch on one more issue that is in the public arena at 
the moment.  It is a large issue that is getting a lot of airplay.  I am referring to folate in bread.  As a former 
baker, I have concerns about this.  Forty countries around the world put folate in bread.  We all know what folate 
does for expectant mothers and anyone who is thinking of getting pregnant.  It does help in the process.  I will 
highlight the area we need to look at.  At the moment all bread contains thiamine, which is a form of vitamin B.  
It has been added to bread for about 20 years.  The same will be done with folate.  However, the flour mills have 
a problem.  There is a minimum specified amount for all ingredients in bread, but there is no limit.  For instance, 
wholemeal bread must contain a minimum of 12 per cent fibre to be able to be sold as wholemeal bread; 
however, it is not stated how much above 12 per cent it can have; it could have 25 or 30 per cent.  The same 
applies with thiamine; there is no limit, people just put it in.  The amount of folate added to bread is to be 
between 230 and 250 milligrams a kilogram.  As such, there will be only one-fiftieth of a millimetre in 
bandwidth in getting it right.  Previously, flour millers were able to do a quick test for levels of fibre, thiamine, 
iron or whatever was in bread.  If the right amount was there, the flour could go.  However, the level of folate 
will not be able to be over a certain amount.  This is the issue causing argument and discussion among the flour 
millers.  I totally agree with them.  The government has decided that, at the end of the day, all bread-making 
flour will have folate in it.   

Mr G. Snook interjected. 

Mr A.J. SIMPSON:  Whether or not the member for Moore was thinking of falling pregnant is irrelevant!  This 
is the issue that will come out. 

There has been a lot of talk about folate; we know that it does good.  More than 40 countries use it.  However, no 
country uses a maximum, only a minimum.  That is the issue we are fighting at the moment.  What concerns me 
more than anything else is that, as a former baker, I can remember that not that long ago - about 10 years ago - a 
bread improver known as 282 was used in the northern part of Australia to stop flour going mouldy.  An article 
about it was shown on a current affairs show, and parents started to come into my bakery and ask whether I put 
282 in my bread.  I said that I had never used it.  However, it caused the industry a bit of a hiccup.  Such things 
make people turn off bread.  Bread is a pure product and part of a staple diet.  It does not take much for a small 
bakery to get caught up in something like this, especially if it is believed that folate does other things to people.  
There have been reports, although not confirmed, that people aged 90 or older who have high levels of folate will 
experience a higher and faster rate of cancer.  There are issues such as that.  When I hear things such as that, I 
worry that people will take a good, clean product - something that is part of a staple diet - and start to play with 
it.  I cannot believe that we cannot find a better way to get folate into the food chain other than by playing with 
bread.  I do not know how we do that but there must be a better way.  I appreciate all the people who have 
spoken on talkback programs.  I have listened to them and I have looked at a lot of stuff.  I totally agree with 
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them.  As I said, it worries me when we start playing with something.  This will not be a problem for a 
multinational flour mill because the cost will be about $1.2 million to install new equipment, and away it will go.  
A small miller will have to come up with $1.2 million in addition to employing a chemist full time to work out 
whether the product is within the specified bandwidth.  That is the other issue.  The level of folate cannot be 
above a certain level and it cannot be below a certain level.  It must be at the level of 50 milligrams for each 100 
grams of flour.  It is an interesting issue in the community.  I put on the record that I am not happy with the 
process.  As a former baker, I would hate to find out in five years that there is a problem with adding folate to 
bread.  One of the flour millers has summed up the situation perfectly: we should all wear a bicycle helmet 
wherever we go because one day we might hop on a bike regardless of who we are.  That is what it is like.  We 
should all put on a bicycle helmet whether or not we ride. 

I will not take up further time of the house as it is getting late but I wanted to put those things on the record.  I 
thank the house for its time.   

Debate adjourned, on motion by Mr R.F. Johnson.   
 


